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McKinnon, chairman of Canadian Tariff Board, is 

the key figure in the momentous Geneva pacts announced this 

’s top-ranking tariff authority, Mr. McKinnon fash- 

almost singlehanded and under blanket authority from his 

government the new Canadian agreements. Now, report says, he is 

looking toward eVen greater enlargement of reciprocal trade 
arrangements between Canada and U. S. A. 


THE NATION’S BUSINESS 


Will New Program 
Lead to Growth? 


A British manufacturer in the Midlands doesn’t like the Attlee 
government. So to everybody who telephones the firm, the 
switchboard operator answers, “Damn the government — 
good morning.” 

After this week’s announcement of our dollar-saving pro- 
gram, some Canadian businessmen maybe inclined to do like- 
wise. 

Profound regret that Canada now goes in for another dose of 
regulation and restrictionism is general. How formidable the 
new restrictionism will be, how long it will be continued, it is 
idle to speculate about at this moment. 

But two things are clear: 


1. The new Canadian restrictionist program is much less 
comprehensivé than the program which President Truman has 
demanded for the United States. The new Canadian “austerity” 

is soft compared to the Truman plan for restored ra- 
lonin®. price and wage controls. 

2. Cansili bed title aaibeth ing denstic to slow down the drain 
of our U. S. dollar resources. Some, of course, will disagree 
with the steps now being taken to repair our position. But our 


course is now set unless Parliament makes drastic revisions. . 


The important thing now is: How swiftly will our program 
meet the exchange crisis? How effective will it be, in combina- 
tion with the new tariff pacts, in developing ®anadh’s economic 
strength? 


For a Stronger Canada 


Quite evidently the Government’s program is designed in 
part to help Canada emerge from this period stronger indus- 
trially. 

For instance: Under the austerity program we: are to be pre- 
vente@ from buying a long list of U. S. consumer goods 
we are to be heavily taxed when we buy items on another long 


list of goods which, in their manufacture, ‘draw heavily on U. S. 
sources for components. 


Under those prohibitions and restraints, some Canadian firms 
will find a new, if temporary incentive to manufacture such 
goods in Canada or to use more Canadian components. 

- Buick automobiles, for example, were on the list of cars 
temporarily banned. Now the decision has been made to manu- 
facture in Canada at least one of the Buick lines. 


How widespread this and similar developments may be 
in view of the new climate in which many firms will find them- 
selves is, of course, impossible even to guess. Even more difficult 
is an te of how permanent they will be. 

For the real test of what has happened this week will come 
sometime in 1948 (or 1949) when temporary and «restrictive 
action to.curb dollar drain is replaced by the free flow of per- 
manent, constructive forces moving to increase our dollar flow. 


It is at this point also that Can&da will begin to feel the real 
impact of the new Geneva trade and tariff arrangements, also 
announced this week. Certainly the gains toward a pattern of 
freer trade, achieved at Geneva, are substantial beyond most 
people’s expectations. 

But tariff cuts without a coincident willingness to admit an- 
other nation’s goods are of questionable value. So the rooting 
out of “hidden tariffs,” administrative practices and petty chic- 
aneries which strangle trade more effectively than prohibitive 
duties must go. In the present agreement, the United States has 
promised overhaul of its notorious customs administrative sys- 
tem. A very great deal of the hope of this week’s tariff develop- 
ment is directly linked with the willingness of Congress to carry 
out that promise. 


Big Opportunity in Tariff Cuts 


Cuts in the U., S. tariff against Canada’s products of farm, 
forest, mines and fisheries especially are indeed substantial. 
Cuts range up to 50%. Quotas are eliminated or greatly widened. 
The result goes far in eliminating the Smoot-Hawley Tariff of 
1930 which was the most serious blow to Canadian-U. S. re- 
lations in generations. 

For the time being, unfortunately, there is no promise of 
an immediate flood of new U.'S. dollars from these American 
foncessions. In most of the major lines affected, we have supply 
contracts with. Britain. Meats, dairy products, wheat, lumber 
and base metals are examples. Up till now, these contracts, plus 
high domestic demand, have largely absorbed present produc- 
tion. In some food lines our commitments have exceeded it. ; 

That being so, the need now is to stimulate production, 
especially in those lines for which there is a natural market in 
the U. S. For the first time in history we have a real opportunity 
to s@cure a permanent place in that rich market — not only in 
natural products but as well in many processed and manufactured 
lines where the raw material is largely of Canadian origin. 

The one-way trade of the past, where we bought so largely 
of American industrial materials, parts and equipment and sold 
them so little of manufactured goods in return cannot continue. 
In these new tariff agreements and in our own dollar-saving 
program we have a start toward much greater ‘economic in- 
tegration on this continent—an opportunity for Canada and ‘the 
United States to become full —, in North American pro- 
duction and prosperity. ; 
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Expect Other Pacts. 
Will Follow Geneva 


OTTAWA (Staff)—These epochal changes in Canada's trade 
and tariff eprangements emerged in Ottawa announcements this 
week, 

1. Canada is released for the first time in 15 years from the ‘re- 
strictive “bound margins” of the U. K. preferential agreement. (Un- 
der bound margins we were obliged always to maintain a specified 
matgin of prefererice). 

2. Considerable enlargement of the area of reciprocity in Cana- 
da’s tariff with U. S. 

3, Substantial concessions (mostly 50%) in U. S. tariffs on pri- 
mary Canadian farm products, fish, Jumber and base metals. 
~ 4, The “binding against increase” 
‘U. S. customs tariff. ‘ 

5, Deduction of {5% to 20% in the average teri. on dutiable goods 
entering Canada from the U. S. A: 

6. Multilateral agreement on basic changes in customs valuations 
and in the administration of customs laws and procedures. 


« “Bound Margins” Released 

As the real stéry behind the Geneva pact begins to emerge it 
becomes increasingly clear that one of the most significant of all 
“concessions” which Canada Was able to obtain was the release.of 
“bound margins” and complete freedom in future to negotiate con- 
cessions “as a matter of contractual right.” 

Ever since Imperial Preference was introduced exactly 50 years 
ago, Canada has historically supported the right of each country 
within that system to negotiate changes up or down as occasion de- 
manded, 

But this right was taken away completely in the famous Ottawa 
agreements of 1932. \ 

‘Fifteen years ago in the Ottawa Pacts, Canada lost the right to 
“negotiate” on items within the preferential list. After considerable 
debate at London and Geneva, she won back that right—merely for 
the duration of .the neva discussions, Now, however, she has 
concluded a completely new trade agreement with United Kingdom 
—an agreement “in which each government recognizes the rights of 
the other to reduce or eliminate preferences.” 

The official Geneva press release notes that it was “on Canada’s 
initiative” that this agreement was renegotiated. It points out that 
“in taking such initiative, the Canadian Government has had in 
mind the historic Canadian attitude respecting preferences, namely 
that these concessions, freely given, are not matters of rigid con- 


tractual right or obligation.” 


Expect More Pacts 

It is stated that the Canadian 
Government intends to propose 
to other Commonwealth govern- 
ments new .and similar agree- 
ments. The Financial Post is 
informed that there iS every ex- 
pectation of these other agree- 
ments being consummated; that 
it was lack of time which pre- 
vented them being concluded 
before the termination of the 
Geneva meeting. 


There can be no question that 
United States officials consider 
this action, initiated by Canada 
and agreed to by Great Britain, 
to be"perhaps the most important 
single achievement in the Geneva 
conference, Not ohly has a start 
been made in revising the Empire 
preferential rates, but more im- 
portant still, the way has been 
cleared to make _ additional 
changes in the future, by negotia- 
tion, and without jeopardizing 
other preferential rates or mar- 
gins. 

For the past 15 years any 
breach in the preferential ‘bound 
margins would have meant aban- 
doning the entire preferential 
system. 

‘An example: Back in the war 
years President Roosevelt wanted 

anada to remove our 50 cent per 
ton duty against U. S. anthracite 
coal. In return, we were offered 
an extremely attractive quid pro 
quo. We were anxious to ‘accept. 
But because of our bound duty 
under the preference we were 
not able to do so and the British 
refused to permit it. 


U. S. Rates “Bound” 

On the other hand, an impor- 
tant concession obtained by Can- 
ada is the binding of a very large 
number of rates, taxes, etc., in the 
U. S. tariff schedule. 

At first sight it might appear 
inconsistent that Canada has in- 
sisted on freeing herself from 
“bound margins”-in her preferen- 
tial agreements, and at the same 
time has imsisted on “binding” a 
great number of U. S, tariff items. 
The difference is, of course, that 
even though U, S. rates are 
“pound” they are still subject to 
bargaining and negotiation. Un- 
like the Ottawa agreements, Can- 
ada (or U. S. A.) is free to 
renegotiate any one individual 
item—provided some quid pro 
quo is obtained. What we have 
gained from the U. S. A; is assur- 
ance that scores and hundreds of 
key 
rates changed over night by Con- 
gress without any corresponding 
quid pro quid being obtained. 

Still Await Ratification 

It is freely admitted here that 
the Geneva “gains” ,are subject 
to two important qualifications: 

(1) That many _ concessions 
given or obtained are nullified 
by the dollar restriction pro- 
gram announced simultaneously. 

(2) That all rates and conces- 
sions are “provisional” and sub- 
ject to ratification by individual 
parliaments and legislative bod- 
‘ies. This latter qualification is of 
greatest importance when coup- 
led with the important changes 
in customs administration and 
valuations contained in the, new 
Geneva agreement. 

These changes, 
would ve greatly affect the 
present practice of United States 
officials and law. 

“If Congress refused to pgss the 
new customs “code,” then the 
entire Geneva achievement might 
very well collapse. Certainly un- 
less the U. S. Congress does pass 
(Continued on page 2, col. 4) 
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if approved, 


Taylor Named 
To Administer 
Import Quota 


Would Have Power to 
Rule on Controls Under 
‘Special Circumstances 


OTTAWA (Staff) — Kenneth 
W. Taylor, assistant deputy min- 
ister of finance, apd presently 
chairman of the Wartime Prices 
and Trade Board, has been named 
head of the Emergency Import 
Control Division (EICD) set up 
this week to administer the new 
regulations on prohibited and 
“quota” imports. 

Mr. Taylor will serve in his 
capacity as assistant deputy min- 
ister. He says.he will in no sense 
be a “ezar’; that he will act 
strieély in an administrative ca- 
pacity, 

The government has~* divided 
the new dollar-saving measures 
into two categories. 

In one category is the vast field 
of capital or investment good 
where no rules or regulations 
have yet been made and where 
the control will rest directly in 
the hands of.the responsible min- 
ister, Rt. Hon. C. D. Howe. 

Second category will come un- 
der Mr. Taylor. He will admin- 
ister what are described as Ap- 
pendix VII (prohibited imports) 
and Appendix VIII (imports un- 
der quota) as set forward in the 
new dollar-saving order-in-coun- 
cil. These are specific schedules 
of custom tariff items now named 
as either entirely prohibited or 
placed under quota. (They are 
presumably subject to amend- 
ment — up or down. It is not 
unlikely that if imports start to 
bulge on items not now naméd, 
the Government may extend the 
list. On the other hand a favor- 
able trend in Canada’s dollar po- 
sition will undoubtedly bring re- 
ductions jin the list.) 

Mr. Taylor’s authority is ap- 
parently to extend to the point 
where “special circumstances” 
will be considered in individual 
cases as warranting an exception 
to the general rules. 


items cannot have. their 


How Tinplate 
Rate Reached 


OTTAWA (Staff)—The one ex- 
ception to thé lowered tariff 
schedules of the Geneva pacts is 
tinplate. 

The story here is that this was 
one of three items (the pther two 
were textiles) on which United 
States “dug in its heels” and de- 
manded complete élimination of 
the Empire preference. 

In view>of the new sheet mill 
at Hamilton, Canada was unwill- 
ing to drop the geucral rate of 
17%% on tinplate, Since there 
was no duty on Empire tinplate, 
to eliminate the preference would 
have meant removing all duty on 
this item when imported from 
United States or any other coun- 
try. 

Reluctantly therefore, Canada 
met the U. S. demand by imposing 
a new duty of 15% on tinplate 
whether from Empire or. foreign 
sources. 


‘ 


Publication Office: Toronto, November 22, 1947 
Where Do We Go from Here? 


The pattern of our national economic policy has now been set 
Only now can business start blueprinting its plans for 1948. What 
does the dollar-saving program mean to business, where does it 
lead? 

What do we get out of the new trade treaties and tariff reduc- 
tions? 

Post Writers tackle those probk ms from every angle—quizz- 
ing officialdom and key business figures to get explanation, 
appraisal and forecast. 

As a guide to Post coverage of this week’s momentous devel- 
opments, here are key articles on this matter. 

What Ottawa: believes a “short, sharp austerity program” will 
achieve. How short will depend chiefly on the Marshall plan, 
branch plant co-operation, European recovery and further reci- 
procal trade negotiations with the U. S. See page one. 

How the curb on U. S. goods gives Britain her biggest oppor- 


of hundreds’6t items in the| tunity te sell goods in Canada. See page 11. 


Why big-name U. S. executives with branch plants in Canada 
will shortly be invitéd to Ottawa “to play ball’ with Canada. 
See page one. 

How the new quota system works. Detailed information busi- 
ness needs. See page 9. 

How we plan to borrow in the United States—and what hap- 
pens next. See page ll. | 

Effect of the import bans on business. Merchants expect 
higher prices, decreased supplies and tough going for some. See 
page 11. 

What do we get out of the new trade treaties and tariff reduc- 
tions? Value chiefly for the future, but some immediate gains. 
What Ottawa thinks, page one. 

What tariff concessions did we get? page 8. 

Effect on base metal producers, page 8. 

On the lumber industries, page 8. 

On our agricultural industries, page 10. 

Why the U. S. embargoes remain, page 10. 

On future of our fisheries, page 8. 


Kasing of Austerity 
Likely in 6 Months 


Believe Severity of Dollar Conservation Pro- 


gram an Indication It May Not Last Long; 
Modifications Seen in Near Future 


OTTAWA (Staff)—One encouraging fact emerges from Canada’s 
dollar “austerity” program. Its very severity is an indication that 
it may not last very long. 

Just as in the case of the price ceiling policy of 1941, there will be 
no sudden “lifting.” It is hoped that modificatiqns may be possible 
within perhaps six months. Others will follow as quickly as possible. 
Many or all the restrictions may be lightened or may disappear 
entirely by early 1949—if not before. 

Such estimates at the moment are purely conjectural. 
cannot be anything more, for several reasons: 

1, Uncertainty as to how many U. S. dollars may flow into Canada 
by reason of the Marshall Plan. 

2. Extent of, efforts to make Canadian branch plants balance their 
dollar accounts. 

3. Speed of European recovery. 

4. Possibilities of a further important and extensive trade agree- 
ment with United States, looking toward further reciprocity and 
greater “integration” of industry and development of Canadian 
resources. 


They 
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“Aim to Save $500 Millions 


Clearly, the Government is confident that the steps now taken 
remove any question of Canada’s ability to handle its dollar balance 
problem from now on. The co-ordination of 3500 millions of FECB 
“Reserve” Plus a $300 million import-export loan are now the basic 

“reserves.” Added to this, the various steps now taken may be 
expected to “save” anything up to $500 millions during 1948. 

Roughly these savings could be broken up as follows: prohibited 
articles, $150 millions; goods now under quota, $120 millions; travel 
restrictions, $35 millions; new gold production, $50 millions; auto- 
mobiles, $40 millions; capital goods and extension of industrial 
integration, $200 millions. (In the last item, the saving may be 
considerably greater than indicated. See article elsewhere this ‘ssue.) 
But against these “Savings” there is an an expected loss of anywhere 
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‘Ask Branch Plants 


For ‘Co-operation’ 


Many Leading U. S. Executives to Be Quizzed 
About “Reforming” Their Company Policies; 
Howe to Stress Voluntary Action. 


By KENNETH R. WILSON 

OTTAWA \(Staff)—Top U. S. executives who have branch plants 
in Canada will be invited to Ottawa shortly to discuss with Rt. Hon. “ 
C. D. Howe and other Canadian authorities ways and means of 
achieving a better balance in their Canadian opera tions. 

Although the rest of the Canadian dollar saving p am has been + 
made precise and rigid, the Government has ng program left the 
whole field of branch plant operations and capital investment in a 
state of almost complete fluidity. This part of the program has been 
made the responsibility of Mr. Howe. As a minister of the Crown 


from 8 to 15% 
saving program,,. 


See New Fight 
To Win Control 
Of Brown Co. 


“Determined” Group of 
Shareholders Rallies 
Others—Ask Dividends: 


MONTREAL (Staff)—Is a fight 
shaping up for control of Brown 
Co.2 Recent events have led 
many observers and shareholders 
to think so. Most recent one was 
a large newspaper advertisement 
this week sponsored by “a group | 
of determined shareholders,” 
calling on other shareholders | 
force payment of dividends on} 
preferred stock, and for action to 
arrange settlement of the accumu- 
lated arrears. Any who answered 
the ad were warned not to expect 
a personal reply. ' 


Since the advertisement follows | 
closely the confirmed report that 
Brown Co. has drawn up a plan 
of reorganization which it will 
submit to SEC, it is felt that the 
timing of the advertisement may 
prove more significant than the 
call to arms which it contained. 
While the “determined” share- 
holders group has so far remained 
anonymous, individuals closely 
associated with the company 
believe it was sponsored by New 
York interests with Montreal | 
representation. 


In addition, the advertisement | » 
precedes by only two weeks, | the | 
expiration of common stock pur- 
chase watrants. Holders of com- 
mon stock purchase warrants are 
entitled to purchase one share of 
common stock at $8.50 for each 
warrant held, up to 2 p.m. Dec. 1. 
At least one Montreal shareholder 
is reported to have been approach- 
ed by interests with a view to 
purchasing stock warrants. 


All this has more than one 
shareholder bewildered; but it is 
felt that a logical way to gain | 

(Continued on page 2, col. 4) 





for “leakage” or increases due to indirect effects of the 


Cavaleade of 
Tarifis 


1760-1822 Commerce carried 
n through U. K. 


1822 U. K. made concessions to 


1U. S. trades in Canadian com- 


merce, 


1822 U. K. repealed Naviga- 
tion Acts opening up carrying 
trade between Canada and 
U. K. ‘to world shipping. 

1859 Canada imposed 20% 
tariff on U. S. manufactured 
goods. 


1879 Confederation.. Canada 
increased tariffs on many articles; 

1897 First form of British 
preference introduced by. Can-: 
ada. Remission of 12%% in 
duties on British goods. 

1898 British preference al- 
lowance raised to 25%. 

1900 Remission to 
increased to 33 1/39. 

1904 Preference scale set for 
specified goods from Britain. 

1907 Canadian Tariff Act. 


Britain 


and ‘one of the very senior ministers, he will have authority not 


vested in any official. 


Inside 
News 


Newish Cars For Old 
New, or rebuilt engines are help- 
ing Canadian motorists to bridge 
the long gap back to normal 
peacetime motor car production. 
Normally, 40,000 cars go to the 
wreckers every year; in 1946, only 
8,000 were scrapped, although the 
average age of cars in operation 
today is eight years. Replacement 
engines are the main answer (page 
15). 


Ungava Boom Near? 

Is Canada about to witness a vast 
regional development in New 
Quebec (Ungava) and adjoining 
Labrador? The possibility is of 
particular interest today, when 
Newfoundland (of which Labra- 
dor is a possession) is studying 
the question of becoming Canada’s 
10th province (page 15). 


Banking News cess 
Construction Trends ......... 13 
Insurance News ....ssceeecs- 
Labor Roundup «8 
Mine Development ........... 26 
Provincial Roundup .. 
What's New in Business 
You Asked Us 
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Just about everywhere the con- 
sumer looked at midweek, he 
could see the certainty of higher 
prices—and soon. 

For every item of consumer 
goods on the banned or quota list 
the department stores gave the 
flat warning of @ sharp rise in 
prices, beyond the amount of the 
additional excise taxes. 

Even ‘in trends on the items on 
which Finance Minister Abbott 
had announced tax cuts and tariff 
concessions, there was little to 
brighten the picture. 


Tea and coffee duties were pull- 
ed off but, said distributors, there 
is little likelihood of consumers 
feeling any but the negative beng 
fit of not having to pay increases 
which were due to come almost 
immediately anyway (The Finan- 
cial Post, Nov. 15). 

Sugar, according to Ottawa re- 
port, was to be pegged at one cent 
a pound less by the WPTB and 
the 8% sales tax was off gas and 
light bills. But this bright spot 
was overshadowed in some areas 
by a boost in milk prices of two 
cents a quart: a similar boost was 
due in other areas. 


There were maybe’s on the 
horizon in other fields: Clothing 
might come down as a result of 
tariff concessions; possibly whisky 
and rum would drop a-nickel a 
bottle; maybe some fruits and 
vegetables from the U. S. would 
be down (but in shortef, quota 
supply), after Jan. 1. 


Anthracite and bituminous coal 
would likely go down 25 and 50 
cents a ton respectively in the 
New Year, said Toronto coal 
dealers. 

Tobacco? Would reduction in 
the imposts bring back the nickel 
cigar? 

Not a hope, said manufacturers. 
Only at the beginning of the week 
the 9c. cigar had been boosted:to 
a dime, the two-for-15’s upped to 
two for a quarter. But the 40c. 
item might be clipped by one 
third. 


The Paee of Business 


Stock Market had its heaviest share activity in months following 


Finance Minister Abbott’s 


$7 an ounce gold bonus annrouncement— 


2,370,000 shares traded hands in first two hours Tuesday. Heavy 
liquidation on belief that the aid was inadequate cut most of early 


gains. 


The tariff reactibn of the industrials was inconclusive at 


midweek as investors studied full significance and waited for New 
York to break out of its recent narrow trading range. 

Gold output dropped 9.04% for Ontario mines in three months 
ended Sept. 30, 1947, from the preceding quarter. Gold recovery 
was $16,120,750 secured from milling of 1,842,750 tons of ore (2,003,- 


748 tons the previous quarter). 


Railway freight oe broke into new high ground in October 


at 10,291,000 tons . 
same month of 1946. ; 


. 9,212,000 tons previous month and 20, 050,000 


A sharp gain in wholesale sales reported in September, with 
index up 17% compared with year before; this offsets — small 


increase of 4% in August. 


Inventories are rising. Nine trades showed increases averaging 
33% by Sept. 30, 1947, Great increase was 70% for automotive 
equipment; lowest, 8% for tobacco and confectionery. 


Canada’s wheat crop will total 340.8 million bushels, against 


'413.7 million bushels in 1946, according to latest DBS estimate. 


This is reduction of 11.4 million bushels from earlier forecasts, due 
chiefly to poor harvesting conditions in Northern Saskatchewan 


gad much of Alberta. 


One important reason for this 
The Financial Post is informed, is 
the importance of “not frighten- 
ing capital investment away from 
Canada.” 

If present government plans 
mature, this phase of the dollar 


.|crisig program may prove to be 


revolutionary; may mark a turn- 
ing point in Canadian industrial 
history. 

Crucial task for Mr. Howe will 
be to protect, if possible and en- 
large, the $2.3 billions investment 
which U. S. firms have now made 
in 2,000 Canadian branch plants. 
As matters now stand, their 
future is in jeopardy by loss of 
Empire markets; high 
cos,” of U. S. imports. What Mr. 
Howe will try to do by “carrot 
and stick” means, is persuade 
“big name” U, S. executives that 
their Canadian investment can 
make more money for sharehold- 
ers, increase North American in- 
dustrial strength and stability hy 
greater integration 

Firat approach will be the “car- 
rot” of greater government co- 
operation, tax assistance, tariff 
aids or whatever means are 
agreed necessary and desirable. 
If these incentives don’t work, 
there will be in the background 
wide powers to extend “restric- 
tive” measures. But it is sincerely 
hoped these won’t be necessary; 
that ‘the real solution will be 
found along constructive profit- 
making lines. ; 


Covers Wide Range - 

As indicated: in the official 
statement by Finance Minister 
Abbott, the Schedule of imports 
covered by Appendix IX and 
which is put specially under Mr. 

Owe, covers a range of imports 
valued at $500 millions in the 12 
months ending June 30, 1947. In 
addition, there is a further $90 
millions of automobile parts im- 
ports which are ‘also affected in 
the same way and for which im- 
portant savings are expected 
once the integration of Canada- 
U. S. ‘industry in this field can be 
effected. 

Specifically placed under the 
authority of Mr. Howe are “any 
metals and manufactures there- 
of”.not included under the quota 
regulations and “not incqluding 
machinery and equipment for use 
in the agricultural and fishing 
industries.” Also under his auth- 
ority @re “cinematograph or 
moving picture films, positives 
or negatives, one and one-eighth 
of an inch in width and over.” 

It is not expected that there 
will, be any interference with 
capital projects now under way 
in Canada. What it is hoped will 
be achieved will be the postpone- 
ment or alteration of future plan- 
ning so that the maximum con- 
servation can be achieved. The 
emphasis will be on projects 
which encourage development of 
Canadian resources or which can 
be expected to provide Canada 
with dollar exports or to save 
dollar imports. 


Mr. Abbott's View 
Discussing the question of 
branch plants in-his broadcast 

address, Mr. Abbott said: 

Another very important as- 
pect of the effort to achieve a 
better balanced position con- 
cerns the operations of branch 
plants in this country. We have 
always wished to encourage de- 
velopment of U. S. branch 
plants, but in the face of our 
exchange problem today we suf- 
fer from the disadvantage that 
these plants are heavy importers 
of parts and materials which 
must be paid for in U. S. dollars 
while they are exporting to 
countries which find it difficult 
or impracticable to pay in dol- 
lars. 

It is therefore essential that 
such manufacturing industries 
should: concentrate on the de- 
velopment of WU. S; dollar 
sources of income with which to 
offset their U. S. dollar outlays. 
It should’ be possible, for ex- 
ample, for the Canadian auto- 
mobile industry — which pro- 
duced large amounts of the 
cheapest and most efficient army 
transport during the war — to 
produce automobile parts or 
models for sale in U. S. dollars 
to balance the large: purchases 
of components and materials 
which they make in the United 
States. 

Development along these lines 

(Continued on Ly 2, col. 3) 
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Look Business-Like 
in a BUSINESS SUIT from EATON’S! 


Men ot the top agree that good appearance is high on the list of 
essentials for success. It's how you LOOK that makes those lasting 
first impressions. You ore often judged by your apparel, With a 
selection of fine carefully taillered business sults, EATON'S Is the 
logical place te seek your next ensemble, For here is one of the 
most diversified choices you'll find anywhere. Whether you like your 
sult ready-made or made-to-measure, you'll find fabrics and shades 
in our assortment te fill your most exacting requirements. 
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For: the Executive 
Who Looks Ahead... 


By having THE FINANCIAL POST 
delivered to you personally every 
week, you'll get a complete picture of 
business trends and financial outlook. 


The Post’s news from Ottawa will 


keep you primed on governmental 
plans and actions. 


For the tough competition , that’s 
‘ahead, you'll want the facts regularly. 
Tear off the ‘handy coupon below 
and mail it today. - 


THE FINANCIAL POST, 

481 University Avenue, Toronto’2, Ont. 

‘Pleabe'gend THE FINANCIAL POST. Enclosed find — 
CJ $10.00 for two years. 
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64. Municipalities Now Talk| anNouNCING 


More ‘War’ Houses for *48 


26 Report Need of 3,990 New Dwellings in 


Ottawa’s New Deal to Ease Municipal Burdén 
of Vets’ Low-rent Subsidy Building Program 


By CLIVE CHATTOE 

Federal-Municipal “wartime” 
housing negotiations have been 
opened in the past month at 64 
centres across Canada. 

Proposals by 26 of the 64 in- 
volve possible building of 3,990 
new rentai houses, first in War- 
time Housing Ltd.’s 1948 prop 
gram targeted at 12,000. 

Vancouver is the\first and only 
city so far to make an agreement 
in the new program. It’s deal is 
for 600 houses on .Grandview 
highway. Windsor is first in der 
ciding to put the question to its 
voters. 

That is the record since Recon- 
struction Minister Howe at Van- 
couver Oct. 10 announced a 50% 
expansion in his building pro- 
gram, plus more liberal terms to 
municipalities, a possible new 
name or local names for the pro- 
jects, and new designs including 
basements and brick veneer walls 
in some cases, i 

Thus, the wartime housing 
“new deal” progresses from fede- 
ral policy to municipal action; 
Canada’s public housebuilding 


‘| program begins to extend in fact 


as well as concept beyond the 
immediate postwar shelter emer- 
gency. 
Ontario Asking 2,300 
The Ontario reaction, believed 
typical by some observers, so far 


jhas been fairly enthusiastic. By 


Nov. 15, seven municipal councils 
had forwarded formal “requests” 
to Central Mortgage & Housing 
Corp.’s regional office — resolu- 
tions of application for detail 
conference on a_ specified re- 
quirement of houses in the new 
program. 

The seven: Windsor 150 houses 
in 1948 and 350 more in 1949; 
Sarnia 300; Peterborough 200; 
Oshawa 100; St, Thomas 50; Ches- 
ley 50; Sturgeon Falls 25. 

In addition, several-other On- 
tario communities had such reso- 
lutions‘ before their councils, in- 
cluding Galt with 125 houses 
mentioned, Meaford wanting 50 
and Cobourg an unstated number. 

In all, 19 Ontario municipalities 
between Oct. 10 and Nov. 15 have 
contacted CMHC’s Toronto re- 
gional office, with a combined 
requirement put at about 2,300 
houses. 

Windsor Asks Electors 

In some cities the question of 
more “wartime” housing sudden- 
ly has become a hot issue. 

Windsor’s new housing hub- 
bub is a case in point. That On- 


Ask Branches 


Co-operate 


(Continued from page 1) 


must be pursued vigorously. It 

will take time to work out its 

concrete application and the 

need is pressing. . 

Left With Private Enterprise 

One reason given here as to 
why nothing very specific is 
available for publication or quo- 
tation on the Government’s plans 
is that the branch plant integra- 
tion program is going,to be left 
essentially in the hands of pri- 
vate enterprise, There will be 
both “a carrot and a stick” but 
until the Government's austerity 
program was announced it was 
not thought proper to ask key 
executives from Canada or United 
States to visit Canada and discuss 
the situation. 

Now that the general outlines 
of the dollar-saving program have 
been announced, steps will be 
taken to see what each industry 
can “contribute” — by way of in- 
creased dollar exports; by volun- 
tary reduction in imports; by re- 
vision of policy in respect of com- 

onent parts; by changes in mar- 

eting practice, 

Mr. Howe has made it clear that 
the extent of westrictive meas- 
ures to be taken by the Govern- 
ment in this field will depend in 
the first instance on the results 
of these talks. Big industries like 
the automotive industry and the 
electrical appliance industry will 
be at the top of the list but almost 
every area of branch plant invest- 
ment in Canada will be analyzed 
and discussed. The specific inclu- 
sions are industries making farm 
implements and fishing equip- 
ment. 

Mr. Howe gave no indication 
that any major change in title or 
authority was contemplated in his 
department. He did say that ad- 
ditional personnel would be re- 
quired to handle this part of the 
program. ’ 
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tario border city of 105,311 people, 
smaller cousin to automobile- 
great Detroit, has Canada’s big- 
gest public housing suburb. It 
already has 2,700 of Ottawa’s war- 
time houses. Also, it has on file 
1,500 live applications from vet- 
erans for nonexistent units. Ob- 
viously it needs more low-cost 
housing for veterans and others 
—a lot more, and right hway. 

But Windsor isn’t sure it can 
afford 500 more of the subsidized 
kind, even if these are just about 
the only ‘ones likely to be -built 
at popular rents while construc- 
tion costs stay double prewar. 

At first, on Nov. 4, Windsor city 
ceuncil, after considerable argu- 
ment, said “no.” Then it wavered. 
Last week the city fathers recon- 
sidered; said “maybe.” By a vote 
of eight to five they decided to 
toss the hot potato to the electors 
next month. The question, to be 
asked of everyone with the fran- 
chise: “Are you in favor of a 
40-year agreement with the Do- 
minion Government for con- 
struction of 500 rental houses, 
with the city contributing im- 
proved sites free and accepting 
$70 to $80 per unit annually in 
lieu of taxes?” Normal assessment 
averages $120. 

And that is where Mr. Howe’s 
new housing offer stands at the 
moment in Windsor. 

For Canadian proponents of ex- 
panded public housing generally, 
the question is broader: “Will 
property owners in Windsor and 
other cities form a solid phalanx 
against the scheme? Will renting 
tenants generally—many looking 
for cheaper, larger or better 
quarters, but few expecting to 
qualify for the projected “drop in 
the bucket”—bother to get out 
and vote for somebody else’s 
benefit? 


“Want Better Deal”—Brophey 

Windsor’s Controller Tom Bro- 
phey heads the local opposition, 
with Mayor Arthur Reaume in 
the van for proponents, The “pro” 
position can, be simply stated: 
“Let’s get the houses. The muni- 
cipal contribution won't cripple 
us financially.” 

Brophey thinks that attitude 
reckless; wants to bargain for 
“better” terms. His stand, as he 
explained it to the Financial Post 
last week: . 

“Housigg veterans is a federal 
rather than municipal responsibil- 
ity. In the face of the Dqminion 
Government's recent declaration 
(St. ,Laurent) against housing 
subsidies, it seems strange that it 
should propose that a city such 
as Windsor, so recently bankrupt, 
should put a heavy new burden 
on already overtaxed properties— 
the only souree of civic income— 
to provide a subsidy on homes 
over a period of 40 years. ' 

“Provincial and Federal Gov- 
ernments appear not yet to have 
learned the lesson of the recent 
depression, that municipal fi- 


Other Pacts 
After Geneva? 


(Continued from page 1) 


these changes in customs practices 
as outlined, Canada will consider 
that a very substantial part of 
her “bargain” has been . with- 
drawn. ; 

It is also noteworthy that the 
Geneva document is also provis- 
ional in respect of this section of 
customs until the wording has 
been approved at the interna- 
tional Havana conference start- 
ing this week. Conceivably if the 
Havana conference diluted or 
greatly changed the Geneva text, 
Canada might again feel it neces- 
sary to withdraw or renounce the 
tariff and other concessions which 
are part of the Geneva pact. 


See New Fight 
On Brown Co. 


(Continued from page 1) 


control of the company would be| 8 


through purchase of = share 
warrants. Under the reorganiza- 
tion of the company in 1940 there 
were 1,000,000 shares represented 
by share warrants in denomin- 
ations of 20,000 each, This number 
of shares Awould give the holder 
control of approximately one- 
third of ,the common ~ shares 
issued and outstanding. While 
shares represented by share 
warrants are admittedly priced at 
a premium over the current 
market price of Brown common 
($6.75 to $7), heavy market pur- 
chases would likely boost the 
stock over the $8.50 figure. Thus, 
it is reasoned, purchase of stock 
via’ share , warrants would be 
cheaper in the long run. 

Before these common stock 
holdings could become effective 
as voting shares, however, the 
present voting trust would have 
to be eliminated, and arrears on 
the preferred cleaned up. Whether 
the reorganization plan of Brown 
Co, provides for a continuation of 
the voting trust is not known. 
But the answer to this and the 
arrears question is apparently 
wanted by the “determined 
group,” which 


week. So far Brown Co. has kept 
its plan under cover and, it is 


25|said, will not likely bring it out 
Vinray Malartio 26 
Wasa mM + ~ 


in the open until the first of the 


Alberta Government— A. J. 
Mason, Liquor Control Board chair- 
man. 

American Transit Association— 
E. W. Arnott (Vancouver) a direc- 
tor. 

Atlas Steels Ltd. (Welland)=A. 
G. Howey, comptroller and secre- 
tary. 

Acadia University (Wolfville)— 
Dr. Watson Kirkconnell (Hamil- 
ton), president. 


Bank of Nova Scotia—Frederick 


‘C, Manning (Halifax) a director. 


Brantford Coach & Body Ltd.— 
W. Ashton Cockshutt, general man- 
ager. 

Canadian Bankers’ Association— 
B. S. Vanstone (Toronto), J. U. 
Boyer (Montreal), Jas. Muir (Mon- 
treal), H. L. Enman (Toronto) vice- 
presidents, 

Canadian Corps Association— 
Judge S. C. S. Kerr (Edmonton) 
president, 

Davidson & Robertson (Toronto) 
—J. H. Rooney, an associate. 

Ernest Pitt & Co. (Moftreal)— 
Geo. B. Shepherd, in charge of 
west-end sales promotion. 

Easy Washing Machine Co.—Stan 
J. Randall, vice-president and gen- 
eral manager; Chris H, Legg, chair- 
man, executive committee; A. F. 
— K. G. Lockie, vice-presi- 

ents. 


nances need bolstering rather 
than weakening, when they take 
the attitude that housing is ex- 
clusively a municipal problem. 

“Windsor is now saddled with 
a debt of $34 millions including 
interest, and the subsidy would 
mean a tax concessiog of $1 mil- 
lion, apart from the value of im- 
proved lots contributed (depleting 
our reserve for debt liquidation) 
and the capital expenditures, in- 
cluding new schools, which the 
project would entail. 

“Under Wartime Housing con- 
tracts, 16% of all single homes in 
Windsor today are subsidized by 
the remaining taxpayers. Addi- 
tion of 500 houses would increase 
this percentage to 19. It means 
building up two distinct classes 
of taxpayers, putting the burden 
that properly belong to one class 
onto the shoulders of the other. 

“The Government’s take-it-or- 
leave-it proposal is one-sided 
throughout. While it reserves the 
right to decrease payments in lieu 
of taxes where local taxes are 
low, it will not increase these 


Important Appointments in 
Canadian Industry, Finance, 
Business and Government. 


Frank W. Horner Ltd, (Montreal) 
—J. H. Mackey, advertising man- 
ager. 

General Refrigeration Engineer- 
ing Ltd. (Vancouver)— Albert 
Galt, service engineer. 

Kelpie (Canadian) Ltd.—Vernon 
H. Hopper, a director. 

Lower Canada College—Selwyn 
Irwin*(Montreal) chairman of gov- 
ernors. 

Minnesota & Ontarfo Power Co— 
Robin A, Campbell, assistant to 
vice-president in charge of produc- 
tion, 

Mersey Paper Co. (Halifax)—B. 
J. Waters, ea.vice-president; R, L. 
Seaborne, J. H. Mowbray Jones, 
director. ? 

Ontario Association of Public 
School Trustees and Ratepayers— 
J. W. Twigg (Windsor) president; 
Archdeacon W. A. Townshend 
(London), C. H. Hulse (Ottawa) 
vice-presidents; J. D. Mills (To- 
ronto) secretary-treasurer. 

Ortho Pharmaceutical Corp. 
(Canada)— F. B. Whitlock, vice- 
— general manager and a 

irector. 

Peller Brewing Co (Hamilton)— 
W. H. Wilson, a director. 

Polymer Corp—John W. Bruce, 
a director. 

Trans Canada Credit Corp.—S. E. 
Cowlin, manager, Windsor branch. 

Veterinarian Medical Association 
of Alberta—Dr. J. G. Anderson 


payments where taxes are high. It 
reserves the. right to sell houses 
at any time, regardless of the 
municipality’s interest and with- 
out consulting the municipality, 
although this is supposed to be a 
partnership. 

“Slight increases in rents, or 
other adjustments, might over- 
come our objections. But the 
Government has taken the stand 
that we must swallow everything 
it offers or go without houses.” 


That’s one view. The opposite 
camp appears willing to accept 
Ottawa’s terms as now laid down 
for the whole country, presum- 
ably on the assumption that 
“holdout” bargaining can’t win 
major federal concessions. 


Windsor’s referee ratepayers 
and rentpayers next month will 
hand down a decision one way or 
the other. 


BIDGOOD KIRKLAND . GOLD 
MINES Nov. 1 installment on 100,- 
000 shares at 25 cents and each, 
subsequent installment have been 
extended for three months. 


STATISTICIAN- ANALYST WANTED 


Montreal financial house requires Statistician-Analyst 
experienced in market reports, correspondence, etc. 
State age, experience and salary expected, Replies will 
be treated in strictest confidence, Write 


BOX 12, THE FINANCIAL POST, TORONTO 


By leading Manufacturer located in Quebec Province _- 
with coast-to-coast distribution. Knowledge of shoe 
production essential. Applicant must be experienced 
in directing a sales force, have executive ability, be 
bi-lingual and prepared to travel. Applications should 
give complete history, experience, age, and other 
essential information for consideration, Write in confi- 


dence to « 


BOX 13, THE FINANCIAL POST, TORONTO. 


CAPITAL 


WANTED 


/ 


Two experienced men wish to stgrt up in_ electrical 
repair and maintenance business. Many years experience 
in largest electrical manufacturing concern. Desire up to 


$10,000.00. 


APPLY BOX 16, THE FINANCIAL POST, TORONTO 


CladsSified nvvertisements 


Classified ads. cost 4c. per word and figure for each insertion. 

Minimum ad. 12 words. Add six words when box number ts 

required. When replies are to be mailed to advertiser, add 

10c. Classified ads. payable in advance, Contract rates on 
cpplication. 


QW blow 


INTERNAL AUDIT Departments organ- 
ized, staff trained, supervised, fee basis. 
ox 1, The Financial Post, Toronto, 


WALSH, AT PORT CREDIT 


THE MAN WITH THE CHOICE 
Security and Comfort 


j 

—CLARKSON, on highway, 
$40,000 the buy of the year for the 
man wanting an estate that carries itself 
now and should show substantial profits 
in future; home is distinctive and deco- 
rations were by an artist; beautiful en- 
trance hall, 20’ living room with archway 
to music 100m, 15’ dining room, 4 large 
bedrooms, modern tiled kitchen and bath- 
room with extra washroom down; laundry 
room on main floor; 2-car garage with 
apartment above for help; all set on 19 
acres with 1,000’ frontage; 800 fruit trees, 
% acre of grapes, 24 registered sows, 
large barn to take 2 horses and 2 cows; 
poultry house and metal-lined féed house; 
immediate possession. Exclusive listing, 
Phone, write or call on G. ALBERT 
WALSH, Broker, Lakeshore Road, Port 
Credit, Ont. Telephone: Port Credit 
2500. Bran¢hes at Oakville and Long 
Branch, Ont. 


EXPERIENCED EXECUTIVE 
AVAILABLE 


FULLY CONVERSANT with 
sales’ and administration, 
tegrity. 
Box 15, 


finance, 
Proven in- 
ll information on request. 
e Financial Post, Toronto. 


PERSONNEL MANAGER, age 50, 20 
years executive experience with several 
different nationalities in Europe, Asia, 
and Canada requires position with large, 
modern, progressive firm. erences 

. Box 2, The Financial Post, 


PRINTING PLANT FOR SALE 


ESTABLISHED OVER 25 YEARS. Owner 
— oo ae at — 
‘ul opportu: r pra 
Plant inv ‘Box 3 


. 


ACCOUNTANT 


40 YEARS OF AGE, married; 22 years 
diversified aceounting and auditing ex- 
perience in all its branches, inekading | 
the operation of a public accounting and 
auditing practice, desires junior execu- | 
tive position with growing organization. 
Salary commensurate with responsibilities 
and experience. Na objection to some 
travelling or removing to another centre. 
Apply Box No, 17, e Financial Post, 
Toronto. 


EXECUTIVE AVAILABLE 


FOR GENERAL SALES or management 
appointment outstanding administrative 
record large internationally known or- 
ganization, engineering background, pro- 
duction, sales, widely travelled Canada 
and United States, Thtimate knowledge 
Canadian markets, advertising, cost and 
budget control methods, modern account- 
ing procedure, exceptional energy, in- 
itiative, and creative ability. Outstanding 
references. Box 19, The Financial Post, 
Toronto. 


INDUSTRIAL EXECUTIVE, age 42, with 
Engineering training and background, 
ten years experience in industrial meth- 
ods and shop practices; proven organiz- 
ing ability and good labour relations 
wecord, available for position of respons- 
ibility when knowledge of men and 
machines is advantageous, Box H, The 
Financial Post, Toronto. 


AGENCY WANTED 


RESPONSIBLE SERIOUS SALESMAN 
desires agency from Manufacturer or 
ImpéHter, or exclusive representation, 
in Quebec City and District. Box 9, 
The Financial Post, Toronto. 


YOUNG BUSINESSMAN 
UNIVERSITY GRADUATE in Agricul- 
ture, Five years business experience in 
responsible positions. Reliable, —_. 
industrious, excellent references, Famil- 
iar with Western Canada, experienced 
meeting public,+ebuying and selling. De- 
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THE FINANCIAL POST 


. Rollow the lead of more than # million Canadians who 
save for tomorrow...open your Bof M account today. 


BAanK OF MonrTREAL 


working wish Conadians in every wath of life simes 1817 


(Calgary) president; Dr. J. B. Car- 

ney (Lethbridge) vice-president. 
Winthrop-Stearns Inc.—Chas, B. 

McDermott, divisional vice-presi- 

dent, and general manager Cana- 

dian branch (Windsor). ’ 

War Assets Corp.—R. P. Saunders, 


assistant general manager. 


J. H. McQUAIG & CO. 
Industrial Psychologists 


Selection of Executives and Salesmen 
Testing of Personnel for Industry. 
/ Career Planning. 


30 Bloor St. W., ToroMto. KI. 6514 


PLANE FOR SALE 
Suitable for Executive Use 


Beech Bonanza aircraft for sale 
. O. B. Vancouver. Cost new 
12,850, July, 1947. Total hours 
70, uipped and licensed for 

night flying with two-way radio. 

Condition eee Opportunity ~ 

company ase pase ‘or 

ecutive travel. Any bids over 

39.000 considered. Terms can be 


arranged. Reply 


Box 14, 
The Financial Post, Toronte 


AGGRESSIVE REPRESENTATION 
IN NORTHERN ONTARIO & QUEBEC 


Manufacturers’ Representative Firm established over 30 years 
can handle one or two additional lines. 


we a to metal mines, building supply houses and industrial 
pian 


* BOX 290, THE FINANCIAL POST, TORONTO. 
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AVAILABLE 
WORKS MANAGER OR ASSISTANT 


Presently employed but want wider horizons and respon- 


sibilities. 


Can organize and take complete charge of plant 


layout, material control, job evaluation, job methods and 
thine 3 . Production scheduling. Labor relations. Age 33. 


arried. 


o children. Will locate anywhere. Would con- 


sider nominal initial salary until I prove to you I’m worth 


more. 


BOX 10, THE FINANCIAL POST, TORONTO 


‘ FINANCIAL OFFICER 


AVAIL 


ABLE 


Commercé Graduate and Chartered Accountant now em- 
ployed in executive capacity seeks new appointment. 
Fifteen years in public and industrial accounting. Fully 
experienced ,in cost control and financial administration. 


BOX 18, THE FINANCIAL POST, TORONTO 


Memo to a Busy Man! 
SIMPSON’S: - 


Gift Secretary Service 


Is Ready to Help You 


Exact dates of special gift occasions can so easily slip your 
mind . .. selection of an appropriate gift takes up much of 


your valuable time. 


To make your gift-giving a real “token of remembrance” 
Simpson's has established a permanent Gift Secretary Service 
in the Gift Service department on the Sixth Floor, 


All you have to do is register the names of the people to be 


remembered .. . relationship .. . event . 


.. and date to be 


celebrated. Simpson's Gift Secretary will then remind you by 
card approximately two weeks in advance of the occasion. 
If you wish she will gladly suggest suitable gifts or choose 
something specific for the birthdays and anniversaries you 


wish to remember. 


Register by letter, telephone or in person. | Simpson's Gift 
Secretary will then take over the time and worry-saving duty 


of your personal gift-giving. 


There is, of course, no charge for this valuable and friendly 
Simpson's Gift Secretary Service, 


SIMPSON'S GIFT SERVICE—SIXTH FLOOR 
Phone Trinity 9111—Local 461-462 


sires change in position to gain greater | 


responsibility and opportunity. Free to 
travel or become located in’ any part of 
x m, 206 Bank of 


TORONTO 





LABOR ROUNDUP 


CCL Goes to Rescue of Sinking CCF 
Political Action Campaign Under Way 


By RONALD WILLIAMS 

The Canadian Congress of 
Labor first endorsed the CCF in 
1943 but, until last;week, gave the 
Socialist party little more than 
lip service. 

The sign indicating things are 
going to be different from now on 
was the angouncement on Nov, 
- 13 by the big CIO Steelworkers: 
its public relations director, Mur- 
ray Cotterill, had been appointed 
the union’s full-time political 
representative. 

His job will be to mobilize 45,- 
000 members of the USW for 
political action behind the CCF. 
At the present time not more 
than half a dozen locals are 
affiliated. 

Many observers see in Cotter- 
ill’s appointment the rebirth of 
the CCF. Although it only involv- 
ed a single union, it is part and 
parcel of a long-range plan by the 
CCL to swing its 800,000 members 
behind the CCF. 

This plan calls for appointment 
of full-time political organizers 
by the other big pro-CCF unions 
in the CCL. The Packinghouse 
workers are expected to follow 
the Steelworkers’ lead shortly. 

Other unions likely to do the 
game are: Rubber Workers; Cana- 

adian Brotherhood of Railway 
Employees,, Textile, and perhaps 
the United Mine Workers. 

The plan also included the 
powerful Auto Workers but here 
the CCFers counted their chick- 
ens before they were hatched. 
Failure of the CCF-backing 
section to unseat Regional Direc- 
tor George Burt at a week’s 
convention in Atlantic City. has 
delayed this. 

Despite this setback, the CCF 
can, count on perhaps four addi- 
tional full-time organizers in the 
coming year, What’s more the 
party itself won’t have to foot 
the bill; the unions will continue 
to pay the salaries and expenses 
of the political representatives. 

In Ontario where the party isn’t 
too well off financially this is a 
political lifesaver. At the present 
time, the Ontario CCF has only 
one full-time organizer. The 
National organization and “the 
other provinces aren’t much bet- 
, ter off. 

' The immediate objective of 
labor’s political action campaign 
is to try to beat Premier Drew 
in Ontario, The CIO-CCL group 
believes political strategy calls 
for an Ontario election before 
John Bracken goes through an- 
other Federal election, For this 
reason the new organizers will 
concentrate on Ontario. 

The long-term objective: To 
laborize the CCF which many 
labor men consider too, intellec- 
tual for popular appeal at the 
present time. They want to 


For land - clearing excavating, 
trail-building, or dirt-moving of 
any kind you'll find International 
Diesel Crawlers the answer to 


broaden it along the lines of the 
British Labor party. 

In taking this kind of political 
action, the Steelworkers’ Union 
emphasizes that the union jwill 
remain completely free from 
control by the CCF. Members will 
affiliate individually through an 
“area committee” such as already 
exists ingToronto. Or they can 
join collectively as a local. 

<2 * * 
Shakeup Still Possible 
In Canadian Auto Union 

The news, when/it came from 
Atlantic City last Friday, first 
drew sighs of relief then cheers 
from the Regional Office staff 
of the CIO Auto Workers in 
Windsor, Then they adjourned to 
a night spot to celebrate: their 
boss, George Burt had been re- 
elected Regional Director for an- 
other year. 

Many of them had good reason 
to cheer. If the right wing had 
been able to swing another five 
votes, Burt would have been out 
and most of his staff would have 
gone with him. As it is, the 
strength of the right wing has 
so impressed the leftwingers that 
there might yet be some changes 
made. 

President Walter Reuther, ask- 
ed if anyone would be fired off 
the Canadian regional staff, hed- 
ged by saying: “Those things will 
come up at the proper time.” 

One of “those things” might be 
the Canadian educational direc- 
tor of the ‘union, Drummond 
Wren. Reuther is reported to 
have told a convention right wing 
caucus that they should ‘get rid 
of Wren. However, this was be- 
fore Burt's re-election. , 

Now that he has a comfortable 
working majority behind him for 
the first time, Reuther made it 
plain that “we will not keep on 
the payroll in any position—if 
the facts are clear;—anyone whose 
loyalties are contrary to this 
union or this country.” 

Although the rightwing drive 
to oust Burt was beaten by a 
seant eight votes out of 271, the 
antiadministration group. felt 
they had accomplished a great 
deal. In less than a year, they had 
grown from nothing to the point 
where they had almost wrested 
control from the left wing. 

The voting showed they had a 
majority in the 10,000-member 
Ford Local 200; the 5,000-member 
Windsor Local 195 with the 4,000- 
member Oshawa Local 222 split 
about even. Burt picked up his 
votes, in Sarnia, Chatham, To- 
ronto and Brantford. 

After it was all over, both fac- 
tions pledged themselves to for- 
get their differences and fight for 
a stronger and better union, But 
nobody was fooled, The internal 
fight: will go on until either the 


” 


: a da | oe _— 


your needs, With matched bull- 


dozers 


For downright satisfactory per- 


formance and real 


economy the International 
Crawler should be your choice, 


When you require tractors 
winch- 
ing, hoisting, materials 


for earth-moving, 


or other earth-moving 
equipment, they are unbeatable. 


Equipment 


Cranbrook, 
ry, Alta, 


B.C. 


operating 


R. J. Fyfe Equipment, Regina, Sask. 
ompany, Winnipeg, Maniteba. Twin City Industrial Equipment 
itd., Port Arthur, Ontario. 
Seo Garage, Sault Ste. Marie, Ont. 
Lid., 380 Fleet St. 

Montreal, 

Moncton, N.B. J, Clark & Son Limited, Predericton, 
indu@rial Machinery Co. Lid,, Holivex, N.S. 


rightwing opposition is victorious 
or~broken. As the union got set 
for another year, the right wing 
gave little sign of cracking up. 

* * - 


Labor Stepping Up Drive 
For Reimposition of Controls 
Observers are looking for a 
stepped-up campaign by labor for 
reimpositidn of price controls 
now ,that Parliament has been 
called seven weeks earlier than 
usual, Previously, most of the 
pressure came from left | wing 
unions which had been clamoring 
for a special Session on prices and 
price controls. Many. right wing 
unions felt the same way but be- 
cause it meant associating with a 


new Communist party line, they 


kept quiet. 

Now that Parliament has been 
called anyway, they feel they 
can open up without being tar- 
red with the Red brush. Pat Con- 
roy, vigorous’ anti-Communist 
secretary-treasurer of the Cana- 
dian Congress of Labor, imme- 
diately the announcemtnt was 
made, wrote Acting Prime Minis- 
ter St. Laurent urging special con- 
sideration for prices at the De- 
cember session. 

“We believe,” said Conroy, 
“that it would be in the interest 
of the country at large, if during 
the special session, the Govern- 
ment would initiate a policy o 
price control . ...” \ 

Earlier Finance Minister Ab- 
bott stated bluntly that the Gov- 
ernment “would not and could 
not” reimpose price control. 

The CCL believes that any at- 
tempt to ease our U. S. dolla? 
shortage by curbing American 
imports into Cagada would mean 
higher prices for Canadians in a 
good many lines, This, the CCL 
argues, makes it increasingly 
necessary that Canada reimpose 
some form of price control to curb 
“exorbitant profits.” 


Alberta CCL Convention 
Tackles Farmers, Reds 

Labor went a-wooing the farm- 
ers at the third annual convention 
of Alberta CCL unions at Edmon- 
ton last week.:The farmers were 
interested but that’s as far as the 
courtship went. 

; Cavl Stimpfle, president of the 
Alberta Farmer# Union, seemed 
willing to listen to the wooing 
of C. H. Millard, CCL executive 
member and head of the 45,000- 
member CIO Steelworkers’ Union. 

Donald MacLeod, executive 
member of the United Farmers of 
Alberta, didn’t exactly spurn 
labor’s advances but other than 
expressing sympathy withg the 
problems of labor, confined him- 
self to saying “Hello,” for his 
organization. 

Millard had urged the CCL 
unions to join hands with the 
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it’s Your 


Money 


By BRUCE MacKINNON 

Maclean-Hunter Editorial Research 

On Monday night, Finance 
Minister Abbot said that Can- 
ada’s official holdings of U. 'S. 
dollars had fallen to $500 mil- 
ilons by Nov. 14. ‘This repre- 
sents a drop of a little over $1 
billion dollars in one year and 
104% months. 

This does not tell the whole 
story. 

At the end of 1945, Canada 
owed the United States $4,982 
millions; had U. S. dollars and 
gold of $1,508 millions. The 
difference, or net debt to the 
United States, was thus $3,474 
millions, 

Since then, the debt to the 
United States went up $359 
millions in 1946 alone, and there 
has been g drop in our holdings 
of U. S. dollars of $1,008 mil- 
lions.; 

In other words, Canada’s debt 
to the United States has been 
increased at least $1,367. mil- 
lions’ or 39%. 

Even this does not tell the 
full story, since the figures do 
not allow for profits left ‘in 
Canada by, American corpora- 
tions with branch plants in the 
Dominion. . 

In contrast with the wartime 
period when Canada made a 
modest reduction in’ its U. S. 
debt, the Dominion’s obliga- 
tions south of the line have 
been increased 39% in less than 
two years. 

Cost of yunning the Foreign 
Exchange Control Board has 
been’ between $572,000 and 
$576,000 a year, 


farmers “then you can elect your 
own government in Alberta.” He 
also called for greater unity 
among CCL unions as the CCL 
hadn't time to wait for “the upper 
crust of the Trades and Labor 
Congress to decide to co-operate.” 

The convention heard some 
plain talk from Trade and In- 
dustry Minister Gerhart. Warn- 
ing against excessive wage de- 
mands, ha said certain labor lead- 
ers were commercializing their 
services. Labor, he went on, would 
only get a larger share of pro- 
duction by being more productive 

Somehow Jan Lakeman, Al- 
berta leftist, and chairman of the 
CCL provincial committee, saw in 
Gerhart’s speech a hidden threat 
to take “repressive /measures” 
against*labor at the forthcoming 
session of the legislature. 

Then, by resolution, the con- 
vention decided to launch a cam- 
paign against any legislation that 
might be brought in containing 
the “objectonable feature of the 
Taft-Hartley Act or the British 
Columbia Bill 39.” 

Throughout the proceedings, 
the issue of Communists in 
unions smoldered and at times 
erupted into the open. At differ- 
ent times Red-baiting was con- 
demned by pro-Red ‘Harvey 
Murphy, a fraternal delegate 
from the B. C. Federation of la- 
bor; William Longbridge of Cal- 
gary and Arthur Roberts of Drum- 
heller. ' 

Finally T. A. McCloy, of Cal- 


can legislate on the subject mat- 
ters at issue unless or until there 
is Dominion legislation. 

At the same time the Hours of 
Work Act and Minimum Wage 
Board Act are made applicable 
to coal mines in the province, Ef- 
fect of an order, which became 
effective Nov. 4, will be to give 
coal miners time and a half for 
all work over 44 hours in each | 
week, and to provide extra pay at 
time and a half for public holi- 
days worked. This gets around a 
recent decision of Magistrate J. C. 
Martin, Weyburn, that the Acts 
did not apply to coal mines in the 
Estevan area. 


\ 
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Vet's Vocation Plan 
Ending Next Suminer 

It now seems certain that*the 
Veterans’ Vocational , Training 
plan will wind up next summer, 
considerably ahead of schedule. 
The end of this year—Dec. 31— 
has already been fixed as the 
deadline for new applications, 

The report of the director, R. F. 
Thompson, shows there were 
40,000 veterans enrolled at the 
peak of the program in the spring 
of 1946. By last September this 
had fallen off to 16,700. The 
training staff showed the same 
trend: 3,500 at the peak; 1,050 at 
Oct. 1. 

In Ottawa as 
program began tapering off, 
delegates to the Canadian 
Vocational Training Advisory 
Council began looking to the 
future. The Re-establishment 
Training Agreement, covering 
the training of both veterans and 
civilians, expires next March and 
it was brought to the attention of 
the council that Labor Minister 
Mitchell has “urged that it be 
renewed. 


At the same time, Federal and 
Provincial Governments have 10- 
year working agreements cover- 
ing vocational training on the 
secondary school level. Each 
province receives an_ outright 
grant annually of $10,000, plus a 
share of almost $2, millions based 
on the number of students be- 
tween 15-19 in each province. 

A further grant of $10 millions 
is allotted on the same basis for 
capital expenditures. Except for 
the $10,000 annual grant, the prov- 
inces must match the Dominion 
contributions dollar for dollar. 

All provinces have advanced 
plans for taking advantage of this 
Dominion aid but sé far Quebec 
is away in the lead. A Federal 
contribution of $2.1 millions to 
Quebec’s program has been ap- 
proved, 


the veterans’ 


gary, representing District 18 of 


the United Mine Workers couldn’t 
stand it any longer. Thé only time 
t h e Communist issue and so- 
called Red-baiting had been 
brought up, the Reds themselves 
were the speakers, he-charged. 

Then the right wingers went on 
to launch an unsuccessful attempt 
to oust the leftist bloc. After the 
voting was over Lakeman, who 
was the chief target, was still in 
office. And so were four other 
leftwingers. For another year, 
pro-Reds will still have control of 
the Alberta CCL 


New Minimum Wage 
In New Brunswick 

Under the first order of New 
Brunswick's Minimum Wage Act, 
1945, waitresses, kitchen help, 
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( cnctitien Vickers Limited has the answer to industry's demands - 


for more efficient, more economical power, it’s the famous Vickers-Keeler 
Boiler— built to provide continuous winning performance in today’s ever- 
stiffening race for lower production costs. 


and chamber maids and all other |: 


women employees of hotels, res- 
taurants and other places of pub- 
lic accommodation must be paid 
not less than 28c an hour for 
48 hours and not less than 22c 
for all-time work in excess of 
48 hours in anysone week. 

The order which becomes ef- 
fective Jan. 1, provides that all 
uygiforms shall be furnished, re- 
paired and laundered by the em- 
ployer without charge. Not more 
than $1.50 a week may be deduct- 
ed for lodging; $4.50 a week for 
meals, or 25c for a single meal. 
All employees affected must be 
paid weekly. 

The order was made after a 
survey of wages and hours in the 
New Brunswick hotel and res- 
taurant business disclosed that 
45° of the'employees were re- 
ceiving less than 28¢ an hour. 
Wages as low as 14c an hour were 
found. 
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Railways Exempted From 
Sask, Labor Laws 

Railways in Saskatchewan have 
been exempted from provisions 
of the hours and wages legislation 
by a judgment handed down by 
the Saskatchewan Court of Ap- 
peal. ; 

Attorney-General Corman said 
that because of federal action to 
bring railway employees under 
Dominion labor laws, the Saskat- 
chewan Government may not ap- 
peal this latest decision. 

Summarized, the Appeal Court’s 
findings are: (1) The Dominion 
has’ exclusive jurisdiction over 
railways and their employees and 
the hotels are a near adjunct to 
the railway systems; (2) In this 
case there is Dominion legislation 
in the field in order-in-council 
1003 and this answers the argu- 
ment that provincial legislatures 
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tion of the U S. dollar crisis. 
Behind all the changes in regu- 
lations, is the Government’s hope 
that the Canadian economy can 
be’ steered through the crisis by 
expanding domestic production 
and exports, and by curtailing 
domestic consumption. 
ll it all have on 


Investors’ uncertainty on the 
implications of the gvgr-all pro- 
gram was reflected in the Cana- 
dian stock magkets in the. first 
day’s trading following (the an- 
nouncement. Price changes in the 
industrials “were almost éntirely 
fractional; gold stocks, after ini- 
tial jump, settled back for a small 
gain. (See story page 9.) 

Generally the program seems 
to have been well received. But 
most industrialists were loath to 
comment until they had time to 
assess its effects. In may cases 
Canadian companies are current- 
ly operating at effective capacity, 

‘so that the changes will have 
little immediate effect. 
ample: Milling companies 

tions are being limited this year 
by the wheat available; lumber 
companies ate operating at capac- 


For * i 


firms can’t meet demands on 
them; manufacturers of products 
using iron and steel can’t get 
enough iron .and steel. 

In cases where imports are ban- 
ned, the Canadian market is 
being reserved for Canadian 
manufacturers, e.g., automobiles, 
enamelware and aluminumwere. 
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|LNVESTMENTS THIS WEEK [Earnings At $300,000 


Industrials Hold Steady 
IAs Clarification Awaited 


Others, e.g., retailers, may be hit 
oF inability to obtain U. S, goods 
for sale. 


Looking ahead, however, in- 
vestors see that continuance of a 
high level of operations will de- 
pend on exports, anf exports 
will depend to a great extent on 
U. S. action on aid to Europe. To 
a certain exteit,° this may also 
help to solve the U. S. dollar 
problem. 

Will U. S. investors shy away 
from Canadian stocks? 

Analysts on this side of the 
border were ‘asking themselves 
that question this week, while 
they tried to piece together all 
the parts of the Government’s 
tariff and trade announcements. 

The Government’s long-term 
aim was clear: higher production 
and a bigger market for our goods 
in the United States, _ 


Annual Reports 


A list of-subsidiary, companies 
included in consolidated finan- 
cial statements and a list of all 
subsidiaries in which a company 
is interested, should be a “must” 
for every annual report. Share- 
holders are interested in knowing 
the extent of their company’s 
operations’ and what the figures 
include, 


Powell River. Co.’s Earnings 
Seen as $4.50-$4.60 a Share 

Net profit of Powell River Co. 
for 1947 should shoW about $4.50 
to $4.60 a common share, it is cal- 
culated from the latest dividend 
declaration; about 77% higher 
than in 1946. 

This week Powell River.Co. de- 
clared a dividend of 36c a share; 
together with a special dividend 
of 90c payable Dec. 15, which 
brings the total common divi- 
dends for 1947 to $2.75. Share- 
holders were told at the annual 
meeting that the oars poli- 
cy was to distribute 60% of earn- 
in dividends. For the first 
half of 1947, earnings were $2.28 
a share, 

Powell River common is selling 
about $41% a share, to yield about 
6.67% on the basis of the $2.75 
to be paid this year. & 


Int. Paper Net 
Profit Up 67% 


MONTREAL (Staff)—Net pro- 
fit of International Paper Co. for 
the first nine months of 1947 is 


|up 67% over the 1946 period. This 


has enabled the company to de- 


jclare an additional year-end divi- 
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dend of $1 a share on the common 
and to prepay the remaining $5 
millions of unsecured 2% notes. 
After this payment, the company 
-—and its subsidiaries—will. be 
free of interest-bearing debt for 
the first time since its organiza- 
tion in 1898. Capital will consist 
of $23 millions of $4 preferred 
stock and 3,560,000 common stock 
$15 par value, the company states. 

i per share on the com- 
mon were $9.79 for the. period 
after all deductions. 


International Paper’s greatly, 
improved showing is due primar- 
ily to the increase in the dollar 
value of its sales, it is pointed out. 
For the nine months gross sales 
totalled $301.9 millions, an‘ in- 
crease of 51% over 1946. While 
cost of sales increased 29% to 
$213.7 millions, this represented 
only 70% of Gross sales, against 
80% in 1946. Deductions for in- 
terest, depreciation, and depletion 
remained about the same at $9.2 
millions, while tax provisions, at 
$34.8 millions, were up more than 
100% over last year and ac- 
counted for approximately 12% of 
gross sales. 

During the third quarter the 
company showed an extraordin- 
ary income item of $2,662,023, 
representing an adjustment of 
prior’ years,on Canadian income 
taxes. The company alse shows 
deductions of $5.9 millions for cost 
of prior benefits under retirement 
plans and $7.5 millions for appro- 
priations to reserves for inven- 
tory price adjustment. After all 
these deductions, the company 
showed a net profit of $35,535,535 
$21,252,904 in 1946). 

Net operating profit before ad- 
dition or deduction of these ex- 
traordinary items was $46.3 mil- 
lions, 122% above last year’s fig- 
ure. This represented 15% of 
gross sales compared to only 9% 


in 1946. On balance it appears} “ 


that while International’s costs 
have increased appreciably, they 
are taking less of the sales dollar 
than a year ago. If fourth quar- 
ter profits are maintained at the 
same level as in the first nine 
months, the company will earn 
more than $13 per common share. 

On tif cost side of the picture, 
maintenance and repairs increas-' 
ed 46% in the nine-month period. 
Freight and delivery expenses in- 
creased 33%; pulpwood, labor, and 
materials 28%; selling, general and 
administrative expenses 21% 
taxes (other than income) 15% 


Can. Co-op Implements 
From Our Own Correspondent 

REGINA—Canadian Co-operative 
Implements Ltd. net earnings in 
the year ended Oct. 31, 1947, are ex- 
pected to be between $285,000 and 
$300,000, Les Bright, vice-president, 
announces. Earnings for 1945-46 
were approximately $225,000, repre- 
senting nearly 15% of total value 
of sales. This compares with $223,- 
000 collected from farmers in 1940- 
41, when it was decided to form the 
implement co-operative. 

Mr. Bright said a patronage divi- 
dend of 742% was paid on purchas- 
es of machinery during 1945-46, and 
the balance of earnings after taxes, 
is to be used to pay off expenses 
of organization which were origin- 
ally capitalized. This would restore 
share capital equity to full value of 
the shares. 


Cut Preferred 
Capitalization 
Int. Power Aim 


MONTREAL. (Staff)—Another 
in a series of steps aimed to re- 
duce preferred capitalization was 
announced last week by Inter- 
national Power Co, Ultimate ob- 
jective is to retire all of the $4 
millions outstanding 6% first 
preferred stock and to replace it 
with $2 millions of 5% first pre- 
ferred. A special shareholders’ 
meeting is called for Nov. 19 to 
vote on three bylaws passed by 
the directors, which will put the 
plan into effect. Saving to the 
company on dividend payments 
on the first preferred will amount 
to $140,000. 

The company will cancel the $3 
millions (60,000 shares) of au- 
thorized but unissued 6% first 
preferred par $50. These shares 
will be replaced by $3 millions of 
5% first preferred par value $25. 
Present holders of the 6% first 
preferred will be offered the 
right -to exchange not less than 
half of their present holdings for 
the new 5% on the basis of two 
new shares for one’ old. This 
means that $2 millions of the old 
preferred can be ‘exchanged for 
$2 millions of new. Directors state 
that they intend to redeem the 
entire $4 millions of 6% preferred 
at an early date. If all conversion 
privileges are exercised, it would 
leave a b of $2 millions of 

outstanding to be 


New first preferred shares 5% 
series will carry a fixed cumula- 
tive preferential dividend and 
will be redeemable at the option 
of the company at 104 if re- 
deemed on or before Dec, 31, 1948. 
The premium decreases one half 
of 1% each until Dec. 31, 1951 
and after Jan, 1, 1952 the call 
price will be 102 and accrued 
dividends. Conversion of the pre- 
ferred shares will take effect as 
of Jan. 1, 1948, so that the 5% 
preferred shares will rank for 
dividend from that date in sub- 
stitution for the 6% rate on ex- 
isting shares converted. . 

Conversion rights of holders of 
the 6% first preferred who do not 
desire to convert may be rateably 
allocated by the directors to other 
shareholders who want to convert 
more than half their holdings. 


Alberta Seed Growers’ 
Business at New. High 


From Our Own Correspondent 

EDMONTON —. Alberta Seed 
Growers’ Co-operative Ltd. in- 
creased its business by $630,056, to 
$2,232,636 in 1946-47, President Ho- 
ward P. Wright told the annual 
meeting. 

Additions to the eo-operative’s 
facilities included a new warehouse 
at Athabasca, a cereal-cleaning 
plant at Westlock, movement of 
plants at Cherhill to trackage, and 
installation of equipment to handle 
cereal grains. Sites have also been 
acquired for warehouses at Barr- 
head, Coronation and Bonnyville. 
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Gt. Lakes Pwr. 
Earnings Up 


Bonds Offered 


Net profit of Great Lakes Power 
Co., Sault Ste. Marie, Ont., 
amounted to $282,448 after depre- 
ciation, bond interest and taxes 
for the nine months ended Sept. 
30, 1947, as compared with $228,- 
446 for the whole year 1946 ac- 
cording to a prospectus covering 
a new bond issue. Net earnings 
from operations and miscella- 
neous income before changes, etc., 
totalled $888,370 ($925,590 for all 
1946). 

A new issue of $6.5 million 
3%% first mortgage bonds Series 
A are being offered by a syndi- 
cate consisting of Wood, Gundy 
& Co., McLeod, Young, Weir & 
Co., and Cochran Murray & Co. 
The issue consists of $2 million 
serial bonds due Dec, 1, 1948-57 
($200,000 a year), which were 
sold privately,’ and $4.5 million 
sinking fund bonds due Dec. 1, 
1967, which are offered at $98.50 
and accrued interest to yield 
3.35%. 


Proceeds are for the redemp- 
tion of the outstanding $4,154,000 
4%% bonds due Sept, 1, 1956 and 
the $1,612,000 5% bonds due June 
1, 1957, and 7,500 shares Series A 
$7 preferred stock no par value. 
The bonds to be redeemed 
on or about Jan. 30, 1948, and the 
preferred shares on or about Jan. 
15, 1948. The remaining funds 
required for these redemptions 
will be obtained from the sale vy 
the company of $500,000 of un- 
secured notes. » 

Interest requirements on the 
new bonds will amount to $211,- 
250 a year, decreasing each year 


Vote Next Week 
On Stock Split 
In Dom. Textile 


MONTREAL (Staff) — Decision 
of the directors of Dominion Tex- 
tile Co. to split the common stock 
of the compariy on the basis of 
9 for 1 is expected to increase 
marketability of the shares, Pre- 
sident and Managing Director G, 
Blair Gordon s It was an- 
nounced last week that a bylaw 
will be'‘submitted to shareholders 
for approval on Nov. 28 As a 
result of the subdivision, there 
will be 3,150,000 n.p.v. common 
shares authorized, of which 2,- 
430,000 will be outstanding. Sub- 
division of shares /will become 
effective when supplementary let- 
ters patent are issued. 

Mr. Gordon told The Financial 
Post that operations are being 
maintained at a satisfactory level. 
Under an agreement with the 
Government, the company is still 
selling at the former controlled 
price level that part of its out- 
put of manufactured cotton on 


be all markéted by the end of the 
year. 


The president adds that the 
company is reasonably well satis- 
fied with the labor contract re- 
cently negotiated. The increase 
in wages provided, plus the in- 
crease in the price of raw cotton, 
are likely to result in increased 
prices for company products, it is 
believed. 


as the serial bonds mature. Earn- 
ings available for bond interest 
after depreciation have averaged 
$639,978 or over three times in- 
terest charges on the new bonds 
for the past 10 years and nine 
months ended -Sept. 30, 1947, 


LINGMAN LAKE GOLD MINES 


Latest report dated November 12th, 1947 by John 
A. Reid, Consulting Engineer, now being pre- 
pared for distribution to shareholders. Unregis- 
tered shareholders should have their shares 
registered in their own names immediately, so 
that they will receive their copy. 


LINGMAN LAKE GOLD MINES LIMITED 


(No Personal Liability) 


j 


Cc, R. SCHULTZ, 


‘November 22,1947 November 22, 1947 


; 


New Brunswick— 
Largest Maritime Province 


New Brunswick's extensive forest areas, fertile 
farm lands, fisheries and coal deposits have 
provided the basis for the Province’s most 
important economic activities. During the 
past eight years the Province has had a 
succession of surpluses on ordinary account. 
We offer as principals, the new issue of: 


Pe . _ee2e 
coeeteueeRew er aeeE 


» 
Province of New Brunswick 
8% Sinking Fund Debentures 
To mature November 15th, 1968 
Price: $99.50 and interest to yield 3.03% 


Circular forwarded upon request. 


Wood, Gundy & Company 
Limited 


Winnipeg TORONTO 
Ottawa Montreal New York Victoria 
Hamilton Edmonton Halifax Kitchener 
London, Eng. New Westminster London, Ont. 


Vancouver 


Investment Experience 
and Service 


We offer an investment service based 
upon over a cen of ex- 
rience in marketing Canadian 
Municipal and Corpora- 


vestors 


McLeop, Younc, Weir 5 COMPANY | 


Metropolitan Building 
Toronto 


eee eeeeaeceeevrtreeee ae 


experience, know and facili- 
i at coir coat akan 
and in who desire 


% 


276 St. James Street West | 
_ Telephones Elgin 0161 : Telephone: Harbour 42461 


Tose, Hani, Londo, Oey Syma. Gm end New Yor 
4 


me _ i 
als Se@ee eer eeeaen rev eeeaeaee 


More than 
Gout of 5 
French 
Families 

in the 

city zone 

ave reqular 
readers 


of LE-DROIT 


4 


LE DROIT is the Front Door to the 


$70,000,000 French Market in the Ottawa Valley 


Upward of $70 millions is spent by French Canadians 
of this market in a normal year on groceries, clothing, 
drug items, furniture, automotive and general merchan- 
dise. Four out of ten of the inhabitants of this area 
are French Canadians. The most effective way to carry 
your sales message into more than 24,500 French homes 
every day is through Le Droit—the paper that has served 
these people faithfully for 33 years. 


DROIT 


OWNS AND OPERATES CKCH «* 





Three 
Investment 


Goals 


Protection of capital, 
maintenance ofincome 


and{ potential market 
appreciation are three 


remot erlie 
Collier : 
Norris & 
Quinlan 
Limited 


A. G. HOWEY 


“Atlas Steels Limited, Welland, Ontario, 
ennovace the appointment of A. G., 
Howey, to the position of Comptroller 
and Secretary-Treasurer of that Company. 
Mr. Howey was formerly associated with 
the Mercury Mills Limited, Hamilton, 
Ontario, as Secretary-Treasurer." * 


‘INVEST MENT. “SERVICE 
\ Dominion of Canada Bonds; 
(Provincial; Municipal, / 
Public Utility and! 
(Industrial Secuttion 


FF eescbiiteed 903 
_f, Offices throughout Conada’\ ; 


ROYAL: SECURITIES 
CORPORATION LIMITED 


244 St: James St: W: 


330 Bay Stree? - 
Toronto 


. 9 


MOSS, LAWSON & CO.. 


| 
f 219 BAY ST. 


. 
os 


‘The Foronto Stock Exchange Calgary Stock Exchange 
TORONTO | 


f 
ELGIN 9281 


i FRANK G, LAWSON © WILLIAM J. KERR © DONALD M. M. ROSS @ R. B. G. CLARKE 


ESTABLISHED 1901 


* Ploylok & & Company 


THE TOROWTO sTOC! STOCK EXCHANGE 
NEW YORK COCOA EXCHANGE INC, 


H, L, TRAPP, Member 
‘BMOCKS, BONDS & MINING SECURITIES 
Correspondence Solicited 


68 King St. West 


Toronto 1 


$2,653,000 


B.A. Oil Pref. [Black to Succeed Brown  |Cdn.Wirebound 
Issue Offered |As‘Mr. Income Tax’, Report|Bond Issue Is 


Of $10 Millions 


A new issue of $10 sititiass 
British American Oil Co. 3%4% 
cumulative redeemable convert- 
ible preferred shares, par $25 a 
share, is being offered at 
$25.25 a share to yield about 3.71% 
by a syndicate headed by A. E. 
Ames & Co, 


Proceeds will, for the time be- 
ing, be used to add to the work- 
ing capital to meet the continu- 
ously increasing volume of busi- 
ness which the company is now 
enjoying, the prospectus states. 

As a result of continuously- 
growing demand, and the substan- 
tial advance in crude oil prices 
in the United States since the end 
of the war, volume and value of 
the company’s petroleum inven- 
tories have greatly increased. 
Until refinery capacities can be 
expanded, it is necessary to im- 
port large quantities of finished 
goods, including fuel oils which 
must be brought in during the 
open navigation season and stor- 
ed for winter consumption, it is 
pointed out. With manufacturing 
capacity inadequate to supply 
needs of regular customers, it is 
imperative that new refinery con- 
struction be instituted now, it is 
stated. 


Current exploration, produc- 
‘and earnings of 


-tion, reserves 
British American Oil Producing 


Co., the U. S. subsidiary, are at 
the highest point in its history, 
the prospectus reveals. In the last 
10 years, net reserves of the Pro- 
ducing Co. available to the parent 
company have increased from 9.5 
million barrels to 62.3 million bar- 
rels at Aug. 31, 1947. 


B. A. Oil Producing Co. is also 
producing about 15,500 barrels of 
crude oil a day for its on account, 
exclusive of about 10,500 barrels 
per day for accounts for others, 
making a total gross production of 
approximately 26,000 barrels a 
day as of Aug. 31, 1947, This 
comes from 424 wells located in 
California, Illinois, Kansas, Mis- 
sissippi, Oklahoma, Texas, Wyom- 
ing, Louisiana, New Mexico and 
Montana, In addition, the produc- 
ing company has under lease or 
option potential oil lands of 392,- 
000 acres; and its subsidiary, the 
Toronto Pipeline Co., operates 
357 miles of pipeline, 


Consolidated net earnings in 
Canada of British American Oil 
Co. for the eight months ending 
Aug. 31, 1947, are shown at $3,- 
227,566 or about $1.16 a common 
share against $3,319,572 or $1.20 
a share for the full year 1946. 
Because of the seasonal nature of 
the business, consolidated net 
earnings for the full year 1947 
may not continue at the same rate 
as for the eight months shown, 
it or 


ALGER GOLD MINES reports 
that balance of option outstanding 
to Verona Rock Products on 200,000 
shares at 55 cents and 199,994 shares 
at 75 cents a share, has been can- 
celled by mutual consent. By Nov. 
6 agreement, Verona Rock Prod- 
ucts has underwritten 100,000 shares 
at 10 cents, payment received, and 
optioned 299,994 shares at 12% to 
17% cents a share. Issued capital is 
2,700,006 shares, 


City of Halifax 


214m, - 234% - 3% Serial Debentures 


To be dated November 1; 1947 


(non-callable) 


To mature November 1; 1948-1967 


Principal and semi-annual interest (May 1 and November 1) payable in lawful 


Pot Canada atthe efice of the Ci 
Royal Bank of Canad Halifax; Saint 


ancouver; at the option of the holder. 
Debentures will be issued in denominations of $1,000 


Treasurer; or princi 
ohn; Sn iene Winnipeg 


office of the 


and may be registered as to principal. 


Schedule of Maturities and Prices 


pare pen sr hme 9 o Price Yield Maturity Amount Coupon Price 


' Sevwyewwpyenys 


$140,000 
140,000 
Sold 


100.00 2.75 
100.00 2.75 
100.00 2.75 
100.00 2.75% - 1 

% 100.00 2.75% 


Accrued interest to be added 


100.00 


scHreeateae 


S 


Bwwwwnwwwwe 
S 


Debentures to be taken through the piece in each coupon group 


We offer these Debentures, as principals, if, 
as and when issued and accepted by us: 


It i expected that the debentures will be read for delivery in definitive form 
- , sear ahead Dectaiber 18d 


A circular describing this issue will be furnished upon request: 


R. A. Daly Co. S 


Limited 


Burns Bros. & Denton 
Limited 


Fry & Company 


Scotia Bond Company 
Limited 


Anderson & Company 


Cochran, Murray & Co. 
Limited 


Charles H. Burgess & Co. 


OTTAWA — F. H. Black of 
Port Arthur, member of the for- 
mer War Contracts Depreciation 
Board, has been offered the In- 
come Tax deputy ministership left 
vacant by retirement of F. H 
Brown, it is reported here. 
Presumably, if he accepts, no an- 
nouncement of his appointment 
will be made until the return of 
Prime Minister King from Eng- 
land, 

Mr. Black is a native of Camp- 
bellford, a graduate of Queen’s 
and a chartered accountant who 
since 1926 has had his own firm 
(Black, Hanson & Co.) with of- 
fices at Port Arthur and Winni- 
peg. He represented the Toronto 
firm of Macintosh and Hyde in 
Port Arthur between 1919 and 
1926. 

Withdrawal of Frank Brown a 
‘few weeks ago from Ottawa, 
brought to a sudden end, a situa- 
tion which had been hanging fire 
for some months, 

Mr. Brown entered government 
service in a wartime capacity in 
February, 1941. Later he was 
financial advisor in the Depart- 
ment of Munitions and Supply. 


Dom. Scottish 
Reorganization 


Is Proposed 


Special meetings of preferred 
and common shareholders of Do- 
minion-Scottish Investments Ltd. 
have been called for Dec. 19, 
1947, to consider capital arrange- 
ment. The proposed plan will 
eliminate the dividend arrears 
of $6 a share on the preferred 
stock, reduce the cumulative divi- 
dend on this class of shares, pro- 
vide a right of participation in 
future dividends, and pave the 
way for payment of common divi- 
dends, 

Briefly the plan proposes that 
holders of the 49,136 outstanding 
5% preference shares, par $50, 
will receive for each share: 

(1) One fully paid new cumu- 
lative redeemable preferred 
share, par $50, carrying a cumu- 
lative dividend .rate of $2 a year 
plus additional non-cumulative 
dividends totalling 70c a share 
and thereafter participating rate- 
ably with the common. 

(2) One half a common share, 
par $1, 

(3) $3 a share cash, 

Accumulated dividends arrears 
of $6 a share at Dec. 1, 1947, on 
the 5% preference stock would be 
cancelled, 

Directors intend to declare a 
dividend of 50c a share on the 5% 
preferred outstanding, in respect 
of which, holders will be offered 
a common stock dividend on the 
basis of one common share, par 
$1, for each two preference shares 
held. 

Holders of the new preference 
shares, who were holders of the 
5% preference shares on Oct. 28, 
1947, will be eligible to exchange 
their new preferred shares for 
first collateral trust Series B 3% 
bonds due Jan. 1, 1964, on the 
basis of $100 of bonds for each two 
new preferred shares. This right 
of exchange is to be exercised 
pro-rata to the total number of 
new preferred shares outstanding, 
to the extent of an aggregate 
amount of 9,136 preferred shares 
representing $456,800 principal 
amount Series B bonds. 

Directors Recommend Plan 

Directors feel that the basis of 
exchange represents a fair bal- 
ance of interest betweeh the pref- 
erence common shareholders, and 
unanimously recommend the 
plan’s approval, chairman of the 
board D. C. MacLachlan states. 

“On the basis of the redemption 
price of $52.50 per share and $6 
arrears in cumulative dividends, 
the net asset value of each pres- 
ent preference share would be 
$58.50,” Mr. MacLachlan points 
out. “Net asset value of each com- 
mon share at Sept. 30, 1947, after 
deducting $58.50 for each pref- 
erence share, was $8.33, Each 
present preference share will be 
exchanged for one new preferred 
share, redeemable at $52.50, $3 
in cash and the equity represent- 
ed by one half of a common share, 
which, from the accompanying 
pro forma balance sheet, will be 
noted as amounting to $4.01, mak- 
ing a total of $59.51 as against-the 
net asset value of 58.50. The com- 
mon shareholder’s equity remains 
practically unchanged at $8.03 a 
share, against $8.33 per share 


‘}under the present capital struc- 


ture.” 

It is é@stimated that $160,000 
a year will be available for bond 
interest and dividends, based on 
the record of earnings for the 
last few years and adjusted to the 
proposed scale of corporation in- 
come taxes as affecting invest- 
ment trusts, and assuming the 
maintenance of present interest 
and dividend yields on the com- 
pany’s investments, Mr. MacLach- 
lan states. This would be equal 
to earnings of $2.99 a share of the 
new preferred and, and after pre- 
ferred dividends of $2.70 a share, 
the balance available for distribu- 
tion between preferred and com- 
mon shareholders would be 5%2c 
a share.” 

Heretofore, the common shares 
have not been drawing any divi- 
dend and, under the present cap- 
italization, all earnings in excess 
of preferential dividends would 
accrue for a considerable period 
to holders of preference shares on 
account of arrears of dividends, it 
is pointed out. ' 


Last year; when he was on the 
point of leaving to take up a pri- 
vate appointment, some senior 
officials in the government serv- 
ice reportedly decided something 
should be done to retain his serv- 
ices; and he was offered the 
deputy ministership, left vacant 
by promotion of C. Fraser Elliott 
to Ambassador in Chile. Some re- 
ports says Mr. Elliott’s promotion 
was hastened by a desire to get 
Mr. Brown “anchored” before he 
was weaned away to an outside 
job. 

Hardly had he settled in his 
new job (his appointment was 
effective Dec. 1, 1946) when it was 
found that he had a chronic ail- 
ment requiring a reasonable 
amount of rest and freedom from 
strain. Ip face of this he went to 
work to reorganize the income tax 
branch, devoting 12 to 15 hours 
daily, seven days a week, to the 
task. 

Last spring, his health further 
impaired by this spate of over- 
work, he submitted his resignation 
on grounds of ill health, but con- 
tinued at his job. In the summer 
he told friends he would decide 
finally after he had taken his 
holidays, and had a further medi- 
cal checkup. 

He had been back in office sev- 
eral weeks after his vacation, and 
had given friends the general im- 
pression that he would stay —- at 
least until a successor could be 
found. Suddenly, with scarcely a 
word to even his close friends he 
decided to make his resignation 
final. He is reported moving to 
British Columbia to take a job 
which had been in the offing last 
year with Powell River Co. 

Meanwhile, much work has 
been done toward decentralizing 
the income tax administration 
throughout Canada and reorgan- 
izing head office personnel and 
administration. One or two new 
officials, at a fairly high salary 
level have been engaged—other 
appointments are reported pend- 
ing. Some progress has been made 
in whittling down the backlog of 
wartime arrears that had grown 
high around the Department's 
ears. 


OPPORTUNITY 
VICTORIA, B. C. 


OES T fDrES. “ready-to- 
, ready-to- 
established. THREE 
(3) exceptionally well-located 
stores, in centre of main shop- 
ping area. TWO (2) Incorpora- 
tions, include a Buy ne Ages, 
cy. VALUABLE L 
reasonable rents: Specializing 
in personally selected, popular 

riced merc andee NEW AND 
STR CTLY ASONAL 
STOCK: . $82. and compe- 
tent staff. Modern fixtures and 
equipment. personas factors 
and Michealth comm 1 sale b 
December 3st, SCENT 12: 
MONTHS’ SALES EXCEED 
$120,000: 


o san $25,000, plus stock 
at cos 
WRITE P.O. BOX 23, 
VICTORIA, B.C. 


wear, lon. 


New Issue 


Quickly Sold 


An offering of $1 million 2%% 
and 3%% serial debentures of 
Canadian Wirebound Boxes has 
been sold, The Financial Post is 
informed, The issue was offered 
by a syndicate composed of 
Bankers Bond Corp., W. C. Har- 
ris & Co., and Playfair & Co, 

Proceeds will be used to retire 
an existing mortgage of $65,628 
on the company’s Montreal prop- 
erty, to pay for current capital 
expenditures, and to increase the 
company’s working capital and 
for general corporate purposes, 

Business is continuing on a rec- 
ord scale, and production for the 
five months ended Sept. 30, 1947, 
was substantially ahead of the 
corresponding 1946 period, Presi- 
dent A. M. Dunn stated at the re- 
cent special general meeting of 
shareholders, 


Earnings were well maintained 
at the previous year’s record high 
level, in spite of steadily rising 
costs. Prospects for the balance 
of the current year appear favor- 
able, with demand continuing, 
material in better supply, and a 


satisfactory labor condition, it |. 


was stated. 


The $1 million debentures 
consisting of $500,000 2%4% and 
$500,000 314% first secured serial 
debentures are to be dated Dec. 
1, 1947, and will mature $50,000 
annually Dec, 1, 1948-1967, 
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PROVINCE OF NEW BRUNSWICK 
99% SINKING FUND DEBENTURES 


DUE NOVEMBER 15, 1968 
“+ 


PRICE: 99.50 AND INTEREST 
VIELDING 3.03% 


BELL, GOUINLOCK & CO. 


MONTREAL TORONTO WINNIPEG 


aU My Nae 


MONTREAL 
Ee) 


ELD 


PY: 


HALIFAX » SASKATOON - 


VANCOUVER - 


LETHORIDGE 
peaeiis Fs 


an SF tte OR SS Shek sg. me 
* EDMONTON + VICTORIA 


PLANNED SAVINGS 


CALGARY 


Dividends‘at the rate of $1.00 perennum 


The 
These and a 


by 


is the — 
wide 


of tool steels.inxCanada; 
pene 


f ind Ais Sel Lite ee 
foes of tndisivial wand 


Ontario, supplies the greater part of the heavy 


as well as a world-wide export trade through agents in fifty 
different countries. 


Atlas Steels Limited has no bonded debt or-other-capital 
obligations ranking prior to the common shares; 


Price at the market about $13.00 yielding 7.69%, 
We offer; as principals; the above shares enbject $0 confirmations .~ 


v 


Descriptive bulletin on request. 


Fairclough & Com , 
airclough pany 


80 Richmond Street West, Toronto 


Telephone:.ADelaide6191 


$6,500,000 


Great Lakes Power Company, 
Limited 
(Incorporated under the laws of the Province of Ontario) 
314% First Mortgage Bonds, Series ‘‘A’’ 


To be dated December Ist, 1947. 


$2,000,000 Serial Bonds to mature $200,000 per annum December Ist, 1948-1957 
$4,500,000 Twenty-Year Sinking Fund Bonds to mature’ December 1st,: 1967. 


Trustee: Chartered Trust and Executor Company 


In the opinion of Counsel, these Bonds are investments in which The Canadian and 
British Insurance Companies Act, 1932 (Dominion) as amended states companies 
registered under it may invest their funds. 


We offer, as principals, the Twenty-Year Sinking Fund Bonds due December Ist; 
1967 subject to prior sale or change in price, if, as and when issued and accepted by 
us and subject to the approval of Counsel. 


Price: $98.50 and accrued interest yielding 3.35% 


It is expected that Bonds in interim form will be available for delivery on or on. or about 
December ist, 1947. 


A) Prospectus describing this issue will be promptty forwarded upon: requests ae 
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Wood, Gundy & Company McLeod, Young, Weir & Company Cochran, ey & Co 
‘ ‘ YLamited 


Limited 


The Dominion Securities Corpn. 
Limited 


Collier, Norris & Quinlan 


; Hf 
W. C. Pitfiekt & Company 
Limited 


McTaggart, Hannaford, Birks. & Gordon 
Limited 





The Kditarial Page 
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Will the U.S. 


ident Truman’s message to Congress this 
week and that of George Marshall, Secretary 
of State, last week, have resqunded threughant 
the non-Communist world as a message of hope. 
But what is Congress going to-do? Does the 
United States fully realize that in its hands 
| ig the fate Of our civilization? Are the policies 
itg government will ¢ ikely to be wise. 
- adequate? © -_? He ¥ 
Sumner Welles is very dubious. An article 
this former Under Secretary of State in the 
cyfrent Atlantic Monthly can properly be term- 
eg terrifying. 
U. S. isolationists and high tariff policies 
fgliowing World War I, says Mr. Welles: 
’ “helped bring on the world depression of the 
1930's. They played no small part in stimulat- 


World Wer 1 .% tt fern ee atoats, 


we may anticipate a return to precisely the 
e policies of economic j ion ag those of 

a dacses after the Treaty of Versailles... 
“The lobbyists have staged a comeback. 
They have been having a field day in Washing- 
...Not since the days of the Hawley- 
oot Tariff Act have the privileged interests 


; cise so domin- 
tia ues Nt sos te 


influence enactment of 

fatal measure has the Congress favored 

ae a tion which 90 gravely jeopardizes our 
—end he have added, the interest of 
Canada, ritaln, Western Europe and 1 a 
of } through Can- 
inthe a a of the last session, 
. Welles cites as a dy nyt as 

' sugar ine uRecanamic. 
ae , inugh ed But pug lob- 
in the Hawley-Smogt bill of 1980 got 
high tariff raised higher. Cuba was 

ruined, its workers feduced to starvation. — 
Some of that evil was atoned by new legis- 
tien of 198%. Guba and the other ‘sugar 
republics” were again permitted a share of the 
. S. market. By fostering Cuban prosperity, 
ica gave herself a strong and sizeable ex- 


pert market. 
The new Sugar Act again hands the Amer- 


Easy on Inyepthpies 
For ten years there has been little or no wor- 
ry about inventories. The main trqyble hes 
heen about getting the goods, not in selling 
them. With few exceptions anything bought 
gpe month could be sold at the same or a higher 
price a month later. 


But that situation cannot be expected to 
epntinue indefinitely. In his presidential ad- | 
dress at the annya] meeting of the Canadien 
Bankers’ Association, in Montreal Jest week, 
8, C. Gardner warped against avet-expension, 
He stated: . 

“A considerable part of the lo to busi- 
nesses reflects a art of ie additional in- 
vestment in inventories that is the resulf of 
increased unit prices as well as increased 
volume in many lings. Po atu eA 

“In view of the imponderables in world 

which affect our export. te. and 

that part of the economy sustained’ thereby, 

and having in mind also increasing epnsumer 
resistance to higher prices, perhaps a caution- 
ary word with respect to inyentory accumpla- 
tion is not out of place. Loans to finance ex- 
gessive or speculative accumulation of stocks 
pf merchandise or overexpansion of business 
may aggravate inflation and arg in the inter: 
ests neither of the community nor of the bor- 

’ powers concerned.” 

Bankers have a reputation for being cautious, 
are sometimes accused of being overly cautious. 
But the business history of this country in the 
last few decades certainly demansivates the 
soundness of such policy. Especially is this true 
of g period like the present, when after years 
of gearcity and steadily advancing prices, pro- 
dugtion has been stimulated to record levels 
and finally promises to catch up with current 


demands. ~° 


They Call It Meddling 


Under the heading of "An unwarranted ins 
vestigation,” the Arizona Star of Tygson, Ari- 
zong, tells Washington pluntly that it has no 
business in attempting to meddle with Cana- 
dian newsprint companies. Because this Amer- 
ican publication says out loud what so many 
Canadians have been thinking we quote from 
it liperally as follows: 

"If the British Government, or any foreign 
government including the Russians, were to 
\sybpoena the representatives of an American 
business in their country, and demand that 

. they bring from the United States, for exam-~- 
ingtion in London or Moscow, much of the cor- 

mdence between these representatives 
he between their parent companies in the 

United States and the Government in Washing- 

ten, the whole procedure would be squelched 

quickly by an indignant American public. 

“It is hard to believe, but it ia true, that 
our own Government in Washington has come 
oyt openly to champion this very principle 
of government power. The Department of 
Justice, in an obvious political move, to satisfy 
semebody’s grudge, begun an investiga- 
tion of the Canadian fiewsprint industry under 
American antitrust laws, The Canadian com- 
panies have been served with subpoenas to 
appear in a New York federal district caurt. 

“There is where this matter of principle 

- needs recognition. If we can do that to Cana- 
dian firms that happen to be sgellj ig their 
preducts in the United States, then Canada, 
Britain, the Soviet Union and every other , 
government can do the game thing to Amerie 
can merchants, doing business in their 
country. . 

“Since no people on earth would be quicker 
te spring to arms than Americans, rather than 
submit to such procedure, it ‘is to be hoped 
that the Canadians will, without any apologies 
or any kind of compromise whatever, tell the 

U, S. Department of Justice-with equal firm- 

ness that it will not submit either.” 


That comes not only from a good friend of 
Canada but from a champion of straight and \ 
fearless speaking. Both are appreciated and 
needed in these critjcal time ray , : 


Hysteria Will Not Help 

The announcement that the Toronto palice 
knew the whereabouts ef over 000 persons who 
had been convicted of yariaus forms of sex 
perversion, and were now at large, has brought 
* the public up sharply, It is not surprising that 
people want to know why this can be, when 
: every authority is telling them that perversion 
follows a definite pattern of steadily increasing 
danger. Something must be done, but hysteria 
wil] not h a ie 
~~" ‘Fhere ism serious desger in some ef the 

. 


Measure Up? 


ican people over to the U. S. sugar lobby. Cuba, 
Peru and Dominica will all have their U. §. 
Sales drastically cut, with inevitably serious 
effects on their economies. Disastrous,” says 
Welles. 

He then refers to the shocking wool tariff 
scheme which nearly wrecked the Geneva con- 
ference. The VU. &. wool industry is very far 
from adequate to serve U. 8. needs. Yet its 
lobbyists sucegeded in getting Congress to raise 
the barriers against foreign wool and only 
Presidential yeto killed the plan. “If,” says 
Welles, “Congress haq had its way, the blow 
to the economies of Australia and New Zealand 
would have been attering.” 

“The greatest Immediate domestic threat to 
our foreign poligy is to be found in the 
determinatiqn a large nymber of Repub- 
jigans and a few pera i amend the 

ade Aer meDE et so as to permit the 

Congress to nyllify in future trade agreements 

tariff concessigns age y & xecutive. 

“For 13 years the ¢ Agreements Act has 
stood out as the one e japiened and construc- 
tive achievement in the field @f international 
relations... bi daot . 

“If Congress amends the Act as propose 
our liberal amend? policy which” has 
proved to be of immeasurable value to Amer- 
ican labor, industry. and agriculture, and 
which has contributed so much toward keep- 
vs ternational trade glive, will gq by the 

Mara. ++ 

i the suagested amendment is adopted, we 

shall return to the ald system of Congressional 
of malin and the people af the United States 
wit] then see the speedy erection of a new 
tariff wall ground the U. &., quite as high as 
that raised in 1930.” 

‘a Canadians and ethers throughout the 


world now viewing U. §. concessions at Geneva’ 


with great satisfaction, this prospect is alarm- 
ing. Only time will tell which view is correct. 
Certainly the Geneva pacts, as approved by 
the U. S. administration, represent the most 
important step toward freer trade in a genera- 
tion. If they are, in fact, to be nullified or 
whittled away by Congressiorfal action, then 
the sooner the sham is exposed the better. 
Meanwhile mast of us in Canada will be in- 
clined to be more hopeful than Mr. Welles. 


measures of central that are being suggested- 


A New Toranta municipal official has demanded 
that “police should have the authority to pick 
up foy medical examination any suspected men 
who prowl the streets and keep them in custody 
until they are eansidered harmless.” . 

There is wwespread danger in that “remedy”. 
The New Toronto Town Council also passed 
a resolution that it proposed be sent to every 
city in Canada. The resolution asks for an 
amendment te the Crimingl Code: “which will 
enable the police to arrest, without warrant, 
all persons suspected of being sex perverts, 
or believed likely to commit sex crimes against 
women and children.” 

These suggestions strike at the very roots 
of the safeguards we have built about ourselves 
over the Jong progress of history. They would 
put police authority abave the law, and permit 
detention without warrant. 

Now, shocking as these crimes are, this is 
not the remedy. Such a system would open the 
door for the informer, the perjurer and the 
blackmailer. No doubt the framers of this re- 
solution fully believed that only the known-to- 
be-vicious would fall into the police net. But 
how could anyone assume that, once the power 
of arrest and detention is above the law, all 
manner of injustice will not intrude? 

There is this fact, too, that such remedies 
only look after the known offenders. They fail 
completely to protect against the sudden flare- 
up, which so often results in these tragedies. 
J. A. Edmison, President of the Canadian Penal 
Association has stated that 75% of all crimes 
are committed by youths between the ages of 
18 and 25, and almost as a corollary to that the 
statement: “Thirty to 40% of children now go- 
ing to schapl ave mentally deficient and could 
be cured by proper treatment. What is the profit 
of imprisoning sick offenders, if another crop 
ef potential offenders is on the way.” 

It is @byieus, that sex offenders must be 
discovered and restrained. But it isn’t police 
business te say who may be offenders, nor to 
judge of the mental condition af suspects, 


They Meet at the Royal 


Town and country people from all over 
Canada come together at the Royal Agricultural 
Winter Fair. If that was the only accomplish- 
ment of this national institution it would be 
werth while, because there is far too little 
opportunity newadays for rural and urban 
dwellers rubbing shoulders. 

A generation or se age there was hardly a 
native-born grown up in any city who did not 
hail fram the country and had a brother still 
farming the home acres. That is not nearly as 
egmmon teday and understanding between 
cure farm and eity people ig none the better 
or it, 

City winter fairs like the Reyal help to 
re-establish the old friendly connection. 


Investors, Watch Out 

If yeu hold any French securities, here’s a 
warning. 

Th 1933 a Swiss invester bought 77 shares in 
a French company which, with immense suc- 
cess, operates a brewery in the Argentine, The 
stock was purchased with Swiss francs. 

Prior to the war, the Swiss moved himself 
and his family to New York, then to Canada, 
and he is now a citizen ef this country. 

In 1946, he decided to sell his brewery stock. 
After careful study ef the situation by himself, 
his bank and his bank’s Paris representative, 
he agted on the instructions of the Paris bureau- 
crat. Sent the shares to a French government 
office along with various affidavits “for stamp- 
ing” as a necessary preliminary to sale under 
a new ruling. 

Months passed. The shares were not return- 
ed, Sale was impossible. Queries to French 
officialdom then evoked this further infor- 
mation. 

As a foreigner and nonresident this Swiss 
Canadian could not sell his shares without per- 
mission of French exchange control. If that 
were granted the funds would be blocked. They 
could be used to buy French government secur- 
ities, or consumed in the form of a tiny monthly 
living allowance if the owner would take up 
residence in France. So an investment with 
market value of,over $13,000 becomes, because 
of a surprise ruling by. bureaucrats, after they 
had lured the stock certificates into France, 


werth perhaps a few hundred dollars, 


Post 
Seripts 


Realtoy-Harbor Bass 
A real estate broker——W. H. 
Bosley—has been chosen 11th chair- 
man of Toronto's 36-year-old- Harbor 
Commission. This controls the nine 
miles of docks, 290 acres of unbuilt 
and 600 acres of built-on industrial 
land along Toronto’s downtown water- 
front and the property end of Malton 
and Toronto Island airports. Bosley 
has been a member of the Commission 
since 1938: 


William Henry Bosley, 58, knows 
property and the property market 
across Canada like the palm of his 
hand, having act- 
ed for govern- 
.ments, cities, 
railways or pri- 
vate clients in 
Vancouver and 
Prince Rupert, 
Moncton and 
Halifax, Ottawa, 
Montreal, Brant- 
ford, Landon, 
Kitchener, God- 
erich, Windsor, 
Hamilton, Osh- 
awa and Toronto, 

Born in Taun- 
ton, Somerset- 
shire, England, of 
a family of 


MR. BOSLEY 


tradesmen, Bosley was a long way | 


from real estate and Canada when 
he studied at the Taunton &chool of 
Art and graduated in the South Ken- 
sington examination trials. But in 
1912, at 88 he arrived in Canada 
and Toronto, soon got @ jeb with 
H. H. Williams Co., which handled a 
big yolume of real estate business for 
the Dominion Goyernment, CPR and 
T. Eaton Co., including acquisition of 
two ‘mystery blocks” for the latter’s 
College Street uptown store. He form: 
ed his own, business in Toronto in 
March, 1928, 

Today, the firm of W. H. Bosley 
& Co,, including sens, Murray and 
Raymond, transacts a big share of 
the local general veal estate business 
-~hyying, selling, renting, managin 
residential, commercial and industria 
properties—besides conducting an un- 
usually broad advisory seryice for 
purchase or sale of businesses, 

During the recent war, Bosley 
sepved without remuneration, negoti- 
ating for service camp sites as one of 
a small corps of specie! real estate 
advisers to the Dept. of National De- 
fense, where he is stil] on call. As 
well, since 1944 he has been WPTB’s 
Toranto-Hamilton regional emergency 
shelter administrator, with a record 
of rental accommodation found for 
“nearly a thousand “displaced” families 
in three years. 

Besides his work for the Dominion 
and Ontario Governments, Bosley at 
one time ar another has been re- 
tained by mortgage departments of 
many of the large U. S., British and 
Canadian insurance companies, Cana- 
dian National Railways, cities of Kit- 
chener and Toronto, Toronte Harbor 
Commission, Board of Education and 
St. Michael’s College. Right now he 
is on retainer to the City of Toronto 
in connection with land acquisition 
for the Clifton Rd. extension and a 


‘ project downtown eiyie square. 


A director of Toronto Industrial 
Cammission, Basley has been chgir- 
man of the City of Toronto's special 
zoning committee since its forma- 
tion four years ago. 


Though very much the Canadian 
in appearance, speech and manner, 
William Bosley remains a Briton, 
visits England frequently, is a de- 
voted reader of Punch. 


Air Transport Authgrity 


Forty-three-year-old Stewart Or- 
mond of Winnipeg, elected president 
of Air Industries and Gcosaant 
Association of Canada, hag been in- 
terested in avi- 
ation since the 
day his father 
‘read to him that 
Bleriot had flown ; 
the English 
Channel. 

More than 20 
years ago he was { 
convinced that 
commercial fly- 
ing would be- 
come big busi- 
ness in the North. 
The RCAF had 
just finished an 
aerial survey of 
Hudson Straits. 
The equipment 
used was. being offered for 
sale. Ormond and his friends made a 


_ The Sleeping 


An inconspicuous news item tucked 
away among columns of learned 
speculation on world affairs, some- 
how reminded us of an ingident we 
had read some years ago in a squth- 
ern newspaper. Both suggested an 
absurdly simple answer for some 
phases of our most pressing problems, 
whether foreign or domestie. 

A few days ago an inmate of the 
Connecticut State Prison was taken 
seriously ill. When the best resources 
of the prison failed to help him, he 
was rushed to the Hartford Hospital 
where massive transfusions of over 18 
pints of blood were given him. New 
hospitals require that their blood- 
hanks be kept constant. But this man 
had no friends. When the news of 
what had happened filtered in pver 
the prison grape-vine, twenty rather 
shame-faced enemies. of _ society 
approached the warden with the word 
that they would like to restore the 
bank. They gave not only the 18 
pints required, kut about gs much 
more. They could use it, the prisoners 
said, for patients af the State Cancer 
project. 

In the somewhat hysterical discus: 
sions over the upsurge in seriqus 
crime, this might be kept in mind. It 
is not an answer but perhaps it is 
part of an answer. Judge Camille 


MR. ORMOND 


bid and it was accepted. But the deal 
didn't go through because they 
couldn't raise enough money quick 
enough to swing it. 


Despite the disappointment the 
group formed a little company, the 
charter of which gaye powers ta op- 
erate a general flying business under 
the name Northwest Airways Lid, A 
year after it was merged with an: 
other company and in 1934 Wings 
Ltd. was organized to aperate in 
Manitoba’s' northland. Stewart Or- 
mond became a director. 


That same year Air Industries and 
Transport Association of Canada was 
organized, It had its origin in a meet- 
ing of transport aperaters and ¢@ar- 
riers at Ottawa, called mainly to dis- 
cuss current prablems with the Board 
of Transport. While in Ottawa it was 
decided to form a Dominion Associa- 
tion. Ormond was chairman at the 
organization meeting, and being a 
lawyer, he drafted the bylaws and 
was elected a director and honorary 
secretary. 


He remained a directar until 1940 
when he temporarily quit law to 
accept a war job as secretary of the 
Winnipeg Air Observers’ School, one 
of the civilian operated schools which 
was a unit of the Commenwealth Air 
Training Plan. In Feb., 1942, Canadian 
Pacific Airlines took over opera- 
tion of the school and Ormond be- 
came manager, remaining at this work 
until July, 1945, although the school 
discontinued its operations in March. 


Returning to law practice he helped 
to set up a company now operating as 
Aircraft Services (Western) Ltd,, of 
which he is president. In May this 
year he was engaged to prepare in- 
corporation papers for Centra] North- 
ern Airways Ltd. which took aver the 
hush services of Canadian Pacific Air- 
lines and is now operating in Mani- 
toba and Northwestern Ontario from 
bases at Lac du Bonnet and Ftin Flon, 
Manitoba, and Sioux Lopkout, Ont. 


Membership in Air Industries and 
Transport Association of Canada com- 
prises most of the firms which make, 
supply, and equip commercigl air- 
eraft. 


Although never having taken gut a 
pilot's license Ormond has done a lot 
of passenger flying, His friends 
know him as “Tubby,” a nickname 
plastered on him at public schaol be- 
cause he was the fat boy of hig elass. 
He weighs 190 taday but his appear- 
ance by no means suggests why he 
should still be called “Tubby.” 


Born in Winnipeg in 1904, his fa- 
ther, Horace Ormond, was a member 
of the well-known legal firm of Hud- 
son, Ormond, Spice and Symington. 
The last named, of course, has just 
completed several years as president 
of Trans-Canada Airlines. 


As president of the Air Industries 
and Transport Association of Canada 
Ormond succeeds “Punch” Dickens, 
ane of the famous bush fliers of Can- 
ada’s northwest and now vice-presi- 
dent of de Haviland Aireraft of Can- 
ada Ltd. 


—Cartaon by Grassick. 


Railwayman 

Twe events in the early career of 
Howayd J. Sparling, jyst appointed 
eneral manager of the Canadian 

ational's ie region, influenced 
his decision to go 

into railroading. 
in the first place 

@ was born in 
the village of 
Rockwood, Ont, 
not far from 
Guelph. This was 
also the birth- 
place of James J, 
Hill, famous Am: 
erican railroad 
builder, who was 
just approaching 
the height of his 
career when 
Sparling wag a 


young and im- MB. SPARLING 


. Bresgionable boy. 


The ether event was the fact that 
later on Sparling had to commute to 
high sehoo} and he did this by train. 

Sparling is the son of a Methodist 
elergyman. Having abtained a good 
elementary high school edueation he 
started work when 17. His first job 
was as telegrapher apprentice on 
the southern division of the Grand 
Trunk Railway at Simege. About half 
the 45 years ef his rajlway experi- 
ence has been in the telegraphy and 
train digpatching end, the rest in the 
opera departments. 

As general manager of the western 
region which takes in about 13,000 
miles of track between Armstrong, 
Ont., and Vieteria, British Columbia, 
he is junior in his territory only to 

- R, Devenish, a viee-president of 
the system, 

Sparling worked as g telegraph op- 
eveios at varioug smal] points in the 
east until transferred to Fort Wil- 
liam as dispatcher, Later he was em- 
ployed in the seme capacity at Gra- 
ham and Sioux Lankout. Not until 
1924 did he get to the prairies when 
he eame te the dispatehing office in 
Winnipeg. He was appointed chief 


train dispatcher at the Winnipeg office, 


in 1925. 


Soon after he was made acting 
superintendent of transportation and 
part of his work was to instruct em- 
ployee groups in railway operating 
rules. In 1937 he became guperintends 
ent of transportation at onten, 
Promoted and moved several times he 
finally returned to Winnipeg in April, 
1946, as assistant feneral manager, 
working under W. C. Owens who re- 
tired a few weeks ago on pension. 

Ta the wide circles of business asse- 
ciation he has formed in a long rail- 
way career and among employees of 
the system, Sparling is one of the most 
popular seniar officials ef the Cana- 
dian National system, 


Stop Me lfi— 


Wife: “I’m ready now, I thought you 
were dressed and waiting?” 

Husband: “So I was, but yeu'll have 
to wait while I shave again!” 


Nobleness—by Joseph Lister Rutledge 


Kelly, whoa presides aver the Juvenile 
Court in Louisville, ance stated: “I 
can da more with a delinquent girl 
by giving her a new dress, than by 
preaching all the sermons in the 
world”, 

If our memory serves, it was this 
same Judge Kelley who appeared in 
the earlier item we mentioned. It was 
a grim, sleepy morning. Judge Kelley 
was leaving her home as a heavy-set 
man accosted her. He told her the 
old story about needing a eup of 
coffee. She didn’t think mueh ef guch 
appeals. There were so many stories 
in her day that had the same false 
plausibility. But the pallor in the 
man's face stepped her as she was 
about to turn away. What she did 
was on a sudden impulse, half im- 
patienee, half desire to get a prdblem 
out ef the way and to get en with the 
day’s work. “I live here,” she gaid. 
"In the refrigerator there's what’s left’ 
of a pork roast and potatoes. ‘ Here’s 
the key. Help yourself. Put the key 
under the mat on the porch.” She 
hurried away. 

You can be an altruist and algo a 
bit of a skeptic. All the way dewn in 
the bus she was telling herself that 
she was a prize faol. How often had 
she warned people against leaving 
keys under mats. But giving someane 


the key—She had a fleeting theught 
of sending the pelice to look things 
over, Thought better of it. You 
don't have te announce from the 
houseteps that you've been a fool. 

She returned home that night with 
excitement stirring in her. The key 
was under the mat, just as she had 
said. But when she opened the door 
and switched on the light, she stopped 
a moment, startled. e house that 
she remembered had shown signs of 
a hurried departure was tidy and 
swept and dusted, and the street 
lights shone through windows that 
sparkled like diamonds, She went 
curiously to the refrigerator - and 
looked with interest at the sadly 
reduced roast, The refrigerator was 
novel in its spotlessness. On its top 
in plain view was a note scrawled in 
an unformed hand. “Dear Miss,” it 
said. “I was parolled a few days ago, 
and it’s been pretty teugh since. No- 
body believes that you’d want to go 
straight, But I've got what it takes 
now. The pork was swell, Thanks.” 

There’s not much use in hunting 
around for a moral. Anyway, James 
Russell Lowell wrote it many years 
ago: “Be noble; and the nobleness that 
lies in other men, sleeping but never 
dead, will rise in majesty te meet 
thine own,” 


- agreements decla 


What Others 
Are Saying 


: Editerial of the Week : 


The widely reciprocal undertakings ef ¢ 
poe | trade aereemens aw an_histaric 

in the pendulum ef Canada’s trade »t 

@ freer exchange ef goods and med oa 
United States on g basis of mutual con 

The structure of reciprocity which is bei 

erected does not consist selely of fréer intefe 
change with the United States, but is on a broag 
international basig with cearly @ score af coume 


tries. 

A fundamental factor which the detailed terms 
make evident is that the very substantial advam- 
tages gained by way of wider, more gecessibie 
markets are largely balanced by concessians 
which Canada has granted in return. 
and freer trade for the producers of Canada's ex%- 
ports will be accompgnied by freer trade for other 
countries in both oug domestic and export mar- 
kets. While enjoying the benefits of the agree- 
ments Canadian praducers and 
prepared te face more intensive 
home and abroad. 

From the viewpoint of gains in Canada’s ex 
port position, the most outstanding concessiong 
are those granted by the United States, on a wide 
range of agricultural and primary products for 
which export outlets in that bs espe ben vitally 
important te the ini e benefits prom- 
ised in regard to partly processed and manufae~- 
tured gapds are of less substantial value, but om 
several specific items of metal and chemical pre- 
ducts, entirely new, thaugh competitve, oppop- 
tunities are opened up. On other products fgr 
which Canada has traditionally found large and 
favorable markets in the U. S., assurance has beem 
given of maintenance of the status quo by either 
continued free entry @r rates of duty frozen at 
present levels. - 

With the coming inte effect at the turn of the 
year of this tremendous network of agreementg, 
Canada and other participating nations will take 
a long step toward establishing their trade 
tions on @ vastly wider foundation, and cond 
ing their commerce by more flexible, less obstrug- 
tive methods. With the abundant advantages 
which ‘Canada can gain from this step, there is 
also a challenge to adjust the national economy fo 
greater world competition. It is a chall 
whieh must be met by enterprise, efficiency and 
untiring industry. 


Other People’s Views | 


LITTLE GLORY is cast on the Twentieth Cene 
tury by 24 million military deaths ip twe wars, 
believes the Oalgary Herald. “The spirit and hope 
with which the century began soon evaporated, 
Since 1914, the Western world has known little 
but war and preparation for war. German arree 
gance, it is plain, has been one of the chief causes, 
but it has not been the only cause, nor perhaps 
the greatest, Behind the hatred and slaughter af 
the last three decades lies a sickness of the 
human spirit that will take something more thag- 
schemes, treaties and resolutions te cure.” 

a 


CONSUMERS ARE IGNORED in the new milix 
the Ottawa Citizen. “It 5 


res 

noteworthy also that the ‘interim’ milk law of the 
Ontario Government omits the former provisi¢gy 
for consumer representation before the Milk Board 
when price questions are undeg consideration, 
Farmers are entitled te @ feir price for milk. Bog 


this should be determined by impartial and = 
entificymethods, Instead, producers and di 

ing companies are to battle it out and householdegg 
must meet whatever. increased figure emerges.”* 


BEHIND THE SPECULATION regarding Mg, 
King’s future, says the Vaneouver “is 

fact that plenty of younger Liberals think that the 

time has came for a greater emphasis on youth 

in pew councils. Their impatience ig natural, yeg 

if Mr. King decided his health would permit, the | 
majority of Liberals, and Canadians generally, 

probably would be pleased to have him contin 

as long as possible. Mr. King is 72, an age whieh 

younger elements probably consider extreme. Yet 

Gladstone began his third prime ministership at 

76 and was still fighting vigereusly in his fourth, 

at 83. Fer fram being a back number, Gladstone, 

at 83, was ahead of his times. Mr. King usyally 

prefers to keep in step with, rather than ahead of, 

the times, but there has been no sign of his falling 

to the rear.” ; 
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P. E. Island 


Provincial Roundup 


eastern provinces, would be staf- 
fed by Netherlands officials, to 
supervise the selection of prop- 
erly qualified settlers. Present 
plans envisioned bringing at least 
500 farmer families to the Mari- 
times next year; with many more 


k./ to be placed in other sections of 


-an elaborate plat- 
to rely on per- 

yer than on prom- 

Progressive Conservatives, 
under ex-Premier W. J. P. Mac- 
Millan, called for creation of an 
uor Commission 
ation’ by the 
department, 
as at present), and for a plebis- 
cite on liquor sales"“if asked by 
a representative number of elec- 
tors”; criticized the present 
ministry for “unwise and unjus- 
tifiable surrender of provincial 
“" (For CCF platform, 

see The Financial Post, Nov. 15.) 
Invite Dutch Farmers: ‘The 
Island planned to participate in 
a Campaign to Dutch 
farmers to Maritime Canada. A 
central immigration bureau, 
jointly sponsored by the three 
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the Dominion, 

Bonus Coal Cargoes; To help 
alleviate the Island’s serious fuel 
shortage (The Financial Post, Oct, 
18), .the province promised a 
bonus of $2 at ton (up to a maxi- 
mum of 20,000 tons) on all bulk 
coal imported by water, up to the 
end of the year; This would help 
offset the differential of $2.25 a 
ton between rail and short-haul 
water shipments from Nova 
Scotia; the Government looked 
to dealers to absorb the odd 25c 
cost, passing the benefit on to the 
corisumer, 


Nova Scotia 


- Resist Leftist “Elbow”: A grow- 
ing leftist trend threatens to el- 
bow Conservatives out of the poli- 
tical field in this province, Robert 
Stanfield, president-elect of the 
Nova Scotia Progressive Conser- 
vative Association, warned that 
body; called for improved organ- 
ization, greater publicity and 
“missionary” work, plus selection 
of “dynamic” leaders and organ- 
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izers. Simultaneously, the CCF 
voiced confidence that it would 
increase its present two-man bloc 
in the legislature 50%, in the 
coming Pictou by-election (caus- 
ed by appointment of Hon. J. H, 
Macquarrie to the Supreme Court 
Bench); laid plans also for an 
aggressive campaign in the next 
federal and provincial elections, 
Apples Best, Cheapest: Never 
before had Nova Scotians been 
able to buy better apples at more 
reasonable prices, insisted R. J. 
MacSween, provincial marketing 
director, answering complaints 
from many housewives, Pur- 
chases of single apples, from 
small retail outlets, he conceded, 
might be out of line with the gen- 
eral level, Crimson Gravensteins, 
Macintoshes and some other pop- 
ular varieties, individually wrap- 
ped sometimes sold for 2%4c 
each; but 40-lb, hampers were 
available at $2.75 or less. With 
production of high quality fruit, 
and arousing of domestic \consu- 
mer consciousness, MacSween 
voiced hope that much of the 
$150,000 now going out of the 
province annually for imported 
apples, could be kept at home, 
City Manager?; Halifax City 
Council this week was weighing 
the Bros and cons of a city man- 
ager system. Pros, advanced by 
Ald, John E, Lloyd, after a study 
of 50 U. S. and Canadian cities, 
were economy and efficiency; a 
small city council, responsible for 
policy only, would be elected by 
taxpayers at large, on a non- 
partisan ballot; the city manager, 
an experienced executive, would 
relieve the mayor and council of 
all problems of administration. 
Cons were based mainly on the 
argument of “one-man bureau- 
cracy.” (Toronto, after toying 


‘briefly with the thought of a city 


managerial system under the title 
of “director of municipal serv- 
ices,” had vetoed the proposal). 

* 


New Brunswick 


Milk Prices Up: Retail milk 
prices jumped two, cents a quart 
this week, by permission of the 
Dairy Products Commission; 
which meant an 18c level in Saint 
John; 17c in most other sections 
of the province; 16c in Buctouche, 
Hillsborough, Richibucto-Rexton 
and S . Joseph. The increase, the 
Commission explained, represents 
an additional 77%c per 100 lb. of 
milk; of which producers re- 
ceive 65c, distributors 12'c. 
Producers submitted that in- 
creased feed grain prices, follow- 
ing withdrawal of subsidies and 
price ceilings, had ..dded at least 
1%c a quart to their costs with- 
out considering increased labor 
costs. 

Christmas Trees Sail South: To 
bring nostalgic memories in«the 
subtropics, to ‘Canadians and 
others dreaming of a white Christ- 
mas, a consignment of evergreens 
was’ en route today to Caribbean 
and South American ports. De- 
spite prolonged drought and 
shortage of boxcars, a shipping 
firm spokesman predicted an 
adequate supply of Yule trees 


* 


: Satequardvg feleuhone wires 
Tor trouble-free Service 


Te work of burying telephone wires or placing them in over- 
head cable continues year after year. Today, over 4 million miles 


of telephone wires, 95% of our total, are in cable, safer from storms, ° 
Service interruptions caused by weather are fewer, and still our 


constant aim is to 


provide even better service, 


Not only is our service becoming more dependable, but it’s 
growing, too. We are filling orders for telephones just as fast as 
new equipment is available. More telephones plus more dependable 
service — and always at the lowest possible cost — mean greater 
telephone value for every user. 


THE BELL TELEPHONE 


COMPANY OF CANADA 


for the United States and 20 other 
countries which in the past had 
been regular customers of this 
province, 

Pro and Con on Bars; Without 
liquor-selling privileges, hotels 
here were behind the eight ball 
in competing with other provinces 
for tourist traffic, the New Bruns- 
wick Hotel Association declared; 
called for licensing of cocktail 
lounges, to provide increased 
revenue, which could be plowed 
back in the form of improving 
and increasing guest facilities. 
“Wishful thinking ... an insult 
to. tourists” the provincial Tem- 
perance Federation retorted: 
“Many visitors come here to get 
away from drinking.” The Hotel 
Association also called for selec- 
tion of a distinctive provincial 
dish, similar to those already 
chosen in Western Canada (The 
Financial Post, Feb. 22, June 14, 
July 12). 

° 


Quebec 


Off to Early Start: It looked as 
if Quebec might be the second 
starter in the provincial election 
field (with P.E,I., voting Dec, 11, 
the assured first). That was the 
belief in many quarters this week, 
as Premier Duplessis summoned 
the legislature to meet Jan. 14, 
well ahead of the usual date, The 
Government hoped to*wind up 
the session by Easter; which 
would leave the decks clear for a 
May or June campaign. Simul- 
taneously, M, Duplessis warned 
the province’s pulp and paper 
industry against overproduction, 
and depletion of forest resources; 
served notice that the Govern- 
ment “cannot and will not, toler- 
ate return to the abuses of 10 and 
15 years ago.” Industrialists, he 
insisted, “have not the right to 
use the wealth of the people for 
market speculation ... our forest 
resources have suffered from 
lack of vision, lack of under- 
standing, absence of patriotism 
and of public conscience ... and 
unemployment of conscience is 
always followed by industrial 
unemployment.” 

Navigation Close Near: The St. 
Lawrence was jammed this week 
with freighters racing to pick up 
their last cargo at Montreal be- 
fore the navigation season closed. 
Grain dealers were hoping for 
mild weather, which might leave 
the river open until the end of the 
month, and enable them to catch 
up on arrears of shipments. ,Egg 
loadings, however, had already set 
a new season’s record, as 24 mil- 
lion eggs, consigned to Britain, 
were put aboard the Valacia and 
Salacia, and other large cargoes 
aboard the refrigerated carriers 
Manchester Shipper and Beaver- 
lake. Pulpwood cargoes were vir- 
tually finished for the season, 
because of hazardous heavy seas 
on the Lakes. 

En Avant, Le CCF: The CCF 
held hopes that Quebec, long its 
toughest nut, was ready for crack- 
ing. The Socialist party is victory- 
bound everywhere .in Canada, 
Eric McKay, M.P. for Weyburn, 
Sask., predicted, as he helped 
launch an organization drive. The | 
party aimed, in two weeks of | 
campaigning, to double its present | 
strength of 1,000 enrolled mem- | 
bers in the province; to run can- 
didates in most strategic indus- | 
trial ridings, in the next federal | 
election. 


| 


Ontario 


Election Hints Spread: Fiection 
rumors (The Financial Post, Nov. | 
8) multiplied here also this week. 
Hon. W. G. Webster, minister | 
without portfolio (and former 
Liquor Control Board Chairman), 
speaking in his home constitu- | 
ency of London, saw “grave pos- | 
sibilities—I wouldn’t say proba-| 
bilities” of a 1948 vote. Simul-| 
taneously, Queen's Park heard | 
forecasts of a reorganization | 
which might bring Bryan Cath- 
cart (Lambton West) or Gor- 
don Chaplin (Waterloo South) | 
into the cabinet as Minister of | 
Public Works, relieving the dual 
burden now barne by Hon, Geo. | 
Doucett. The latter would con- | 
tinue as full-time Minister of | 
Highways. 

Divert Thames?: A face-lifting 
operation, to avert future flood | 
damage in the Thames Valley, | 
was under study today: a 15-nfile 
cut which would alter the route 
of the Thames River, diverting it 
from Lake St Clair to Lake Erie; 
extending practically due south 
from Wardsville (some 35 miles 
southwest of London). The pro- | 
ject, first mooted after disastrous 
floods a decade ago, was now be- | 
ing surveyed by Engineer G, G, 
Reid, who was consulting engin- 
eer on the Shand Dam project 
near Fergus, and who designed | 
construction of retaining walls 
along Lake St. Clair. 

Chancellor Massey: Rt. Hon. | 
Vincent Massey, former Minister | 
to Washington and High Commis- | 
sioner to England, was to be in- 
stalled this week (Nov. 21) as 
chancellor of the University of 
Toronto; was.then to confer hon- 
orary LLD.’s on Sir Alexander | 
Cadogan, permanent United King- | 
dom representative to the United | 
Nations; Lord _ Beaverbrook, | 
chancellor of the University of | 
New Brunswick; Rt» Hon. Thi- | 
baudeau Rinfret, Chief Justice of | 
Canada; Hon, Ray Lawson, Lieu- 
tenant-Governor of Ontario; Har- 
old Willis Dodds, president of 
Princeton University; Helen 
Rogers Reid, president of the New 
York Herald-Tribune; Lawrence 
Hunt, New York barrister; Mgr. 
Fernand Vandry, rector of Laval 
University, Quebec; C. George 
McCullagh, president and pub- 
lisher of the Toronto Globe and 
Mail, 








Manitoba 


Demand Education Aid: In- 
creased school grants of $1.9 mil- | 


lions are’a step in the right dir- destroy public confidence in the 


ection, but are not yet being fully 
utilized to raise education stan- 
dards in the province, Manitoba 
Teachers’ Society contended. It 
called for a conference with the 
cabinet, before the next legisla- 
ture session; condemned the “per- 
mit” policy (said to cause an un- 
necessary turnover of teachers, 
specially in rural areas). Recom- 
mendation:. included: minimum 
salary of $1,500 (‘no really quali- 
fied person will be attracted by 
less than this amount”); a ban 
on trustees’ negotiating with ap- 
plicants, unless a regularly quali- 
fied teacher has Leen advertised 
for, and no applications from 
such have been received, 
. e 


Saskatchewan 


Few Ask, None Get, Loans: The 
CCE Government was finding 
few takers, in its plan to aid pri- 
vate industry. A $1 million fund 
set up last spring, for the purpose 
of making loans for “industrial 
development” to co-operative and 
private business, as well as to 
individuals was still intact this 


month. A few applications had | 
been received, but these had fail- | 


ed to qualify under the plan, Aim 
of the fund, Provincial Treasurer 
C. M. Fines stressed, is to develop 
domestic resources; and prefer- 
ence will be given to industries 
utilizing -Saskatchewan materials 
and produce. Previously, opposi- 
tion critics had hinted the Gov- 
ernment was trying to lure pri- 
vate industry into the province, | 
with a view to expropriating it | 
later, 

“Caution” in Black and White: 

The province planned a new | 
deal for suspected lawbreakers. | 
In future, police would be re- 
quired to issue to any person ar- 
rested, a card outlining his rights 
and privileges, as to being ques- 
tioned. By this means, Attorney- 
General Corman hoped to end 
confusion which s»metimes arose 
over vocal “cautioning” of pris- 
oners, by police. The warning 
cards would specify: “You need 
not say anythin... You have noth- 
ing to hope frorh any promise or 
favor, and nothing to fear from 


any threat, whether or not you | 


say anything. Anything you do 
say, may be used as evidence 


Government... there has always 
heen a little faction who think 
they have some special monopoly 
lon the basic principles of Social 
Credit.” (Earlier, Manning had 
repudiated “anti-Semitic propa- 
ganda” which he said had been 
promoted by followers of Major 
C. H. Douglas, originator of Social 
Credit theories.) 


Formidable Fraction: A frac- | 


| tion of a vote in Calgary City 
|Council, meant that the city’s $3 
million hospital bylaw must re- 
|ceive a two-thirds vote of the 
‘ratepayers this week (No °. 19), in 
order ta carry, Council had voted 
i7 to 4, to ask for provincial 
permission to put the proposal 
to a’straight majority vote; but 
a two-thirds vote of council was 
required for this step, and hence, 
| it failed by a hairsbreadth, In this 
week's mayoralt, battle, Mayor 
J. C, Watson, Unity Civic Labor 


Frank Freeze, veteran of 21 years’ 
aldermanic service. 
s * a 


British Columbia 


Threat to Salmon Canneries; 
|The province's salmon canning in- 
dustry faced a threat of extinc- 
ition unless Ottawa acted to curb 
ithe present export trend, operat- 
lors warned; said that since lifting 
lof the former export ban (The 
| Financial Post, Nov. 1), fishermen 
had been lured by higher prices, 
ito sell their catch south of the 
iborder. Present U. S. duty on 
|imports is only one cent a pound, 
whereas Canada assesses imports 
at 25° ad valorem, Simultane- 
ously, it was announced that 
spawning of sockeye salmon 
\in provincial waters here had in- 
\creased 400% this year over 1943, 
ithe last big spawning year, as a 
result of fishing regulations, and 





‘clearance of blockades. 


Extend Red Cross Service; Red 
Cross hospitals ‘serving remote 
areas in the province will be 
doubled in number (from six to 


112) before the year end. As part 


of a plan “to assure the health 
‘and well-being of the scattered 
popylation in frontier settle- 
ments” and to encourage growth 
of settlements, the Red Cross ex- 


|pects to have 200 outpost hospi- 


group nominee, was opposed by | 
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tals in operation throughout 
Canada within the next 12 
months, 

To bé opened in B. C, this year 


against you at your trial.” 
. . * 


Alberta ; 


Social Credit Showdown: A | are: 

rift in party ranks was indicated | A.10-bed hospital at Terrace; 
as the Social Credit League pre- ,three-bed units at Hudsons Hope, 
pared for its annual convention | Blue River, Edgewood (Arrow 
in Calgary next week (Nov. 26-|Lakes), and Lillooet. The sixth 
28). Earlier, the Government had | hospital at Lone Butte, in the 
decided to wash its hands of pro- | Cariboo, may not open until early 
paganda activities of the Social | 1948. : 

Credit Board, transferring these| Hospitals are in operation at 
to the League. Now, however,|Bamfield and Kuyoquot, west 


G. H. WOOD & COMPANY LIMITED 


| Premier E. C. Manning lashed out | coast of Vancouver Island; Cecil | 


at “a little group of ‘Douglasites,’ |Lake, Peace River; Greenwood, 
attempting to ‘Undermine the|in the Cascades, and McBride, 
Social Credit movement, and to north of Jasper. 


No. 1 in a series dealing with 
Pension and Profit-Sharing 
Plans in Canada 


Why a Pension Plan? 


Many reasons are given for the marked increase in employee 


pension plans: 


e Empleyee demands, 


High personal and corporation 
income tax. 


Awareness of industry’s social 
responsibility. 


@ Business prosperity. 

But the basic reason is the maturity of Canadian Industry, 
Most Canadian Corporations are only now becoming as old as 
the working span of their oldest employee. 


More and more corporations are faced, for the first time, 
with large groups of aging, faithful employees — with no 
cash reserves to provide for their retirement. This problem 
had to be met years ago by the older industries of Great 
Britain and the railroads of Canada. 


If your company is a continuing business, a pension plan is as 
necessary as adequate reserves for depreciation and obsoles- 
cence. Postponement increases the cost. at a geometric rate. 


EMPLOYER BENEFIT 


‘ath 


PROGRAMMES 


Inquiries Invited 


WILLIAM M. MERCER LIMITED 


VANCOUVER 
520 Seymour Street, 
PAcific 7728. 


TORONTO 
2 Toronto Street, 
ADelaide 4751. 


MONTREAL 
2070 Metcalfe Street, 
LAncaster 3741. 


INDEPENDENT consultants in the development, installation and 
administration of pension and profit-sharing plans. 
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Sidestep Oleo 


See Better Lumber Price [A new Journal reviews British trade 


What’s the Effect of Cuts 
In Tariffs for Exporters? 


What's the 


can't help but open up the way for 
a freer distribution of Canadian 
goods abroad and for an increased 
two-way flow of trade generally, 
even if the ITO conference in 
ee fall by the way- 

“Between now and January, in- 
dividual exporters have plenty of 
time to consider how best they 
can take advantage of the new 
agreements and most of them will 
find plenty of surprises of far- 
reaching 


ranges the reduction is from 
19%2%-10%. 
’ At the same time Canada cut 
frigerator duty on American re- 
; ‘from =: 25 %-224%2%; 
Ww machines, 25%-221%2%; 
lawn mowers, 30%-25%; enamel 
ware, 30%-22%; all other elec- 
trical apparatus, 25%-2212%. 
In addition Empire preferences 
have been lowered on these items 
about 5%. 


Another was equally pessimis- 
tic: “Even if they took the whole 
U.S. duty off, I doubt whether we 
could compete even-stephen with 
American manufacturers. In most 
cases, it looks good on paper, but 
when you stop to figure it out, it’s 
just a drop in the bucket. Of 
course, it’s a step in the right 
direction — toward multilateral 
trade but at the moment, it doesn’t 
seem to be of much benefit to us,” 
he said. 

“What we need right now,” said 
another, “is steel. All “he tariff 
adjustments in the world won't 
be a bit of use if we can’t produce 


sys-| the goods. And that’s just the 


got the steel,” 
reiterating the cry of just 
about all Canadian industry. 

The U. S. tariff cut from 17%%- 
10% on electric stoves would cut 
the price of a $200 Canadian range 
laid down in the U.S. by $15. But 

manufacturer 


been sending goods over here and 
filling up the Canadian backlog of 
orders. This will give us a better 
chance. We can’t supply the mar- 
kets that exist because we can’t 


trouble right now. What good 
does it do to reduce tariffs if you 
haven't got the stuff to sell?” 


He failed to see how anyone 
could expect any increase in ex- 
ports in the electrical goods line 
unless someone could induce the 
U.S. Government to allot more 
steel to Canada. At the present 
time, he estimated Canada is only 
exporting 20% of the prewar vol- 
ume of refrigerators, ranges and 
other electrical household ap- 
pliances—all due to material 
shortages. ; 

His advice: convince the U.S. 
Government to divert to Canada 
the steel and other material which 
would have gone into the finished 
products riow banned. Then we 
could take advantage of the tariff 
adjustments to boost our exports. 
If this could be done, it would 
hasten the arrival of the undoubt- 
edly beneficial long-range aspect 
of the tariff adjustments, he said. 


Still Own Best Customer | 


A Hamilton manufacturer 
thought the ban on radios, refrig- 
erators and washing machines 
wouldn’t cause too much grief. 
But he was worried about the ef- 
fect of the 25% excise tax on dom- 
estic appliances, as far as the 
Canadian consumer was con- 
cerned, 


As for any increase in exports, 
he doubted whether there would 
be any appreciable movement for 
some time. But he agreed with 
others that in the long run, if and 
when shortages are wiped out, 
Canada can expect a tremendous 
increase in foreign trade. 


“Reduction in the U.S. tariffs 
on wheat and wheat flour may 
have some potential value for the 
future provided we get a big crop, 
but at present the Canadian Wheat 
Board controls all the crops and 
there has been no export quota 
established for the United States. 
If there were no restrictions on 
export it-is possible that some 
wheat flour might be exported to 
the U.S. at the fhoment as a re- 
sult of the tariff reduction. How- 
ever, all the mills that deal in 
wheat flour for export are having 


of} their runs restricted until there is 


a new crop.” 
A textile manufacturer said: 
“The suggestion that tariff 


“| changes will immediately effect 


of appliances goi 
the United States has been cut 
from 27%%-15%. Qn electric 


a downward trend in the price of 
textile materials is perhaps pre- 
mature. It pre-supposes, for one 
thing, that textile prices are based 
largely on the cost of imported 
goods, which is not the case when, 
as at present, the prices of textiles 
produced in Canada are well be- 
low the import level. <A great 
many other factors enter the pic- 
ture, especially today. Increasing 
wage rates and the growing cost 
of raw materials are two items 
which have a much more import- 
ant effect on textile retail prices 
and as everyone knows these are 
today rising rather than falling. 
“In the long run it is to be hoped 


Chemical Industry Finds 
Prospects “Encouraging” 


What are the effects of tariff 
changes on the chemical industry? 
ee of all opinions 


“In the long view, the prospect 
is distinctly encouraging. How- 


negligible.” _ 

Manufacturers pointed out that 
the biggest single exportable item 
in this group was chemical or 
manufactured fertilizer, yet this 
only amounts to $32 millions. Of 
this the U. S. bought $17 million 
which went in duty free. 

The only tariff adjustment on 
fertilizer is with France which 
only bought $2.8 millions worth. 
Here the cut is from 15%-12% in 


sions by the U. S. for example, 
won't be half enough to enable 
us to pick up the $21 millions we 
dropped in 1946.” 

A review of the adjustment 
showed that nearly all the con- 
cessions affected items of -less 
than $1 million export value. For 
example: the duty on crude. cal- 
cium has been cut from %4c-Ac tb. 
However, the one million tbs. we 
exported to the U. S. last year 
were valued at only $91,130 

Vinyl acetate: Tariff cut from 
3c-1% Th. and 15%-74%% ad val- 
orem. Last year we exported but 
1.9 million tbs. worth around 
$500,000. 

Black acetylene: tariff cut from 
10%-5%. Last year’s exports to 
U. S., 9 million ts. valued at $1 
million. 

Other concessions involve: acetic 


than/acid, packaged and bulk salt, 


» the conces- 


crude barytes, acetic anhydride, 
ethyl alcohol, selenium dioxide 
and tellurium compounds, alumin- 
um hydroxide, aluminum sul- 
phate, ammonium nitrate, calcium 
carbide, napthalene, crestlic acid, 
explosiyes, drugs of animal origin, 
ethyl acetate. . 

A: spokesman for a leadi 


on the drug business would be 
negligible. On drugs; he said, 
Canada is an importing not ex- 
porting country. 


that the tariff changes will lead 
to more and better textile prod- 
ucts for Canadian consumers at 
reasonable prices related to the 
country’s living standard, with 
more employment being given to 
the thousands of this country’s 
textile workers at fair wages.” 


The Tobacco Picture 

On tobacco, Edward C. Wood, 
vice-president, Imperial Tobacco, 
says: “A prohibition has been 
placed on the importation into 
Canada of manufactured cigars 
and cigarettes, thereby nullifying 
the effect of the new tariff. The 
quantity of cigars and cigarettes 
normally imported into Canada is 
very small indeed, as practically 
all cigars and cigarettes consumed 
in Canada are manufactured in 
Canada. 


“But for very minor exceptions, 
domestic manufactured tobaccos 
and cigarettes do not contain im- 
ported tobacco and, therefore, 
will not benefit from the reduc- 
tion in duty on imported leaf to- 
bacco.” 


By Sticking 


To Present Law 


OTTAWA (Staff) — It has now 
been revealed how Canadian offi- 
cials, at Geneva, sidestepped gen- 
eral provisions which would other- 
wise require the Government to 
admit without hindrance, used 
cars, used planes and margarine. 

Under the terms of the Geneva 
agreement, a signatory country 
like Canada is not allowed to “pro- 
hibit” importation of such items 
as the three mentioned above. 

But there is a joker in the pact. 
It is that Canada meed only con- 
fform “‘to the fullest extent not con- 
sistent with existing legislation.” 
Thus the fact that Parliament has 
presently approved such prohibi- 
tions, gives Canada a temporary 
“out,” 

Of more permanent importance 
is the fact that Canada has been 
able to keep all three items—used 
cars, used planes and margarine— 
out of the range of items which 
under the agreement are “bound 
against increase.” 

This means that Canada could 
repeal her prohibition against 
these items but is quite free to 
then turn around and place a tariff 
against them —a tariff which 
might, if high enough, serve al- 
most the same purpose as the pres- 
ent prohibition, 


Cut in U. S. Metal Tariffs 
Means Millions to Canada 


Millions more U. S. dollars may 
roll into Canada in 1948 and suc- 
ceeding years as a result of sharp 
U. S. tariff reductions on alumi- 
num and zinc, halving of the U. S. 
import tax on copper (at present 
suspended), and the halving of 
tariffs on nickel and nickel prod- 
ucts. 


When Mexico joins in the mak- 
ing of new trade agreements, the 
United States also plans action on 
its lead tariff, which may have an 
important bearing on destination 
of future Canadian exports. 


Canada sold the United States 
$77 millions of aluminum, cop- 
per, nickel and zine (and their 
products) in 1946 but we also 
sold $53 millions of the same 
products in the United Kingdom. 
Our market in the U. K. is now 
sharply curtailed with the end of 
convertibility, 


The fact that the United States 
is today short of nonferrous met- 
als while we have to find new 
outlets other than our traditional 
United Kingdom markets makes 
it practically certain that we will 
soon ‘be selling the United Sta 
still more metals, getting many 
more of those precious U. S. dol- 
lars. \ 


On aluminum—pigs, ingots, 
blocks, notch bars, slabs, billets, 
blooms and wire bars—Canadian 
and U. §S, tariffs have been re- 
duced on a reciprocal basis‘from 
3c a pound to 2c. 


This reduction in the U. S. tar- 
iff is welcomed by one aluminum 
ingot manufacturer, It is believed 
a le reduction in the tariff will 
help Canada to sell aluminum in- 
got competitively in the U. S. 


It is pointed out, however, that 
the relationship between the U. S. 
and Canadian tariff on raw 
aluminum remains the same. Alu- 
minum Co. of Canada says that 
it has made representations on 
more than one occasion for the 
removal of tariff barriers on 
aluminum ingot, It is the belief 
that a lowering of tariff will 
give ingot manufacturers in both 
U. S. and Canada the opportunity 
to compete in the other’s markets; 
thus benefitting both manufac- 
turer and consumer. ‘The Cana- 
dian aluminum industry is geared 
to produce on a free trade basis. 


Lead sales to the United States 
in 1946 totalled $3,886,188. But 
sales to the United Kingdom 
were practically double this 
($7,673,810) and even a minor 
diversion of metal to the United 
States as a result of a future 
tariff change, would mean quite 
a bit to Canada. 


What Cuts Mean 


It is fairly definite that larger 
quantities of copper will be going 
to the United States. The 4c U. S. 
copper import tax was suspended 
for two years several months ago 
but now with cutting of the tax 
from 4c to 2c a lb., Canada for 
the first time in years can look 
to the U. S. as a semipermanent 
type of market. 


Effect of the reduction in the 
U. S. tariff on nickel remains to 
be seen, World price for nickel is 
35¢c (U. S. funds) a lb. and Inco 
has been absorbing the duty of 
2%c a lb, 'on nickel sold in the 
American market. The United 
Kingdom in 1946 only purchased 
$5.6 millions of our nickel against 
$41.5 millions for the United 
States. International Nickel Co. 
might find the United States a 
ready market for larger supplies 
for stock-piling purposes if out- 
put can be further increased. 

Duty on zinc entering the 
United States has been reduced 
from 1 1/5c a Ib. to 3/4 of a cent 
a Ib, Zinc in blocks and pigs has 
a tariff reduction from 1 2/5c a 
Ib, to 7/8c a Ib. : 


Prices Make Difference 


In 1939, when copper was sell- 
ing at 10c a Ib, and lead and zinc 
at 5c the U. S. tariffs represented 
quite a barrier to sale of any 
quantity of metal south of the 
line. Today copper sells at 21.5c 


drug} a_lb., lead at 14.25¢ and zinc at 
manufacturing firm said thé effect |1 ee tag ; 


° 4 ey ok * cn, aes sammene 
llc so that the U. S. tariff reduc- 
tions are not effective - barriers. 
If prices drop, the U. S. tariff 
reductions made may prove an 


important stabilizing factor in 
the Canadian economy. 


Other countries are providing 
freer entry for Canadian non- 
ferrous metals. But they are not 
really heavy purchases, and the 
over-all effect will probably not 
be much, Czechoslovakia, Bel- 
gium, Netherlands, Luxembourg 
and France are letting nickel in 
free; China has reduced:its tariff 
from 12142% to 10%. Various 
countries have made concessions. 
on copper, lead and zinc, 

The U. S. duty on cadmium, of 
which Canada is an important 
producer has been cut from 7% 
to 3%4c a lb. Substantial reduc- 
tions have been made in U. S. 
duties on ferromanganese and 
ferrochrome, which are turned 
out here for the U. S. market. 

Numerous’ reductions have 
been made by the United States 
in the field of nonmetallics which 
should be fairly important in the 
aggregate. Deductions featured 
are: ground feldspar down from 


15% to 10%; tale from 174% to. 


10%; lime from 5c to 2%2c per 100 
lb.; cement from 10% to 5%; 


fes4 crushed stone from 15% to 10%; 


certain types of mica from 10% to 
5%. 


Wider Market 
For Canadian 


Fish Assured 


‘What are the effects of tariff 
changes on Canada’s fisheries in- 
dustry? 

Definitely beneficial, say 
spokesmen for the industry, 
which now exports some $80 mil- 
lions, and which foresees a sub- 
stantial increase. Most of this will 
be in VU. S. markets, although 
France, Belgium, Netherlands, 
Luxembourg, Brazil, Chile, Cze- 
choslovakia, Norway, Cuba, In- 
dia and Pakistan, also offer Can- 
,ada freer entry. 

Concessions were obtained on 
practically all, species of ‘ish, 
both fresh water and salt, and 
whether fresh, frozen, dried, 
smoked, or canned, most officials 
believed the West-Coast industry 
would profit most. Reduction of 
tariff on fresh and frozen salmon 
and halibut into the United States 
amounted to %c to %4c a pound, 
or approximately 50%. Last year 
export of fresh and frozen salmon 
to the U. S. amounted to $2,288,- 
920 — halibut $964,194. Seattle 
fishermen are already protesting 
to Washington about alleged loss 
of market, ' 

Pefhaps the next biggest item 
is the substantial reduction in the 
tariff on salt dried cod to Cuba, 
Brazil, Chile, etc. Last year Can- 
ada exported around $5 millions 
of this type to all markets. 

At the same time, the highly 
competitive market in fresh and 
frozen fillets of cod is now nearer 
stabilization. Last year the east 
coast exported $4.8 millions to the 
United States alone. Arrange- 
ments have been made to ensure 
an equitable division of this chief 
market between Canada, New- 
foundland, Iceland and Norway; 
and the over-all result will like- 
ly be an upward adjustment in 
exports from Canada. 

Hardest blow to Canadian fish 
fanciers and distributors is the 
Dominion ban on shucked (shell- 
ed) oysters and shrimps from the 
United States, which the Govern- 
ment apparently classified in the 
luxury class. 

The new tariff will likely main- 
tain current domestic price levels 
for chief export types for some 
considerable time, fish 
wholesalers say. On the other’ 
hand, it will tend to relieve the 
very tight storage situation which 
has existed for several years; will 
give wholesalers a welcome flexi- 
bility in marketing, it is said. 

q 


LEITCH GOLD MINES reports 
net profit of $58,242, or 2 cents a 
share, in three months ended Sept. 
30 ($71,333, or 2.4 cents a share in 
June quarter; $41,691, or 1.4 cents 
in March quarter). Production total- 

$207,529 in September quarter, 
$222,387 in three months ended 
June 30. 


After U.K. Pact Expires 


What did this week's tariff 
changes mean for Canada’s lum- 
ber industry? 

Virtually nothing right now. 

The industry is producing at 
capacity and selling all it can pro- 
duce. 

As to longer term implications 
of the new tariff, June 30, 1948, 
will probably” give the first an- 
swer to that question. 

At that date the contract of the 

est Coast producers with Brit- 
ain expires, Will it be renewed 
and at what price? 

The likelihood is that it will be 
renewed. But this week’s tariff 
concessions give the industry 
more protectiog on price. Be- 
cause of the now easier entry into 
U. S. markets, the British price 
will Have to be better than before. 

Fear of the Canadian industry 
has been that when the present 
fierce demand eased off the U. S. 
would then raise its already high 
tariffs against the Canadian prod- 
uct. This week’s cut in the U. S. 
tariffs, however, pushes away 
that spectre. A couple of lumber 
executives‘gave The Post as their 
preliminary opinion: 

“On balance and for the future, 
it looks as if we will be better off 
with this new easy entry to the 
U. S. market than we were in the 
past despite the loss of half the 
old British preferential.” 


More Dollars Now? 


One immediate effect may be 
the earning of more U. S. dollars 
for Canada, Lumber is sold on the 
basis of a price delivered in the 
United States and it is not antici- 
pated that this price will be 
changed as a resplt of the tariff 
reductions. Thus the firms and 
Canada will benefit to the extent 
of the reduction. 

The value of wood, unmanufac- 
tured or partially manufactured, 
exported in 1946 to all countries 
totalled $209.9 millions. Of this 
54% was exported to the United 
States; and 29% to the United 
Kingdom. 

Under the Geneva Agreement, 
Canada gets several concessions 
on lumber and its products from 
the United States applying not 
only to the tariff but also to the 
Internal Revenue Code tax im- 
posed on imports. 

On sawed and dressed boards, 
planks, deals and sawn timber of 
softwood lumber, of fir, hemlock, 


New Issue 


spruce, pine and larch, not separ- 
ately provided for, tariff rated 
have been cut by the maximum 


in Canada % 


ere eee 
to the export of manufactures. In the 
toolmaking and 


ings. 
50% permitted under U. S. law or | iry 


from 50c to 25¢ per thousand 
board feet and the L.R.C. tax has 
been reduced by 50% or from 
$1.50 to 75c per thousand board 
feet. 


Other Softwoods Free 


On lumber of other species of 
softwoods, duty: free entry is 
bound and the revenue tax on 
lumber of cedar is reduced to 75c 
per thousand board feet. Duty 
free entry for lumber of certain 
hardwoods is bound. So is also 
the revenue tax of $1.50 per thou- 
sand board feet. : 

Existing ex-quota duty on red 
cedar shingles was eliminated. 


70 King St. E., Toronto. 
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Rane Industry. Exclasd is 
payment ( : 
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" As principals, we offer: 


THE BRITISH AMERICAN OIL COMPANY 


\ 


334% Cumulative Redeemable Sinking Fund 


LIMITED : 


Convertible Preferred Shares 
(Par Value $25 Per Share) 


These Preferred Shares will be convertible at the option of the 
holder into Common Shares of the Company at any time up to and 
including December 31, 1956 (unless previously peaneiaeas at the 
rate of $25.00 per Common Share if converted on or before 
December 31, 1950; at the rate of $27.50 per Common Share it 
converted thereafter and on or before December 31, 1953; and at 
the rate of $30.00 per Common Share if converted thereafter and 
on or before December 31, 1956. For the purpose of conversion 


in each case the Preferred Shares will be taken at their 
$25.00 per share. 


\ 


par value ot 


Price: $25.25 per share; 
Circular promptly furnished on request, 


, 


Burns Bros.s- Denton 


tLimirED 
WINNIPEG 


601 HURON 8 tere BURLING 
PHONE 97 937 eo 


7 $10,000,000 
The British American Oil Company Limited 


334% Cumulative Redeemable Sinking Fund Convertible 
Preferred Shares 
Par Value $25 per Share 


Convertible as follows at the option of the holder into Common Shares of the Company at any time 
up to and including December 31, 1956, unless previously redeemed, in each case taking the said 
Preferred Shares at $25 per Share; 


at the rate of $25.00 per Common Share if converted on or before December 31, 1950; 
at the rate of $27.50 per Common Share if converted thereafter and on or before December 31, 1953; and 
at the rate of $30.00 per Common Share if converted thereafter and on or before December 31, 1956, 


with provision that no fraction of a Common Share will be issued on any conversion but the Company 
may at its option issue a bearer fractional certificate which, with further like fractional certificates 
aggregating one whole Common Share will entitle the bearer to receive one fully paid Common Share, 
or may adjust any fraction at an amount in cash equal to so much of the par value of the said Preferred 
Shares surrendered for conversion as shall represent the fraction. Provision is made for adjustment 
of the conversion rate in the event of dilution of the Common Shares. 


In the opinion of Counsel these 33/4,% Cumulative Redeemable Sinking Fund Convertible Preferred Shares are 
investments in which The Canadian and British Insurance Companies Act, 1932 as amended (Dominion) states 
companies registered under it may invest their funds, 


A Prospectus containing details of this issue is available upon request, — 


We, as principals, offer these shares if, as and when issued, subject to approval of all legal matters by 
-. Messrs. Lash & Lash, Toronto. 


_ Price: $25.25 per share 


Dividends on these shares wilgaccrue from November 19, 1947. 


Temporary Share Certificates are expected to be available for delivery on or about November 19, 1947. Such Teme 
porary Share Certificates will later be exchanged for Definitive Share Certificates without expense to the 
respective holders. 


The listing of these 33/4,% Cumulative Redeemable Sinking Fund Convertible Preferred Shares on The Toronto Stock 
Exchange and the Montreal Stock Exchange has been approved subject to the filing of 
documents and evidence of satisfactory distribution. 


The right is reserved to reject any or all applications and also in any case to allot a smaller number of shares than 
may be applied for. : 


Dominion Securities Corpn. Limited 
McLeod, Young, Weir & Company Limited 
James Richardson & Sons ° 


Burns Bros. & Denton 


W. C. Pitfield & Company, Limited 
Fraser, Dingman & Co, 

Collier, Norris & Quinlan Limited 
Geoffrion, Robert & Gelinas, Inc. 


\Mead & Co. Limited 


A. E. Ames & Co, Limited 


Limited 


Wood, Gundy & Company Limited’ 
L. G. Beaubien & Co., Limited 
W. C. Harris & Co. Limited 
Gairdner & Company Limited 
H. B. Housser & Co, 
Savard, Hodgson & Co. Inc, 
J. C. Boulet, Limitée 
Pemberton & Son Vancouver Limited 


Greenshields & Co Inc 

Wills, Bickle & Co, 
Cochran, Murray & Co., Limited 
Mills, Spence & Co., Limited 

R. A. Daly Co. Limited 

Crang Securities Limited 

René-T. Leclerc, Incorporée 
Eastern Securities Company Limited 
The Western City Company Limited 


Yorkshire Securities Limited 





Our Tariff History 
Through 120 Years 


Governing all Canada’s tariff 
relationships in her trade abroad 
is the Canadian Tariff Act. This 
was written in 1907 and although 
there have been many changes 
and revisions, the act has never 
been subject to a complete over- 
haul until now. 

Prior to this act a system of | 
preference in Canada’s trade with 
Britain had existed alongside a 
system of protective tariffs in 
trade With the UV, S. 

It was not until the 1820’s that 
Canadian trade abroad was car- 
ried on actually from Canada. In 
the early days of the French set- 
tlers trade was vested in the 
French business houses. After the 
British conquest in 1760, com- 
merce was carried on through the 
U. K., a system which was car- 
ried on for the first 60 years of 
British occupation. 

Pressure of commercial growth 
in the United States at the turn 
of the nineteenth century chang- 
ed this however, and, in 1822 the 
U. K. made large concessions to 
U. S. traders in respect of Cana- 
dian trade, meanwhile retaining 
in her own tariff structure pref- 
erences for Canadian ‘natural 
products. 

First of these preferences went 
in 1846 with the abolition of pref- 
erential treatment she had given 
on Canadian wheat and by 1860 
all preferences on colonial prod- 
ucts had been abolished. 

At the same time Canada put a 
tariff of 20% on all manufactured 
goods from the U. S. This was 
lowered in 1866 to 15%, raised 
again in the depression of 1877 to 
1742%, and again increased with 
the enactment of Confederation 
in 1879. 

At that time the general tariff 
reverted to 20%. Duties on cot- 
ton goods were raised to 30%, 
‘were nearly doubled on woollens, 
Rites. on furniture and clocks 
jumped to 35%; on carriages, 
glassware, wallpaper and silks 
to 30%; on boots and shoes, rub- 
ber goods and woodenware to 
25%. 

Pig ison, previously free, now 
paid $2 a ton, and the duty on 
iron billets, bars and rods was 
increased from 5% to 10% and 
17% %, while manufactured .iron 
and steel products were given 
25 to 35%. protection. 

Trend Downward in ’90's 

Throughout the 80’s the general 
trend of the minor revisions made 
in the tariff was still upward but 
in the 90’s a downward tendency 
showed. . 

In 1891 the duty on raw sugar 
was repealed and in 1894 material 
reductions were made on agricul- 
tural implements and minor 4d- 
j were made on cottons 
and wopllens. The period was also 
marked by thorough-going exten- 


Dr. Hume Sees 


sion of protection to the iron and 
steel industry both by customs 
duties and bounties. 

The first step toward a general 
British preferential rate was 
made in 1897 with the adoption 
of a reciprocal tariff (remitting 
12%%) on goods from the U. K. 


jand later goods from all coun- 


tries having most-favored nation 
treaties with the U. K.)* z 

At the same time dutiés on In- 
dian corn, binder twine, barbed 
wire, pig iron, flour, and refined 
sugar were reduced or abolished. 

The following year the remis- 
sion on British goods was increas- 
to 25% and in 1900-to 33 1/3%. 

This method of preference was 
abandoned in 1904 for a specially 
low rate of duty on almost all 
imported dutiable commodities. 

The Canadian tariff setup un- 
der the 1907 act consists mainly 
of three sets of rates: Prefer- 
ential, Intermediate and General. 

The British Preferential was 
based on the rates as set out in 
the 1904 Act and applied to spe- 
cified goods from British coun- 
tries shipped direct to Canada. 
On certain goods special rates 
appliéd which were lower than the 
ordinary Preferential scale, Rates 
could further be modified down- 
ward by agreement between Can- 
ada and specified British coun- 
tries. 

The Intermediate rate applied 
to goods from countries which 
had been accorded tariff treat- 
ment more favorable than the 
General tariff but which were not 
entitled to the British Preference.- 

To certain non-British coun- 
tries, a special concession under 
the Intermediate rates could be 
granted and rates lower than the 
Intermediate apply by agreement. 

The General tariff is levied on 
all imports not coVered by either 
the Preferential or Intermediate 
rates, 

In all cases where the tariff 
applied there were provisions for 
drawbacks of duty on imports of 
semiprocessed goods used in the 
manufacture of products later ex- 
ported. Purpose of these draw- 
backs was to give Canadian manhu- 
facturers a fair basis of compe- 
tition with foreigrf producers. in 
the same line. Similar drawbacks 
were made in fhe case of semipro- 
cessed materials to be used for 
goods for home consumption. 

Wide powers are given under 
the Tariff Act to supplement tar- 
iff provisions to avert dumping 
or the mahipulation of exchange. 

Before announcement of the 
new egreements this week Can- 
ada had in force agreements with 
Britain, Eire, Australia, New Zea- 
land, South Africa and the Brit- 
ish West Indies among British 
countries, and with the U. S. and 
28 other foreign countries. 


Gas Pipe 


ae 
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From Alta. to Northwest Ont. 


From Our Own Correspondent 

WINNIPEG—A scheme to pipe 
surplus gas from Alberta, eastward 
to industrial and mining centres in 
northwest Ontario, and westward 
as far as British Columbia, was en- 
visaged by Dr. G. S. Hume, Ot- 
tawa, at the annual meeting of the 
Manitoba Chamber of Mines. 

Dr. Hume, chief of the Bureau 
. of Geology and Topography, of the 
Dominion Department of Mines and 
Resources, said that recent devel- 
opments in Alberta indicated that 
the project might not be too vis- 
jonary, provided an engineering 
study showed sufficient gas re- 
serves and that the scheme was 
economically sound. 

“This would provide pipelines to 
supply Prairie cities-en route, in- 
cluding Winnipeg,” he said, “From 
a fuel standpoint this plan would 
have many advantages not only 
for Prairie cities but for some of 
the mining towns of northern On- 
tario where fuel is now brought 
from distant places. Another outlet 
that has possibilities is the west 
coast. : 

Dr. Hume, after reviewing re- 
sults of exploration and drilling in 
Alberta, said that natural gas situa- 
tion had reached a stage where 
further expansion of marketing 
facilities was inevitable. Before the 
Leduc field was discovered several 
major oil companies, he said, 
started active exploration and dril- 
ling programs to find sufficient gas 
to justify building synthetic gaso- 
line plants. Presumably this. had 
been temporarily abandoned be- 
cause of the new oil production but 
“as in tremendous volume had been 
proved. 


which Edmonton and towns as far 
south as Red Deer obtain a gas sup- 
ply, Dr. Hume said the Imperial Oil 
Co. had extended the producing area 
to possibly 450 square miles. Com- 
leted wells in this area yielded 
arge volume of gas, enough to 
leave no doubt about magnitude of 
potential reserve. 

In southern Alberta a drilling 
program by McColl-Frontenac Oil 
Co. and Union’Oil Co. had proved 
new gas reserves, Dr. Hume de- 
clared. An area southeast of the 
Foremost gas field and east of 
Pakowki Lake had been found to 
be productive from Bow Island 
sands and another area had heen 
discovered near Mannyberries. In 
addition there were gas wells dril- 
led near the international boundary 
at Pinhorn and north. 

“The sizé of this reserve has not 
been announced,” he said, “but 
undoubtedly it also is large al- 
though presumably not quite so 
large as that in the Viking-Kinsella 
field.” : 

In other areas of southern Al- 
berta, as at Princess, largé volumes 
of gas have been shown to exist in 
wells drilled in search of oil. There 
is at present no market for this gas. 
The Medicine Hat gas field has 
been greatly extended by cent 
drilling. ‘This is a reserve for which 
a market is. available locally. On 
the east side of the foothills 


r 


containing a ve 
gas has been outlined by Shell gil 
Co., Dr. Hume pointed out. 


In the Viking-Kinsella area from 


20 =miles 
structure 


Jumping . Pound, 
of Calgary, 


at 
west a 


large volume of 


Dr. Hume said that gas prospects 
of the Peace River should also be 
considered. From a_ geological 
standpoint, the prospects of the 
northeast corner of British Colum- 
bia, the Peace River area of Alber- 


ta, the southeast part of the Yukon, | 


and the southwest part of the 
Northwest Territories were all ex- 
cellent: Gas had been found in 
limited .quantities in wells near 
the town of Peace River and in 
large volume in two wells deilled 
at Pouge Coupe. It was also present 
in a shallow well drilled at Mile 188 
on the Alaska Highway and in 
another well at the Fort Nelson 
airport. . 

In tanother structure mapped by 
the Geological Survey in the vicin- 
ity of the Monkman Trail in 
British Columbia, -and about 50 
miles south of Beaver Lodge, Al- 
berta, there was the largest gas 
seepage known in western Canada. 


Nor. Quebec Power 


New Bonds Offered 


A new issue of $6 millidén 
Northern Quebec Power Co, first 
mortgage Series A bonds is being 
offered by Nesbitt, Thomson & 
Co. The issue consists of $1.2 mil- 
lion of 3% serial bonds due 1950 
to 1957, which are being sold 
privately, and $4.8 million of 
334% bonds due Nov. 15, 1967, 
offered at $100 and accrued inter- 
est to yield 3.75%. ¢ 


Proceeds of the issue, together 
with proceeds of the sale of $3 
million 442% general mortgage 
bonds and of 10,000 5% cumula- 
tive redeemable preferred shares, 
par $100, will be used to provide 
funds required to redeem the 
presently outstanding $2,650,000 
6% first mortgage bonds due 1965 
and $3,350,000 6% debentures due 
1953; and to defray the cost of 
increasing the company’s power 
producing capacity in the Quinze 
River estimated at approximately 
$3.9 million. . 


KIRKLAND GOLDEN GATE 
MINES advises that diamond drill- 
ing ahead of the north crosscut on 
the 525-ft. level has intersected 
vein in well-mineralized porphyry 
assaying $10.50 across three ft. and 
then followed by lower values. The 
hole is reported to line up with a 
surface. hole 250 ft. farther east, 
which cut three ft. of $22.75 with 
a further width of low values at 
525 ft. The crosscut is expected to 
reach the westerly intersection~in 
another 20 ft. South crosscut “on 
same level has about 60 ft. to go to 
reach a 6-in, intersection which re- 
turned $49.30, 


Import Quotas 
Based on Last 


Prewar Years 


Here is how the new “quotas” 
work: 

(1) There are four categories 
under which quotas are to be ad- 
ministered. They are: 

Category 1 

Fruits and vegetables. This category 
covers potatoes, onions, apples, grapefruit, 
oranges, lemons, limes, fruit juice and 
fruit syrups. 

Categery 2 

Textiles. This category includes almost 
all textile products advanced beyond the 
yarn stage. It does not include raw fibres, 
yarns and warps, cordage, or certain 
tariff items covering flax, hemp, or jute 
products and a number of specialty prod- 
ucts for use in agriculture or industry. It 
does include fabrics (whether in the grey, 
bleached or colored) of cotton, wool, silk, 
or synthetic fibre. It also includes all 
kinds of knitted goods, lace and em- 
broideries, clothing, and textile manufac- 
tures, n.0.p. ? 
Category 

Leather and rubber goods. This cate- 
gory includes leather of all kinds, gloves 
and mitts of all kinds, leather garments, 
boots and shoes of any material including 
rubber, trunks, valises, baskets, enusical 
instrument cases, fancy cases or boxes, 
purses and pocket books, etc, 

Category 4 

Miseellaneous. Tariff items included in 
this quota group cover glass articles to be 
cut or mounted, watches, watch actions 
and movements, watch cases, clocks, clock 
movements and cases, cutlery of iron or 
steel, firearms, ammunition, fishing tackle 
and other sporting goods, game tables, 
balls, dolls, toys, tobacco pipes 
smokers’ supplies. 


(2) The national “quota” which 
will apply to these goods is ar- 
rived at by taking as a base the 
average total dollar value of im- 
ports for each category of mer- 
chandise during the years 1937, 
1938 and 1939. This average total 
dollar value is then doubled and 
becomes the national “quota” for 
total imports of each category. 
For textiles, the national “quota” 
is set at 400% or four times the 
average prewar yearly importa- 
tion. 

May Apply for Ruling 

Each individual importer may 
then apply for an allocation from 
the national “quota” for ary cate- 
gory. The allocation will be based 
on the proportion between the 
value of his own imports of goods 
in that category in the year end- 
ing June 30, 1947, as compared to 
the total national imports of this 
category for the same period. 

Individual import allocations 
may be used for any goods within 
the quota category to which they 
apply. 

To aid preliminary estimates of 
individual allocations from na- 
tional quotas by importers, calcu- 


and 


lations show that the national|turned.out in the year ended| Wage boost demand, since 
quota for Category 1 works out| June 30, 1947, is to receive a $7| bonus was reported. 
to. approximately 50% of total | an ounce subsidy for a three-year | 


national imports for the period 
July 1, 1946, to June 30, 1947. 
Importers may thus calculate 
their allocations by taking the 
same percentage of their own im- 
ports in this category for the same 
period. For similar purposes, 
Category 2 percentage is approxi- 
mately 32% or roughly one third; 


Category 3 about 70%; Category 4 | 


around 40%. 

(3) The , Quota List divides 
countries of origin ‘into two 
| groups, “scheduled countries” and 
“norscheduled countries.” 

“Scheduled Countries” are 
ountries we must-pay in dollars. 
They are Cuba, Dominican Re- 
public, Guatemala, Haiti, Panama, 
El Salvador, Switzerland, Russia, 
United States (including Alaska, 
Hawaii, Guam, Porto Rico and 
the Virgin Islands) and Vene- 
zuela. “Nonscheduled countries” 
include all others. , 

Effect of the quotas will be to 
reduce the level of thesesimports 
from the “Scheduled Countries” 
by about 50% of their current 
rate On the other hand the same 
applied to “nonscheduled coun- 
tries” will leave ample room for 
expansion from present abnor- 
mally low levels. 

Open general permits will be 
issued for imports of “quota” 
| goods from “nonscheduled coun- 
tries” until such time as the over- 
'all Canadian imports from these 
countries begin to approach close- 


til further notice, importers will 
not be required to file the infor- 
mation necessary to establish a 
quota in respect of imports from 
|“nonscheduled countries.” 
Application forms for import 
quotas can be obtained from any 
collector or subcollector of cus- 
toms by any intending importer 





who during the basic period of | 
July 1, 1946, to June 30, 1947, im- | 


ported goods subject to “quota” 


from Cuba, Dominican Republic, | 
El | 


Guatemala, Haiti, ‘Panama, 
Salvador, Switzerland, Russia, 
United States and possessions, and 
Venezuela. 

The . initial allocation on the 
| quota list will run to March 31, 
1948. Thereafter, the present. in- 
tention is that allocations will be 
made on a quarterly basis. In spe- 


‘| cial cases customs inspectors may 


allow an interim allocation to an 


individual importer of up to 5% | 


of his total prospective allocation, 
provided that application for the 


annual allocation has been filed.,) Production 


This will, enable individual im- 
porters who depend on frequent 
imports of relatively small size 
to keép in supply, while awaiting 
final determination of their total 
allocation. 


$60,000 Penalty 


For Tax Evasion 


OSHAWA—Murrell Goode, pro- 
prietor of'a bottling works, must 
pay the National Revenue Dept. 
$60,000 within 18 months, or serve 
six months in jail. 

Goode pleaded guilty in police 
court here, to evading excise phy- 
ments totalling $30,000, over a 
three-year period. Magistrate 
Frank Ebbs imposed the mini- 
mum fine of $100, but pointed out 
that the law also requires pay- 
ment of double the amount in- 
volved in the evasion. At the plea 
of his counsel, Goode was given 
18 months in which to pay. 


ly to*the “quota” limit. Thus un- | 


Uncertainty of Export Market! 


May Cut Ont. Tobacco Acreage 


Ontario tobacco growers _will 
likely be asked to cut down on 
next season’s tobacco acreage, in 
the light of the uncertain outlook 
for next year’s export market, 
The Financial Post understands. 
“This week the Ontario Flue Cured 
Tobacco Marketing. Association 
announced that for the time heing 
it would not accept any new 
farms for membership, 

Although all is comparatively 
cheerful on the Southern Ontario 
tobacco front with announcement 
of'Britain’s re-decision to buy a 
substantial quantity of this year’s 
Canadian crop—$6 millions worth 
—growers and marketing officials 
aren’t any too happy about the 
industry’s export prospects over 
the next two or three years. 

The annual tobacco acreage is 
largely predetermined by the 
jestimated export market and of- 
ificials had come to look to the 
United Kingdom to take about 
one-third of this country’s total 


production, Other export outlets 
are insignificant compared to the 
steadily growing demand from 
Britain. : 

In the light of the U. K.’s re-de- 
cision to buy Canadian tobacco 
and the sharply increased costs 
of production in this country, the 
minimum average price for this 
year’s flue-cured tobacco—esti- 
mated at 90 million pounds—has 
been set at 36.5c. a pound. Last 
year it was 35.33c. On the basis 
of last year's average export 
prices of 36.88. a pound, 12 to 14 
million pounds of 1947 flue-cured 


variety will be exported to the) 


U. K., and approximately three 
million pounds to the West Indies. 
At the same time it is estimated 
that the export market will take 
about 1.5 to 2 million pounds of 
burley and 500,000 pounds of 
dark-fired varieties. 

At this year’s average minimum 
price of 36.5c. a pound total value 
of all flue tobacco in Canada is 


Mines See Discrimination 
In Favor of ‘Newcomers’ 


What benefit will gold mining 
derive from the newly announ- 
ced gold production bonus pol- 
icy? Pending clarification of 
Finance Minister Abbott’s an- 
nouncement, four chief categor- 
ies appear slated for more pros- 
perous times: z 

(a) New gold mining opera- 
| tions with no “basic period” 

which can apparently expect an 
‘extra $7 an ounce for their en- 
tire output; 

(b) Established gold mines in 
| the throes of expanding capacity 

which can step up output with 
no great increase of effort; 

(c) Gold producers with out- 
|" put at a very low ebb in recent 
| years but which have the capac- 

ity—and the ore—to augment 
output, 

(d) New producers 
| duction for only part of the 
| base period and which will re- 

ceive an extra $7 an ounce on a 

relatively large part of total out- 

put. 

Not Enough, Industry, Says 

All extra gold output above that 


|period: But official Ottawa isn’t 
apparently lifting the veil on 
possible detaiJs of its plans until 
Parliament meets (Dec. 5). 

With a gold mining industry 
committee scheduled to confer 
with Mr. Abbott this week to 
submit that the bonus on extra 
|output as proposed will not pro- 
vide the extra output the Govern- 
ment seeks, changes in policy be- 
|fore Parliament meets aren't 
ruled out. 

A great® many operations can 
be listed in category (a) and ad- 
ded profit incentive here will be 
substantial. Noteworthy and well 
advanced properties in this cate- 
gory include Giant Yellowknife, 
Quemont (more a gold than base 
, metal), Howe Sdéund, Campbell 
| Red ‘Lake, Starratt Olsen, Lake 
Wasa and Ogama: Rockland, ° 

The list of other properties 
which are rapidly shaping up in 
ithe same category is a long one, 
| includes Dickenson, Discovery, 
Croinor, Diversified, Osu- 
lake, East Amphi, Queenston, 
Hosco, Rouyn Merger, Lingman 
| Lake, Kelwren, Wekusko, Du- 
| quesne. Each one will be able to 
enjoy the equivalent of a $42 
iprice for all their output, from 
what Mr. Abbott ‘indicated. But 
' most of them would probably 
| need one or two of the three 
'“bonus years” to reach produc- 
tion, unless the,-bonus period is 
to vary. 
| There are a good many mines 
j in category (b) of “expanding 
| capacity.” They will almost cer- 
/ tainly be among those most able 
| to benefit. Kerr-Addison, which 
‘is boosting its capacity from 
2,200 to 4,000 tons daily (and 
which had a fairly low base per- 
|iod average), will probably re- 
ceive the most actual dollars of 
any mine {n this category. 

Madsen Red Lake which 
cently decided to boost mill 
capacity, from 400 to 800 tons 
'daily stands to gain in an im- 
portant way. 

Malartic Gold Fields has been 
working on an expansion of mill 
icapacity from 700 to 1,500 tons 
| daily and it appears that this ex- 
pansion should be completed by 
late next year. 

Taku River raised its capacity 
from 150-250 tons daily to 300 
tons daily in July, 1946, and can 
| apparently secure the benefit of 
ithe added $7 over most of its 
because milling was 
fonly carried on in one of the 
ithree years of the base period. 
| Senator Rouyn is doubling capac- 
|ity and Canadian Malartic is also 
| expanding capacity. 

Others Can Expand 

A number of companies may 
conceivably decide to expand 
production on the basis of the 
extra $7, Bralorne, if it can secure 
needed manpower, would ‘cer- 
tainly give it. thought. San An- 
'tonio might too. 

Gold producers in category “C” 
|— “low base period output’—will 
|apparently find that this is a case 
of a cloud with a silver lining. 
| Consolidated Beattie has very 
| large extra capacity and a very 
jew base period quota as produc- 
|tion was suspended until rela- 
tively recently, Pamour, Lam- 
aque, East Malartic, Negus, Con 





re- 





in pros! 


secure the extra $7 per ounce on 
practically their entire output. 
These .comprise Louicourt Gold- 
field, Renabie, New Marlon. Elder, 
Titinat. . 

| Where Big Mines Stand 


Most of the big producers of the’! 
|Poreupine and Kirkland Lake! 
|camps will unquestionably strive | 
| to increase output to participate 
jin the benefits of the program. 
| Mines such as Kirkland Lake Gold 
| Mining Co. and Macassa which 
‘are well supplied with higher 
grade ore may conceivably ae 
,Temarkably gaod showings. But| 


|other properties, where develop- |. 


i/ment still lags may find it dif- 

‘ficult to reap any great improve- 

|ment in revenues from the gold 

| incentive program, In certain in- 

| stances where production has been 

' dropping over a period of years, it | 
|is conceivable that assistance of 

}some other type may be required | 
\if output is t6 take a turn for the | 
| better, 


The CIO mine union has al- 
|ready announced a 22c an hour | 
the | 


Fear New Wage Demands | 
Executives of producing gold 
|mines fear that the $7 extra on 
| added production may be used as | 





(Continued on page 10) 


around $34 millions. Last year ,? 


it was $43 millions. 

Tobacco Officials did hot see 
any important changes as a result 
of the new tariff regulations an- 
nounced this week. Apparently 
Canadian exports of flue-cured 
varieties will still receive a large 
measure of the former British 
preferential tariff. 

The cut of approximately 50% 
in duty on most foreign tobacco 
imports, will probably mean a 
minor price reduction at the re- 
tail level in these imported types. 
It is unlikely, however, to bring 
about any important increase of 
imports, which are actually very 
small in relation to use of domes- 
tie variety tobacco. 

At the same time, the substan- 
tial reduction in import duties 
on Canadian tobacco, particularly 
in the United States, will not 
likely result in any important 
shipments to that country, which 
is itself faced with surplus condi- 
tions in the industry. 
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pected to benefit in this classifica- | 


tion. | 
Five new. producers stand to 


and many operations are also ex: | 
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Northern Quebec Power Company 


LIMITED , 
(Incorporated under the laws of the Dominion§of Canada) 


FIRST MORTGAGE BONDS, SERIES “A” 
To be dated November 15, 1947 


91,200,000 3% Serial Bonds to mature $150,000 annually from November 15, 1950 to 1957 inclusive 
(herein called ‘‘Serial Bonds"): 


$4,800,000 334% 20-year Bonds to mature November 15, 1967 
(herein called ‘20-year Bonds’) 


Principal and semi-annual interest (May 15 and November 15) and redemption premium, if any, payable in lawful money 
of Canada at any branch in Canada of the Company's bankers. 20-year Bonds in coupon-form in denominations of $1,000 and 
$500 registerable as to principal only. The Serial Bonds will be redeemable at the option of the Company on not leas than 30 days’ 
notice, in whole at any time or in part from time to time at the following prices for each $100 principal amount of Serial Bonds, 
redeemed plus, in each case, interest accrued and unpaid to the date fixed for redemption: at $101.00 if redeeméd on or before 
November 15, 1948; thereafter at $100.90 if redeemed on or before November 15, 1949; thereafter at $100.80 if redeemed on or 
before Novétnber 15, 1950; thereafter at $100.70 if redeemed on or before November 15, 1951; thereafter at $100.60 if redeemed on 
or before November 15, 1952; thereafter at $100.50 if redeemed on or before November 15, 1953; thereafter at $100.40 if redeemed 
on or before November 15, 1954; thereafter at $100.30 if redeemed on or before November 15, 1955; thereafter at $100.20 if re- 
deemed on or before November 15, 1956; and thereafter at $100.10 if redeemed prior to November 15, 1957. The 20-year Bonds will 
be redeemable at the option of the Company on not less than 30 days’ notice, in whole at any time, or in part from time to time 
at the following prices for each $100 principal amount of 20-year Bonds redeemed, plus in each case interest accrued and unpaid 
to the date fixed for redemption: at $102.50 jf redeemed on or before November 15, 1951; thereafter at $102.00 if redeemed on 
or before November 15, 1955; thereafter at $101.50 if redeemed on or before November 15, 1959; thereafter at $101.00 if redeemed 
on or before November 15, 1963; and thereafter at $100.50 if redeemed prior to maturity. 


The Company will covenant to provide a Sinking Fund for the 20-year Bonds by paying to the Trustee, before November 15 
in each of the years 1950 to 1957 both inclusive, an amount sufficient to retire annually $50,000 principal amount of 20-Year Bonds 
plus an amount equal to one year’s interest on all such Bonds theretofore redeemed through the Sinking Fund, and in each of the 

* years 1958 to 1967, both inclusive, an amount sufficient to retire annually $250,000 principal amount of 20-year Bonds, plus an 
amount equal to one year's interest on all such Bonds theretofore redeemed through the Sinking Fund. Such Sinking Fund, together 
with the payments made in retirement of the Serial Bonds at maturity, is calculated to retire by November 15, 1967, approximately 


80% of all First Mortgage Bonds to be presently issued. This Sinking Fund may be paid by delivery to the Trustee of 20-year 
Bnds, to be taken at par. 


TRUSTEE: Montreal Trust Company 


Ja the opinion of Counsel, these Bonds will be investments in which, pursuant te The 
Canadian and British Insurance Companies Act, 1932 (Dominion) as améendéd, com- 
panies registered under said Act may invest théir funds. 


The Serial Bonds are not available for public subscription. 


We offer, as principals, the 20-year Bonds, subject to prior sale, if, as and when the Bonds have béen issued and received 
by us, and subject to the approval of all legal matters on behalf of the Company by Parkins and Du Boyce, and on our behalf by 
Montgomery, McMichael, Common, Howard, Forsyth & Ker, who will rely on the opinion of said Counsel for the Conipany in 
respect of the validity of the incorporation and organization of the Company and the titles to its properties. 


PRICE: 20 YEAR BONDS: 100 AND ACCRUED INTEREST TO YIELD 3.75% 


It is expected that interim Bonds or Trustee's Interim Certificateg will be ready for delivery on or about December 8, 1947, 


A Prospectus, copy of which has been filed with the Secretary of State of Canada in aécord- 
ance with the provisions of The Companies Act, 1934, will be promptly furnished upon request. 


NESBITT, THOMSON & COMPANY 


LIMITED 


38 King St. West, Toronto, Ont. 


Telephone Elgin 6146 
Branches in the principal Cities of Canada 
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Food Commitments to U. K. 
Minimize U. S. Concessions 


Not since the shortlived recipro- 
city pact of nearly a century ago 
has the United States grarted 
such sweeping concessions on 
Canadian agricultural exports as 
those announced this week. Tar- 
iffshave been halved or substan- 
@ially reduced and quotas widen- 
ed, right down the line on grains, 
livestock, meats, wool, seeds, 
dairy and poultry products, and 
almost everything else in which 
the Canadian farmer is inter- 
ested. : 

A*huge new potential market 
has been opened in the United 
States, but—and it is a big but 
—that outlet will remain closed 
or only partially open, until Ot- 
tawa says the’ word. 

In the meantime, the food con- 
tracts with the United Kingdom 
rule the situation. Embargoes gnd 
other restrictions still coritinue on 
the raw materials needed %o fill 
these contracts. Apparently no 
wholesale diversion south will be 

‘ permitted. yet of the meats, 
wheat, dairy and other products 
we have contracted to sell to 
the United Kingdom at specified 
prices—which, of course, are 
very much lower than those pre- 
vailing in the United States. 

Might Drain Country 

If full and immediate diversion 
were permitted, especially with 
the new tariff and quota conces- 
sions granted, it might, in the 
words of one competent observer 
interviewed -by The Financial 
Post, drain this country of im- 
mediate food supplies and it 
would certainly send our meat 
prices soaring. 

The Canadian farmer, like a lot 
of other people these days, has 
about all the business he can 
handle. Back in the duller days of 
the °30’s, these new U. S. conces- 
sions would have been sufficient 
in themselves to replace tough 
times with prosperity. Now, with 
European food production still 
only limping, and domestic con- 
sumption at record levels, the 
least of the farmer’s worries is to 
find demand. He is far more wor- 
ried about the cost of production, 
the difficulty «cf getting labor, 
and, in the last two years, the 
less-than-normal crops. Looking 
ahead, when better crops may be 
expected and European agricul- 
ture is restored, this new and 
great outlet in the United States 
should really mean something. 

In the meantime’there will be 
new confidence in the cattle in- 
dustry of Western Canada. Know- 
ing that there is a great new 
American market waiting, grow- 
ers will undoubtedly plan ex- 
panded production, will probably 
reverse the recently growing 
tendency to liquidate livestock 
holdings. These western produ- 
cers have only been mildly inter- 
ested in the existing U. K. beef 
contract, have always looked 
upon the United States as a natu- 
ral and permanent outlet. 

Under the new agreement not 
only does the United States offer 


Discrimination 
For New Mines 


(Continued from page 9) 


a “lever” for higher wage de- 
mands from labor. Actually, if 
they could afford it, the mines 
would probably pay more than at 
present to secure more adequate 
labor forces and in recognition of 
sharply rising living costs. But 
many of the big mines even if 
they benefit do not expect to be 
nearly as well off as in July, 1946, 
before dollar parity. It-is pointed 
out that parity “cost” $3.50 an 
ounce on all production. On Dec. 
. 1, 1946, there was the general in- 
crease in wages of 10 cents an 
hour, This with increases in sup- 
ply costs added.$2 an ounce to 
the cost of producing gold. This 
makes a total of $5.50 an ounce 
which the average operating mine 
considers it has lost on its whole 
production. An extra $7 on added 
output won’t offset all this. 

“The new proposals mean that 
present producers will have to 
double production to obtain even 
the 1945 price of $38.50 for their 
over-all gold output,” states J. 
G. McCrea, president of the Cana- 
dian Metal Mining Association. 

But there is hope for the big 
producers on other fronts than 
that of the incentive bonus. The 
promised DP’s will soon be tak- 
ing their place in the ranks of the 
workers. If crews can be filled 
up, the bigger gold mines may 
find an unrealized ability to ex- 

*pand production and rehabilitate 
themselves. 

Certainly mines like Dome, Hol- 
linger, McIntyre, and Lake Shore 
can be expected to make a good 
account of themselves. * 

“Discrimination” Seen 

A typical industry view was 
voiced by V. R. MacMillan, presi 
dent of the Prospectors & Devel- 
opers Association: 

“At first glance it (the bonus) 
would seem like a very hopeful 
move and it is, in a sense. But on 
further study it is obvious that it 
will place many established 
mines at a very. marked disadvan- 
tage in comparison: with *new 
mines. 

“Although he does not say so, 
Mr. Abbott implies that new pro- 


a far larger quota for beef cattle 
and calves but the 50% reduction 
in the tariff on dressed beef is re- 
garded as a most important con- 
cession by the packing companies. 
For many years the U. S. duty on 
beef has been out of line with 
that on live cattle. Now at twice 
the rate on live animals it will 
permit entry of either. If -and 


Export Trade of Canada 
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when the British contract situa- | 


tion permits, there could develop 
a substantial export of Canadian 
dressed beef across the line. The 
same is true of veal. 

In pork the situation is differ- 
ent, The American hog and the 
Canadian hog are practically two 
different animals. The American 
is‘more cheaply fed and is much 
heavier and fatter. Ours are bred 
for lean bacon. In the past when 
the price situation has been favor- 
able Canada has exported some 
to the U. S. and the U. S. has ex- 
ported some here. Normally, 
however, our prices are higher 
as well as our Quality and the 
natural market has been Britain. 

Benefits In Potatoes 

Some immediate advantage, 

however, is seen in certain mod- 


est lines. Bigger quotas have been 


granted on seed potatoes, which 
will be of considerable help to 
growers in the Maritime Provin- 
ces. With Cuba, Brazil, France 
and some othe? countries the 
market in this product has also 
been strengthened. 

Substantial concessions have 
also been granted by the United 
States on turnips, a speciality ex- 
port of Ontario and Nova Scotia, 
worth about $2 millions last year. 

For the first time in years, Can- 
adian poultrymen have real hopes 
of selling substantial quantities 
of dressed fowl in the United 
States, and commercial field seed 
growers, largely located in west- 
ern Canada, have obtained a 50% 
drop in the U. S. customs tariffs. 
Trade in these and some other 
agricultural lines should be en- 
larged immediately; but on major 
items like grain, commercial live- 
stock, meats and dairy products, 
which are tied, directly or in- 
directly, with the U. K. food 
contracts, any change will depend 
on further action from Ottawa, 
and on the size of future crops. 

So far, the only hint is a sug- 
gestion that the Dominion Gov- 
ernment may ease the embargo 
on cattle shipments to the United 
States. 

Meat Quotas’ Important 

Halving of the United States 
duty on wheat, flour and other 
similar products is not expected 
to prove nearly so important as 
the reductions and quota enlarge- 
ments on meats and livestock. 
Normally the United States is an 
exporter of wheat and flour, 
though it sometimes requires 
some Canadian hard wheat or 
hard wheat flour for blending. 
The U. S. concessions on barley 
and other coarse grains, of which 
there is never any great surplus 
in the United States, could be 
much more important. 

But the flour and wheat conces- 
sion granted by certain European 
countries notably France andthe 
Benelux group could be impor- 
tant, if and when Canada has big 
contract requirements, 

On the other side of the picture, 
the concessions granted by Can- 
ada in agricultural products, there 
does not seem to be any great 
worry. Normally there is quite a 
trade back and forth with the 
United States in identical farm 
lines. We import potatoes in the 
spring and early summer, export 
the same line earlier as seed, We 
import a lot of fruit and vege- 
tables during the earlier Ameri- 
can season and sell some south 
when ours are ready. This trade 
is expected to show some expan- 
sion as a result of tariff-shading 
by both sides. 

Preferences Vanishing 

More important is the narrow- 
ing or elimination of preferences 
in the British market, granted by 
the United Kingdom, after con- 
sent from the interested Domin- 
ions. Much of this preference 
went in previous agreements, 
notably in the 1937 three-way 
pact with the United States and 
the United Kingdom, and it is 
now believed that the bulk of the 
balance has gone, 

Certainly that is the case with 
apples, which in normal times 
Canada ships in. considerable 
quantity to Britain. Now we face 
direct competition from _ the 
United States. But since “auster- 
ity,” Britain has decided to do 
without imported apples anyway, 
so the elimination of the prefer- 
ence now is only of academic in- 
terest. 


B. H. Mason President 


Toronto Bond Traders 

B. H. Mason, Anderson & Co.,, 
was elected president and H. D. 
Leeming, A. E. Ames & Co., honor- 
ary president of Toronto Bond 
Traders Association for the coming 
year. 

Others elected were: honorary 
vice-presidents, L. G. Mills, Mills 
Spence & Co., and J. R, Meggeson, 
J. R. Meggeson & Co.; vice-presi- 
dent, J. Gilbert Smith, Dominion 
Bank; treasurer, H. D. Stanley, 
Royal Sécurities Corp.; secretary, 
Douglas L. Mitchell, McLeod, 
Young, Weir & Co.; Committee, 
G. H. MacFarland, Nesbitt, Thom- 
son & Co.; E, J. Allman, Gairdner 
& Co. M. L. Wills, Wood Gundy 
& Co.; G. K, Anderson, A, E. Ames 


ducers will benefit to the full ex-| & Co,; L. W. Virtue, James Richard- 


tent of the $7 an ounce increase. 


Why should a mine that has| McBride, 
struggled to remain in production | 


not benefit also? Why should it| 
be discriminated 
‘executive feels that unless the $7 


| son & Sons.; and ex-officio, C. W. 
Midland Securities. Ltd. 
The Association, founded in 1932, 


ad 92 members at the end of its 


against? The | past year, It co-operates with the 


Investment Dealers Association and 


| the Montreal Bond Traders Associa- 


as given right across the board, *| tion in deciding on mattérs affect- 
there will be no real increase ini ing trading, deliveries and general 


to al produgtion.” 
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business practice. 
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1939-47 With Average for the Base Period, 1935-35 


Leceno 
‘Other Foreign 
nited Stores 


Export Credits 
For 7 Months 
$323 Millions 


Ottawa Lifts Veil on 


Foreign Loans For First 
Time 
OTTAWA (Staff):— For the 
first time since Canada started 
lending money to foreign goyern- 
ments by way of export credits 
and advances, the Department of 
Finance has disclosed the actual 
record .f how much has been ad- 
vanced to each Government. 


Ever since Parliament author- 
ized these advances, Treasury 
officials have kept figures of in- 
dividual advances very close to 
their chests. Usually interested 
persons in Canada had to wait 
until there was an announcement 
by Britain or by some foreign 
Government, or a question was 
asked in the House. Now, for the 
first time, a complete record has 
been made available (and -pre- 
sumably it is to be continued 
monthly) in the October state- 
ment of the Treasury. 


In October, the British Gov- 
ernment drew down $40 millions 
under its Canadian -loan. Total 
drawings in the seven months 
ending Oct. 31, are stated as $243 
millions; the corresponding figure 
a year ago, $400 millions. Al- 
though no official figures are 
available .on total drawings to 
date on the U.K. or foreign credits, 
The Financial .Post is informed 
that cumulative drawings to date 
on the U.K. loan are of the order 
of $883 millions. The balance 
would: therefore be about $417 
millions. 


Loans to other countries in 
October totalled $15.9 millions 
($77.3 millions a year ago). The 
cumulative figure of these for- 
eign loans: (other than U.K.) for 
the first seven months is $80.9 
millions. The corresponding fig- 
ure a year ago was $39 millions. 
However this is not a true com- 
parisons, in that the 1946 total 
was substantially reduced by 
“miscellaneous” rebates of $71 
millions. The actual amounts re- 
ported paid out for individual 
countries in October and for the 
first seven months of 1947 are 
given below. As well, in the case 
of loans to foreign countries, The 
Financial Post has estimated in 
the trend column the cumulative 
amounts outstanding to date. In 
some cases the total credit has 
been completely spoken for al- 
though actual drawings are short 
of this figure because certain 
items are earmarked to pay for 
goods on order and not yet de- 
livered, 

Loans and Advances to U.K. and 

Foreign Governments 
(000’s omitted) 


April 1 Cumul. 
to to 
Oct., Oct. 31, Oct. 31, 
1947 1947 1947T 
$ $ 


$ 
883,000* 
61,900 
29,100 


Wiehe: Pinaceae ta .++ 40,000 243,000 

980 10,868 
: 9,607 
Czechoslovakia . 700 
France 6,450 32,450 
Netherlands .... 2,096 22,731 
Netherl’ds Indies oes 3,150 
Norway eevee 850 
U.S.S.R. 


4,852 9,800 
188,900 
99,000 
8,800 
19,100 
2,900 


55,931 327,508 1,300,500 


* ¢tAdvances up to March 31, 1947, as re- 


ported in annual statement of Exports 
Credits Insurance Act, plus seven months 
figures as shown in Comptroller of 
Treasury statement. 

*Estimated 


WEST SA MINES says that 
last drill Role put down yielded 
2.08% copper for 13.8 ft. of con- 
tinuous core with zine sections up 
to 3.25% in “B” anomaly. This 
anomaly is 200 ft. distant from 
underground workings and would 
now be mineable at present metal 
prices of 21% cents.for copper and 
11%. cents for zinc as compared 
with 10 cent copper and 3% cents 
zinc when the property was mined, 
President Cyril T. Young states. 
Each ‘anomaly drilled to date has 
yielded a good core section except 
one, where drilling had to be dis- 


continued on badly broken ground, Nor. 


Mr. Young adds. 
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Ban on Farm Exports to U. S. 
Stays as Cabinet at Odds 


OTTAWA — One unexpected 
feature of the Government’s 
dollar blueprint was the failure 
to lift any embargoes against 
Canadian agricultural products 
entering United States. 

This obvious and important 
source of dollars would have 
dovetailed very closely into the 
enlarged tariff opportunities 
afforded by the Geneva pacts. 
But no mention of any such ac- 
tion was contained in the Tues- 
day announcement. 


Reasons for this are twofold: 


1. There is very wide and 
violent difference of view 
among ministerial and official 
advisers. as to whether or not 
this should be done. 


2. There is great reluctance 
to upset the whole agricultural 
price demand relationship ' by 
permitting the distorting af- 
forded if Canadian beef cattle 
for example were to be export- 
ed to United States at twice the 
price now current in Canada. 

Although ‘the * Government 
has made no announcement of 
policy one way or another on 
this whole point, the matter is 
still very actively under re- 
view. 

What may be expected to 
emerge is a modified plan by 
which some cattle and food- 
stuff exports will be permitted 
to United States without up- 


Fruit Business 


Gets Hard Blow 


Among the hardest hit by the 
new import bans and quotas will 
be the wholesale fruit and veg- 
etable importing business which 
now must keep going on citrus 
fruits and bananas only, the only 
items in the business to be allow- 
ed in. 

Bulk of fresh green vegetables 
reaching Canadian tables in the 
winter and early spring months 
come from VU. S. and Mexican 
sources, a business which in the 
first nine months of this year 
grosséd $51.4 millions. 

Figuring largely in this total 
are fresh green salad items like 
tomatoes ($2.7 millions imported 
from the U. S. in the first nine 
months), lettuce ($2.2 millions), 
celery ($2.3 millions). 

While home supplies of root 
crops such as turnips, carrots, 
beets and canned green veget- 
ables are normal a whole range 
of fresh green items will be re- 
moved by the ban, as well as 
onions and potatoes. 

Citrus fruits and bananas will 
be coming in from the U. S. on 
quota and some additional sup- 
plies may be sought from sterling 
areas such as the West Indies and 
South Africa. Imports of these 
items from the U. S. in the first 
nine months of this year totalled 
$37.2 millions, 

For the wholesaler the outlook 
is grim even if the bans should 
be lifted by March as has been 
suggested. At that time the only 
home supplies available will be 
from hothouses, 


HYDRO - ELECTRIC POWER 
COMMISSION OF ONTARIO pri- 
mary demands (actual loads plus 
cuts) fos power for September 
showed an facrease of almost 350,000 
kw. or 19.6% omer the correspond- 
ing month last gear. The total 
power output, which iecludes power 
purchased from outsi¢e Sources, 
shows an increase also ox 156,000 
kw. or 8.3% over September: 1946. 

Maximum 20-Minute Peak Kw. 

Primary 

Demands: 
South, Ont. ... 
Thunder Bay . 
Nor, Ont. Prop. 


Total .Occcvscsee 

Total Output: 
South. Ont. . 1,709,391 
ae nay. 111,970 
t. Prop. 210, 551 


Total ..ccoccces 2,031,912 


Sept. 

1947 
1,833,391 
113,170 
183,011 


2,129,572 


Sept. 

1946 
1,517,125 
103,500 
160,332 


1,780,957 


1,558,835 
108,900 
207,732 


setting the whole price apple- 
cart. Certainly nothing will be 
done until the British food and 
financial mission has arrived 
in Ottawa in a few days time. 

Actually in the cas® of beef 
the British are said to have 
indicated .that they would not 
look on Canadian supplies as 
indispensable. But the indirect 
effect of a lifting of the Cana- 
dian embargo on production 
of bacon and other farm prod- 
ucts must be very far-reaching. 

One other angle is the rela- 
tionship of Marshall plan dol- 
lars to this whole picture. What 
may emerge is a_ situation 
whereby Canada will receive 
some dollars from United 
States in payment for food- 
stuffs now under contract to 
Europe from Canadian produc- 
tion. 
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anada RUNNING TWELVE-MONTH TOTALS 


Commercial Rents 


To be Freed Mar. 8 


When residential rent control 
is extended next March, expect- 
edly for a year (The Financial 
Post, Oct. 18), commercial rent 
control won’t be. Rent and evic- 
tion controls definitely will be 
lifted from commercial property 
March 8, Finance Minister Doug- 
las Abbott has announced. 

“The time has come to imple- 
ment the Government’s intention 
(stated in Commons June 19 by 
Mr. Abbott) by a WPTB order so 
that landlords and tenants may 
safely and legally make forward 
contracts and commitments. Tim- 
ing of this revocation will enable 
any landlord who is entitled 
under provincial law to give his 
tenant a month’s notice to vacate, 
to do sO any time after, but not 
before, March 7.” 

At the same time, the Prices 
Board took the last. remaining 
control from the hotel and room- 
ing house business. 


BANK (CANADA) 
ae 


GENERAL 
ELECTRIC 
Q-FLOOR WIRING 


To provide a completely flexible electrical 
system for the street floor Barclays Bank 
(Canada) is using General Electrjc Q-Floor 
wiring with H. H. Robertson Q-Floors. 
Electrical outlets will now be available 
18 inches apart anywhere over the entire 


floor area. 


The recommendation of Q-Floors for this 
building shows that their use is not 


restricted to new premises—that the bene- 
fits of Q-Floor wiring may also be enjoyed 
where remodeling is undertaken. 

The architect on Barclays Bank (Canada) 
is N. A. Armstrong, the general contractor 
Anglin Norcross Ltd., and Roxborough 
Electric is the electrical contractor. 


For further information write to your 
nearest C-G-E sales office for the new 
Q-Floor Wiring Data Manual No. 18-136. 


‘CANADIAN GENERAL ELECTRI 
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THE MARK OF DISTINCTION 


Announcing 


THE FAMOUS INSULATING WINDOWPANE MADE BY 


LIBBEY-OWENS-FORD GLASS CO. 
Distributed in Canada by 


PILKINGTON GLASS LIMITED 


4 GOOD INVESTMENT 
..- BETTER BECAUSE OF 


REG. U.S. Ya ore. 


When glazed with Thermopane, large windows 
further increase home value. This complete 
insulating glass unit cuts down fuel consump- 
tion in winter, lessens the load on air condi- 
tioning units in summer, keeps indoor condi- 
tions more comfortable all year. Actual use 
from Iceland to Mexico has proved Thermo- 
pane’s insulating efficiency in all climates. 


Write for literature on this product to « 


te 
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Wall St. Loan 


If Austerity 
Proves Itself 


Would Be Sought Next 

Year, Might Be Used to 
- . Retire Present Advance 
. \OTTAWA (Staff) — The gov- 
ernment intends to float a private 
‘ Joan on Wall St. during 1948 if 
-and when conditiotis are “favoy- 
able.” 
‘This loan might be “additional” 
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Admit U.S. Cars on Quota 
As Soon as Basis. Drafted 


OTTAWA (Staff) — The offi- 
cial reason why U,S.-made autos 
are temporarily, banned, is to per- 
mit government and company of- 
ficiais “a breathing space’ in 
which toework out an equitable 
system of allocations and quotas. 

Work on such a system will 
start at once. It may, however, 
be from one to two months or 
possibly 10 weeks before details 
are worked out and approved. It 
is stated authoritatively that the 
net result of whatever system is 
approved, will be to put autgmo- 
bile importers on approximately 
the same basis as dealers in other 
“quota” goods. 


This means that car manufac- 
turers will get an overall quota 
of not more than 50% of their 
imports into Canada during the 
12 months ending Mar, 31, 1947. 

One reason given for not apply- 
ing the “standard” formula is that 
the government,is most anxious 
to give every assistance to British- 
made cars. ‘Application of the 
standard formula: would not give 
them much of a “break.” Conceiv- 
ably Canada may go so far as to 
obtain U. S. concurrence in delib- 
erate “discrimination in favor of 
U. K. cars. Under the Geneva pact 
we would be allowed one year in 
which to do this.. 


Here’s How Quota Basis 
Will Help Britain Here 


OTTAWA (Staff)—With one or 
two exceptions, the Canadian gov- 
ernment through its dollar-saving 
program has afforded Great 


enter free or on a higher quota. 
The plan used was to choose a 
quota that would slash U. S. 
imports, yet not in fact harm 


Britain the greatest opportunity | U. K. 


in her history to merchandise her 
wares in Canada. 

The “exceptions” are such items 
as glassware, toilet preparations, 
hats fur hats, caps, umbrellas, 
etc., and other items on the pro- 
hibited list which ‘cut off both 
dollar and sterling countries alike. 
Temporarily, British automobiles 
ate also on the prohibited list 
pending the setting -of a quota 
basis for the entire auto industry. 

The quota system used by the 
Government, is designed deliber- 
ately to curb U. S. imports and at 
the same time to give every en- 
couragement to British and 
sterling aréa suppliers. It was 
thought unwise to “discriminate” 
by saying that goods from dollar 
areas should have one quota, and 
let goods from sterling areas 


(CANADA) LIMITED 


Here’s How It Works 

Textiles is an extreme example 
of how this works out. 

The textile quota for all 
countries, is 400% of prewar im- 
ports. For dollar countries, this 
gives an overall allocation of $40 
millions for the next 12 months. 
The corresponding allocation to 
sterling oor “non-scheduled” 
countries is $120 millions. 

But under the formula an- 
nounced by Ottawa this week, 
individual importers can only 
draw on*this national “quota” in 
proportion to actual imports for 
the 12 months ending June 30, 
1947. Since the quota ($40 
millions) is only 32% of 1946-47 
trade, then imports from the U. S. 
are cut back by two-thirds. 

Sterling countries, on the other 
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INSURANCE BROKERS 


WE COVER THE FIELD 


MATTER what form of business insurance you may 
need—marine, fire, inland transportation, workmen’s 
compensation, automobile or general liability, burglary, 


fidelity, aviation or 


ing else—Johnson & Higgins 


: have the experience and facilities to help you. {First we 


“ gpce may’ be required. After 


plan your-entire business insurance program, 
market—whatever insur- 
we provide continuing 


claim collection, ‘engineering, and other services. {For 


f= 


full information call our nearest office without obligation. 


MONTREAL + TORONTO . WINNIPEG ,~ VANCOUVER 


Correspondents 


Mow York * Los Angeles ' Philadelphia ' Seattle * Montreal ' Chicago * Detroit * Pittsburgh 
Vancouver * Toronte * San Francisce * Cleveland * Buffale * Winnipeg * Havana 
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» « « And for 33 years Provincial 
Paper Limited has been supplying 
Canadian printers with highest qual- 


ity printing paper. 
hau died rinting 


These are the 
papers in Canada. 


Constant leadership has been main- 
tained by intensive research into the 
a of making fine papers still 
iner. ' 


This policy was highlighted recently 


by the introduction of Thriftcoat 


Enamel, a coated pa 


at close to uncoat 
by users everywhere, 


made to sell 


prices. Hailed 


Thriftcoat 


Enamel (another Provincial Paper 
first) zoomed steadily in popularity. 
Made in one streamlined operation, 
production of this fine coated paper 
will be stepped up in 1948 to meet 


Hy \ soawggey’ ts 


dian printing trade. 


the ever-increasing demand. 


In months to come Provincial Paper 
will continue to adhere to a tradition 
of 33 years standing,. . . the manufac- 
ture of quality papers for the Cana- 


PROVINCIAL 


LIMITED. 


LePepeenengy 


Ont., (2); Port Arthur, 


ee os 
Mills ch: Mille Rochas, Ont.; Thorold, 


"Makers of Fine\ Printing. Papers 
Heed Office — 388 University 


Ave., Toronto. 


Ont.; Georgetown, - 
Ont. 


Prices Up for Banned Goods 


Expected During Austerity 


To merchants across thé nation 
austerity at midweek spelled for 
the most part. confusion as they 
tried t. digest and adjust them- 
selves to the new system of im- 
port embargoes, import quotas 
and excise taxes. 

But to most this much seemed 
clear: a sharp reduction in sup- 
ply of many consumer goods was 
inevitable, a rise in prices would 
follow in most items on the ban- 
ned or quota list. 


Delegations to Ottawa were be- 
ing organized and planes and 
trains were jammed with the con- 
fused, the fearful and the tearful. 

What ‘were “victims” of the 
dollar saving program saying a 
few hours after the Ottawa an- 
nouncement? 


Thomas Oakley, president, the 
Canadian Importers Association: 
“Effects of the embargoes and 
quotas will be more far-reaching 
than appears on the surface. Cer- 
tainly the, importing business will 
be seriously affected to the point 
of forcing some individual im- 
porters to close down, and) this 
must have implications for other 
business. In our view, restriction 
of imports is the wrong way of 


hand, exported to Canada only 
$52 millions of textiles in 1946-47. 
In relation to their prewar quota, 
($120 millions) this means they 
are now free to export more than 
double the goods sold in Canada 
during the 12 months ending 
June, 1947. 


What About Prices? 


One barrier to expanded im- 
ports from U. K, may prove to be 
high prices. British goods as at 
Jan. 1, 1948, will unquestionably 
have to pay the new Geneva rate 
of tariff. In many caseg,this will be 
considerably higher than the low 
wartime emergency rates that 
have been in effect since 1941. 
Added to already high British 
costs this will mean that Cana- 
dian consuntérs, if they want 
these goods, may have to pay 
pretty heavily for them. 

The exact pattern of British 
sales to Canada during 1948 may 
be more clearly known after high 
U. K. officials have concluded 
their visit here next week. It is 
known that under the new system 
of “directed” exports very much 
larger quantities’ will be available 
in many;lines than at any time 
since the war. 


Over-all, it is expected that 
British sales to Canada in 1948 
may well exceed by at least 50% 
the corresponding trade of 1947. 


Boom In Golds 
Short-lived 


o Bay St. promoter ever ap- 
plied the needle more effectively 
to the Canadian gold market than 
did Finance Minister Abbott this 
week with his $7 an ounce bonus 
ee for extra produc- 
tion. 


Excited investors were waiting 
at brokerage house doors long 
before opening time on Tuesday. 
At the 10 o’clock bell the sharp 
staccato of the ticker tape started 
beating out its magic message to 
the hundreds of patrons who had 


| waited “months for just this 


event. 


For the first half hour all went 
well and “buy” orders swamped 
the floor of the exchange at a 
faster rate, than the tape could 
record. One broker averaged 
three complete orders a minute 
with buy and sell orders placed 
on one line to the Exchange floor 
and “fills” coming back on an- 
other line. Some 2,390,000~shares 
changed hands in the first two 
hours. 

Stofks were bid up 20% in 
frenzied trading reminiscent of 
the Quemont days. Favorites like 
Kerr-Addison, Malartic Gold 
Fields, Madsen, Consolidated 
Beattie, Upper Canada, came in 
for particular attention. Then 
something went wrong and a de- 
luge of selling orders, just as 
great as the earlier buying 
splurge, followed. i” 

Hundreds of speculators, some 
of whom had plunged just a few 
moments earlier, were dismayed 
at the rapidity of the sell-off in 
the face of the seemingly attrac- 
tive bonus offer. Brokers had the 
answer — heavy liquidation from 
traders who had built up.a strong 
position at much’ lower price 
levels and who could not see 
enough inducement in Mr, Ab- 
bott’s bonus to make up for read- 
ily realizable profits. 

Later it was learned that the 
Finance Ministér had scarcely 
finished his radio address when 
a delegation of mining officials 
set out post-haste for Ottawa to 
state their case for a much more 
generous offer for the mines. In 
all 3,667,000 shares changed 
hands on the Toronto stock ex- 
change and at the end of the day 
the gold index had just managed 
to hold a one-point gain over the 
previous day’s close. 


CENTREMAQUE GOLD MINES 
has received payment for Oct. 17 
underwriting of 100,000 shares at 
15 cents a share, Issu capital, 
3,078,176 shares. 


ELDER MINES has received pay- 
ment for 4,000 shares at 75 cents a 
share, part of Dec. 3 underwriting 
under agreement with Federal 
Trading & Agency Co, Issued capi- 
tal—2,700,003 shares, 


going about finding a solution to 
the dollar problem: the way to 
balance trade is to increase ex- 
ports not decrease imports.” 

President J. R. Read of Cana- 
dian Westinghouse, Hamilton. 
He didn’t think the ban on Amer- 
ician imports of electrical appli- 
ances was much to worry about 
but he regarded the 25% excise 
tax as. likely to hit hard at young 
people starting out to furnish a 
home. 

A Toronto manufacturer of elec- 
trical’ appliances thought the 
ban on American goods would be 
a good thing for Canadian manu- 
facturers. 

“We were beginning to be a bit 
worrled by the colossal volume 
of American goods coming in— 
20 to 25 times as much as before 
the war. They were chewing into 
our backlog of consumer goods 
like a buzz saw—and if anyone 
should chew into it I think it 
should be Canadian firms. And if 
we could have got the steel we 
could have done the job but the 
way things have been going, it 
almost looks'‘as if the Americans 
were holding back on supplies so 
that American manufacturers 
could clean up the Canadian mar- 
ket in appliances. Now we can 
look ‘forward to cntinued em- 
ployment.” 

Another manufacturer thought 
the 25% tax inevitably would 
“squeeze a lot of people out of 
the market for radios, washing 
machines, refrigerators, ranges 
and vacuum cleaners, but I don’t 
think the over-all demand will 
fall off. I think the loss on one 
end will be balanced by a gain on 
the other — from people who 
were ready to pay high prices for 
American equipment they now 
can’t get.” 

Our Production Boom 

The past year has seen an im- 
pressive increase in Canadian 
prodtuction of just about all elec- 
trical goods. Production of elec- 
trical refrigerators, in the first 
eight months this year, was about 
double the same period last year. 
Washing machines also up—from 
78,588 units in the first eight 
months of 1946 to 126,881 for the 
same period this year. 

Radio ~ production more than 
doubled in value—from $14.7 
millions to $31.4 millions — but 
did not show such a great in- 
crease in units — from 332,625 to 
480,840 — indicating the trend 
towards bigger production of the 
bigger models. 

On balance it would seem the 
electrical appliances imdustry was 
taking a fairly calm view, al- 
though for radio manufacturers 
the new taxes came as a nasty 
wallop. Only at the beginning of 
the week, but a few hours before 
the Abbott announcement, they 
had been on Ottawa’s doorstep 
pleading for a lift of the 10% spe- 
cial excise, 


NEW ISSUE 


A department store man: 

“The over-all effect will be to 
reduce lines and. bring about a 
drastic readjustment of business. 
Definitely there will be an in- 
tem in inflationary pressures. 

ome prices will rise sharply. 

“But by far the most important 
aspect of the whole situation lies 
in the ruling on goods on order 
and the effect on trading relations 
between Canadian importer and 
U. S. manufacturer. 

“By this ruling (undér which 
the new tax, or embargo applies 
to goods on order) U, S. manufac- 
turers will incur large losses on 
very substantial orders and Cana- 
dian importers will lose a lot of 
their good will, 

“Inventories of these goods are 
at reasonable levels but the new 
regulations coming. at this time, 
at the height of our selling season 
on all luxury lines, is almost cer- 
tain to result in a run on the 
stores and many lines, particu- 
larly. washing machines, etc., 
may be cleaned out in a few days. 

“So far prices are not being ad- 
vanced at the counters since it 
is our understanding that the 
new taxes apply at the manufac- 
turer’s level.” 

Finance Minister Douglas Ab- 
bott has been putting off buying 
a car. He wanted to replace his 
1939 jalopy with “a real 1948 
model.” ° 

This week he handed himself 
and thousands of other Cana- 
dians glum car news. 

In the auto trade there hadn't 
been so much gloom since car 
produgtion was halted during the 
war. Not so much because they 
wouldn’t be able to sell cars, They 
think the new prices will give 
them and their: industry a bad 
rfame, 

Consensus was that demand 
would remain unchanged. The 
wealthier who had been squeezed 
out of the high-price American- 
made car market, would just step 
down a little and take the places 
of the less-wealthy who are being 
squeezed out of the low and me- 
dium-price field. 

Dealers who would continue to 
have cars to sell were almost as 
unhappy as those who didn’t. The 
former were afraid that they’d 
lose for good a lot of customers 
for low-priced cars, They were 
afraid that by the time prices 
came down, the potential custo- 
mer wouldn’t have the money to 
buy. \ 

The announcement of the in- 
crease had hardly been made 
when it was felt in used car 
prices. Wednesday, used car ope- 
rators in Toronto were offering 
from 20-40% more for “new- 
used” cars than they had bid the 
day before. In a single blow, the 
trend toward lower used car 
prices had been reversed. Now 
they were higher than ever. 

A furniture manufacturer 
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You Can’t Buy 


7 


- 


000G 
Ox) 
AAR 


f 


yy WY VY YY) 
) AABGL AMAL AAARDOL 


K) 


HOODOO COO OOO OGOOOO00UT 
DOO AAA 
AKAAAA KAMAN AL 


vy 
fi KARAR 


"i! 


Ny 
*) 


ee 
AAS 


A 


DOUG 


MUU 
AN 
AAAS 


U 


yyy 
mahi 


A 


DOOUOODD 
Ve 


eS 


iy 
AAAS 


19009 90090 00 
DHADHA iff 


WY 


{ 


a 
0 


00 
x 
AA 


ed as they ha 
hundred years. 


You can’t buy finer shoes—at any 


price. 


Dack Shoes are still unexcelled for 


solid comfort—fine 


ceptionally long wear. 


And, despite much higher costs of fine 
leathers, Dack Shoes sell at only a 
moderate increase in price. 


/ 


SHOES FOR MEN 


‘ 


SHOPS OR AGENCIES IN PRINCIPAL CITIES 


spokesman: The embargoes on the 
import of tariff items Nos. 507 
and 507A, which cover mahogany, 
rosewood, Spanish cedar, oak 
and walnut veneers, may be very 
serious and may mean closing 
i down a large proportion of the in- 
dustry. Walnut veneer cannot be 
made in Canada. Nearly all manu- 
facturers used imported veneers. 
The banning of’ imports under 


$5,000,000 


Province of New Brunswick 
3% Sinking Fund Debentures 


To be dated November 15, 1947 
To mature November 15, 1968 


Topay, the high quality standards of 
Dack Shoes are just as rigidly maintain- 
ne been for more than a 
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Tariff Item No. 503 which covers 
lumber will also hurt manufac- 
turers, particularly through pro- 
hibiting importation of gumwood 
from the United States which is 
used for corestock. There is no 
gumwood here. During the war 
other wood such as poplar was 
used, but we would have to bid 
against the export price for these 
other woods.” 


Principal and half-yearly interest (May 15 and November 15) payable in lawful money of Canada in the Cities 
of Halifax, Charlottetown, Saint John, Moncton, Fredericton, Montreal, Toronto, Winnipeg, Regina, Calgary . 
or Vancouver, at the option of the holder. The debentures of this issue are non-callable prior to 
maturity. Coupon debentures in denominations of $1,000 and $500 with provision for registration 
“as to principal. 


The authorizing Order-in-Council will provide for an annual sinking fund of a sum equal to at least 1% of the 
principal amount of this issue. 


. 


Legal Opinion: Messrs. Daly, Thistle, Judson & McTaggart. 


In the opinion of Counsel, these debentures will’ be legal, valid and binding direct and general obligations of 
the Province of New Brunswick and will be chargeable, principal and interest, on The Consolidated Revenue 


Fund of New Brunswick. 


Descriptive Circular available on request. 


The debentures will be exempt from taxation imposed in New Brunswick for all 
Provincial, Civic, Municipal and School purposes except Succession Duties. 


PRICE: 99.50 and interest, yielding 3.03% 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved to close the 
Subscription Books at any time without notice. 


We offer these Debentures, as principals, if, as and when issued and accented by us, subject to the approval of Counsel. , 
It is expected that Debentures in Interim form, exchangeable for Definite Debentures when available, will be ready for delivery 
on or about December 1, 1947. 


‘ 


‘ 


Dominion Securities Corpn. Limited 


Wood, Gundy & Company Limited 
A. E. Ames & Co. Limited 


Eastern Securities Company Limited 


Bell, Gouinlock & Co. Limited 
- McLeod, Young, Weir & Company Limited 
Mills, Spence & Co. Limited 


Cochran Murray & Co. Limited 
F. J. Brennan & Company Limited 


The statements contained herein are based upon Information obteined from official sources, but ate In ne event to be construed os representations by us 


November 14, 1947. 
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An experienced organization 
devoted entirely to overseas 
shipping. ; 


LEP TRANSPORT 
(CANADA) LTD. 


417 St. Peter St., 
MONTREAL 


Montreal Airport, 
DORVAL 


67 Yonge St., 
TORONTO 


Lister Block, 
HAMILTON 


Homes, Factories, First ‘Musts’ 


Most Canadian municipalities realize that housing and necessary 
industrial construction should have priority over all but the most 
essential public works; those which do not should be made to do so, 
either by their electors, or by provincial or Dominion authorities. 
This is practically the unanimous verdict of reptesentative Cana- 
dians questioned by The Financial Post. They agreed that there might 
be exceptions, but that the bulk Of public projects should be deferred 
until shortages of materials end. This policy, the majority stressed, 
should be observed by provincial and federal governments, as well 
as by municipalities. A similar list of answers appeared in last 


week’s issue of The Post. 


R. Ae. BARFORD, General Man- 
ager, Thomson Publishing Co., 
Toronto 
Municipalities should never 

have indulged in their orgy of 

construttion work. Their first 
consideration should have been 
housing, and they should have re- 
strained bujiding of store fronts 
and other ,secondary projects. 
High prices of living accommoda- 


OWEN SOUND — ONTARIO 


FACTORY BUILDINGS AND INDUSTRIAL SITES 
IMMEDIATELY AVAILABLE FOR INDUSTRY 
SEEKING NEW LOCATION. 


For Further Details ®  — 


8 


Write or Phone 32 


INDUSTRIAL COMMISSION- 


~ Owen Sound, Ontario 


If you have 
a building 
problem... 


USE 


@ Can be used for an implement shed, vehicle shelter, repair 
shop, animal shelter, loading dock and dozens of other*farm and 
eommercial applications. Durable, fire-resistant and weatherproof, 
the “Quonset 24” is available now. Call or write us today. 


Telephones: LY. 0785 — MU! 
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Delivery within two weeks , 


ALL-STEEL BUILDINGS LIMITED 
777 Jane St., Toronto 9 


24' wide...and as 
long as desired, in 
extensions of 12% 


AX 


Q-7-7 


6257 —- EL. 4012 —- EL, 6902 


REAT LAKES STEEL CORPORATION 


tion have done more to cause un- 

rest and future bankruptcy of 

many families than all other fac- 
tors put together. It is not too late 
for government projects, unless 
urgent, to be suspended in favor 
of fast and efficient building of 
homes. 

& . * 

FRANK CHAPPLE, President, 
Chapple’s Ltd., Fort William, 
Ont. 

Greater industrial expansion is 
required because present produc- 
tion is unable to meet either lo- 
cal or export demand; also the 


proceeding now with public 
works and thereby increasing the 
cost of more important construc- 
tion, is exceedingly shortsighted. 
Presumably this is of some im- 
mediate political advantage, but 
certainly is not benéficial other- 
wise. Municipalities and prov- 
inces apparently are the worst 
offenders, Dominion Government 
the least. Experience indicates 
that when present postwar activ- 
ity diminishes, demand will be 
for public works to give employ- 
ment. I think the sensible policy 
would be to defer all such works, 
° * * 
STANLEY LEWIS, Mayor, Ot- 
tawa, Ont. 


There, may be municipalities 
pushing public works projects 
unnecessarily but I do not know 
of them. Ottawa is not. In com- 
mon: with other municipalities, 
“we had a backlog of necessary 
work held up by war and short- 
ages. Sewers, water services and 


pect this condition maintains all 
over. Four large industrial ware- 
purposes. Give right-of-way to 
houses, five service stations, one 
large garage, one plumbing shop 
and several stores were built 
here this year as well, and there 
is not one vacant property. The 
best way to restrain municipal 
building is to put the question to 
the ratepayers. Almost every 
major project put to the burgesses 
in the West has been turned 
down, Edmonton’s $1.5 million 
auditorium and Winnipeg’s Red- 
boine projects are recent ex- 
amples. People are fearful of in- 
creased taxation, If municipal 
work is left until the rush is past 
work will be done more cheaply 
and employment, when it is 
needed, will be provided, 
” + * 


MACKENZIE WILLIAMS, In- 
vestment Consultant, Toronto 
In general, all public works 

should be deferred excepting 


The Question: While present excessive demand for industrial 
and housing construction continues, are municipalities wise in 
pushing excessive public works projects? How restrain them? 


housing shortage is still acute. I, 
therefore, feel that public works 
projects, with the exception of 
hospitals and service facilities, 
should be restricted. This could 
be achieved through ¢municipal 
boards. I also feel that it is un- 
wise for municipalities to spend 
taxpayers’ money during this 
present condition of high con- 
struction costs. Deferring such 
projects would help to cushion 
any recession which might de- 
velop in the future. 
* s ° 

R. E. CHADWICK, President, 

Foundation Co. of Canada, 

Montreal 

The construction industry is 
faced with a shortage of both 
skilled and semi-skilled workers 
and is desperately short of essen- 
tial materials—for example, tim- 
ber, steel, cement, Our construc- 
tion capacity can be fully ab- 
sorbed by badly needed housing 
and industrial projects, giving 
employment and putting money 
into circulation. In my opinion, 


WI. Bosley & Co. 


Toronto's Leading 
. Real Estate 
Brokers 
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POSTURE CHAIRS — 
ARE VITAL TO HEALTH 
COMFORT AND EFFICIENCY 


4 


Ger the Stenographer— 


Correct sitting posture is highly important 
to health—and is especially essential to the 
office employee who sits most of the working 
day at her duties. The Sturgis Stenographer’s 
Posture Chair has ~been scientifically de- 
signed to assure perfect, correct sitting posi- 
tion. The frame is of welded steel construc- 
tion—casters of quality hard rubber. Three 
easy adjustments control height of backrest, 
angle of backrest and seat height. The 
backrest givés, comfort of softness with firm 


support. 


Gor the Execulive— 


For the executive and 


his assistants here is 


real solid comfort—firm back support for 
posture comfori—low back for full freedom 
of shoulder movement. True posture ling 
maintained even while tilting back. Designed 
for stability and resistance to tipping. The 
casters swivel within the streamlined steel 
base. Scuff plates are polished stainless 
steel. Adjustment: tilting seat adjustable as 
to spring tension. Seat: 3” full cushioned. 
Back: form fitting true posture padded back- 
rest. Arms: wide padded am rests. 


INVESTIGATE THE MANY EXCELLENT ADVANTAGES OF 
STURGIS EXECUTIVE, GUEST AND RECEPTION CHAIRS 


roads are needed for newly-built 


areas, particularly veterans’ 
homes; also replacements of 
roadways, sewers and other pub- 
lic services postponed for post- 
war materials. There are short- 
ages in school space, hospital beds 
and other vital requirements. I 
do not see how cities can get 
around to unnecessary works pro- 
jects'for a long time. 

+ te s 


W. F. LINDSAY, Editor, Oshawa 
Daily Times-Gazette 


In a growing industrial com- 
munity -such as Oshawa, it is 
rather difficult to differentiate 
between what is essential and 
what is not. At present, the sity 
is faced with the problem of pro- 
viding sewers and watermains 
for housing developments which 
have sprung-up due to the short- 
age of accommodation elsewhere 
in the municipality. Building of 
a new sewage disposal plant is 
also an essential to ensure ade- 
quate protection for the health of 
the community. I Believe that 
communities, which are in a bet- 
ter position, should be careful in 
embarking upon extensive publit 
works projects, in view of the 
| repeated warnings by provincial 
| authorities against building up a 
, load of debt similar to that which 
force® a number of Ontario com- 
munities into bankruptcy during 

| the ’30's, 
| * * 

\J. M. NICOLLS, of Macdulay, 
| Nicolls, Maitland & Co., Real 

Estate, Vancouver 
| I agree that this housing and 
industrial construction should 
come first and that unnecessary 
public works should be postponed 
where possible. This is also de- 
sirable to provide employment 
later, when construction may take 
place. I presume the only course 
is to wire Otta4va through boards 
of trade and ofher bodies, to fol- 
low this courje and to impress 
provinces and municipalities to 
do likewise. 
‘ 7 » - 

KEN MAYHEW, Managing Edi- 
tor; Yorkton Enterprise, York- 
ton, Sask. - 


We feel that municipalities are 
not wise in pushing extensive 
public works projects at this time, 
for several reasons. The need for 
housing should have top priority, 
followed by industrial construc- 
tion at a time when industrialists 
have the urge. Yorkton, a small 
prairie city, had a $1 million pub- 
lic works program but rightly 
is doing only necessary work at 
this time. As a result, this year 
building permits for houses and 
new industry will reach a record 
high of $750,000. Although over 
100 homes were built last year 
and again this year, there is still 
a frantic demand for housing 
and the Government is now con- 
lverting airport buildings into 
isuites. Auto camp cabins were 
winterized and are filled. People 
pe leaving Yorkton every day, 
unable to get housing. We sus- 


ST. LAWRENCE FLOUR MILLS 
| net profit for the year ended Aug. 
31, 1947 was up 3.4%. The com- 
pany is now freed from a situation 
under which flour was actually sold 
in the domestic market at a loss, 
under a rigid ceiling price, which 
was retained in the face of increases 
in wages, expenses, containers, 
freights, and many other items, 
| President D. A. Campbell states. 
Directors feel that even with 
moderately lessened operations, due 
to a short crop of wheat, earnings 
for the ensuing year should show 
a decided improvement.. A new 
all-time reeord was created for 
Canadian flour exports for the year 
ended Aug. 31, 1947. 
INCOME ACCOUNT 
Years Ended Aug. 31: 1947 
| Net earnings .....00++ $346,261 
Less: Deprec. 74.571 
Bond int. 17,242 
Income 90,924 
Net profit 163,524 
Less: Pref. divds, .... 38,745 
Common divds. 76,571 
| Surplus for year 48,208 
| Times Bond Interest Earned: 
' Before depf. 20.08 22.82 
After depr. 15.76 18.36 
Earnings per Share and Dividend Record: 
Pref.: Ea $29.54 
Paid 
Common: 
Paid . 


58.743 
60,684 


Earned .. 


Pee eeneeeens 


CONDENSED BALANCE SHEET 
| As at Aug. 31: 947 1946 
| Cash & Dom. bds. ... $369,837 
| Accts. & int..rec. ..... 872,123 
| Inventories 
Total curr. assets . 


683,725 


1,925,685 | 


those essential to public health 
or for most urgent educational 
housing and industrial construc- 
tion. The best means of curbing 
present desire to undertake work 
is to publish full comparative 
figures showing costs in 1939 and 
at present; and likewise, the taxes 
necessary in each case. All but 
essential work should be reserved 
as a backlog against the inevit- 
able letdown when work will be 
badly needed and costs a fraction 
of the present. Present low in- 
terest rates are a delusion, if 
costs are trebled. 
. . * ‘ 
DR. G. H. WORTHINGTON, 
Past President, Canadian Asso- 
ciation of Tourist & Publicity 
Bureaus, Vancouver 
While there is an urgent de- 
mand for material and labor for 
industrial and housing enter- 
prises, municipalities have ne- 
glected, because of shortages of 
labor and material, to maintain 


streets, roads, sewerage and water | and lives, with resulting claims 
services and extensions, which for damages. In rapidly growing 
deteriorated during the war to | centres, tnesé services and exten- 
the point of endangering health sions are complementary to hous- 


CALVERT iol. 


nen 


IN THE FIELD 
OF 
ELECTRIC MOTOR 
MANUFACTURING 


look to 


LELAND 
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From a shetch by W, E, Logan—1843 


In 1845 LOGAN said: © 
“It Will Become a Great Country” 


ing projects. Moreover, most of|housing projects. 
the labor and material required |} structural undertakings by cities 
is not #riously conflicting with|or municipalities’ should be dis- 
that required in industrial and’! couraged. 
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/ 
if the use of an electrical rotating 
unit can help you solve a problem, 
our highly experienced creative elec- 
trical engineering staff is at your 
service. 


As one of Canada’s foremost de- 
signers and builders of motors, gen- 
erators, converters and alternators, 
from 1.30 to 5 h.p., we invite’ your 
inquiries. “ 


AL ENGINEERING 
B3 
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Over a century age 
William Edmond Logan 
discovered much of our 
Dominion’s mineral resour- 
ces. Pioneering as Chief of 
the Geological Survey of 
Canada, Logan’s expilora- 
tions hastened the develop- 
ment of today’s great mining 
industry. Sir William Logan's 
eminence as geologist, miner 
and metallurgist won him 
international fame as the 
father of Canadian science, 


In 1622 CALVERT said: 
“The.Land Will Yield Many Things” 


Far bask in the 17th Century, 
Calvert foresaw, the development 
of the New World. “My reso- 
lution is to build,” he wrote: 
“The commencement of indus- 


try is near.” 


Famed English statesman and 


“Be partners .; . preserve unity 
and good government.” _ 

Man of Vision 300 years ago, 
Calvert’s ideals of unity have 
been shared by all men of vision 
' through the generations since 
Calvert’s time. 


Secretary of State to King James WN Os re 


I, Calvert founded historic col- 
onies in the early 1600’s. “En- 
courage the building of this 
country,” he urged his settlers: 


The full measure of our stature 
as a nation depends upon unity of 
purpose. There is only one Canada 
for clear-headed Canadians. 


‘ | Invests. & prepyts, . 
| Invest. in sub. cos, ... 
| Fixed, assets* 

Total assets 
| Bank & oth, loans .... 
| A Sets & tax. pay. ... 


145,295 
136,492 
885,153 
4,030,402 
947,809 
* 353,526 
1,301,335 
$105,600 


130,005 | 
101,497 | 
891,834 | 
3,049,021 
234.893 | 
471,525 | 
706,418 
135,600 


Clear heads call for...a United Canada 
| DISTILLERS 


Calvert (Canada) Limited 


| } 3 AMHERSTBURG 
aie // : ONTARIO 


Total curr, liab. ... 
Cont. & invent. res. .. 
| Funded debt 
| Capital stock 
Capital surplus 
Surplus 744,122 

*After depr. of 706,759 

tInventory reserve only. 
Working capital 


CORPORATION LTD. 


ST. JOHN - QUEBEC - 
LONDON + .WINNIPEG - 


750,000 
1,107,845 
21,500 


TORONTO, ONTARIO » 


MONTREAL - OTTAWA 
CALGARY ~- VANCOUVER 


400,000 
1,107,845 
21,500 
677,658 
624,611 


1,219,207 
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HAMILTON -« 
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CONSTRUCTION TRENDS 


Biggest Postwar Federal Building 
Project Is Banished to ‘Job Shelf’ 


“— By CLIVE CHATTOE 
“The proposed $7.5\ million addi- 
ton to Toronto’s Postal Terminal 
* city delivery building won't 
@ ahead for a year or two, A 
-level corps of cabinet stra- 
ists at Ottawa has quietly 
eevee what was to have been 
ada’s biggest: postwar federal 
building project back on the shelf. 
=Toronto’s “A” terminal, oné of 
ie continent's biggest and busiest 
1 depots, badly needs more 
. Public Works Minister Al- 
Ghonse Fournier was getting 
aguished calls from postal 
orities about Toronto conges- 
fion. So hé finished plans for the 
ity delivery addition; took con- 
tors’ tenders, the lowest of 
ich was from Redfern Con- 
Biruction at about $7.5 millions. 
=. But the post. office will have 
@ wait, just as post office and 
ay projects are waiting in 
y cities and towns across 
Ganada. - 
= That is an example, ‘just one 
many that might be cited, of 
e considerable successes gained 
By the construction industry in 
Pressing Ottawa, provinces and 
ies to stockpile plans for public 
ding and éngineering works 
stead of throwing them on the 
Market now. 
National and local organiza- 
ins of the industry, their mem- 
Bers all but swamped by private 
onstruction demand, for long 
frave been arguing against “non- 
@ssentiq]” public works. Their 
Blea and argument, advanced 
With recently sharpened emphasis 
wy the -Canadian Construction 
tion: 
* Double or triple the present 
Ecale of detail pldnning, estimat- 
fing and scheduling. But sit on 
these plans; keep them, revised 
and ready as a huge job pool 
Bgainst a possible day of need. 


New York 


(Agency) 


Skilled construction labor ‘and 
certain materials are searce and 
dear. Don’t make them scarcer 
and dearer by unnecessary ex- 
pansion of public building opera- 
tions. Do hold deferable projects. 
The nation may not need “made” 
work, That’s.the hope. But if it 
did, the need in some areas could 
be acute. 


20 Federal Public Bldg. 
Contracts in 19 Months 


Dominion Public Works Min- 
ister Alphonse Fournier’s head- 
quarters and regional offices are 
busier with the paper and leg 
work of premises planning and 
operation than yisible construc- 
tion work would indicate. Ex- 
pansion of some federal services 
and contraction of others in war 
and reconstruction ‘are said to 
have tripled DPW office work 
in recent years, with added staff 
representing something of . an 
officjal “housing” problem. 


Ottawa policy of shelving de- 
ferable public building and engi- 
neering projects .until employ- 
ment slackens doesn’t mean idle 
draughtsmen and clerks, depart- 
ment officials point out. Advance 
plans, specifications and estimates 
are being turned out in volume 
and, meanwhile, “essential” har- 
bor, river and building jobs are 
being speeded. oe 


\ That Ottawa is adhering to its 
“no splurge yet” dictum on fed- 
eral public buildings i is evident in 
the fact that ip all Canada since 
March, 1946, ‘only nine federal 
public buildings and 11 additions 
estimated at over $15,000 have 
been started, or scheduled for 
immediate construction, 


Of the rine new buildings, 
Sault Ste. Marie is yet to start, 
Halifax and Edmonton were 


started since last March, and 
Edmandston, NB., Phillipsburg, 
Que., Ottawa and Rockcliffe (four 


New Hudsons 


| Re 


projects) were undertaken earlier. |} 
Of the 11 additions put in hand |e 
since March, 1946, only three— |§ 


Lac Megantic, Que., 


St. Joseph | 


d’Alma, Que., and St. Boniface, | 


‘Man., have come out since last 


March. The earlier eight are at | 


Valleyfield, Ottawa, Toronto, 
Woodstock, Leamington, Sarnia, 
Lethbridge and Kamloops. 

o * 


Costs Killing More Jobs 
Quebec Decision Shows 

The summer-to-summer period 
1946-47 is likely to go down in 
construction annals as the time 
when building costs jumped 25% 
while you were in the act of 
drawing plans. Quebec City’s ex- 
perience is a case in point. There, 
council recently rejected the lone 
contractor’s. tender received last 
summer for a gymnasium unit of 
its proposed Victoria Park recre- 
ation centre. Reason: The bid was 
for $580,000; thé city’s estimate 
and appropriation $460,000. 


Forms, Then More Forms 
This One Super fluous? 

Contractors in the Canadian 
Construction Association want to 
he excused what they call an irk- 
some job: Reporting labor turn- 
over as one part of a questionnaire 
for the Unemployment Insurance 
commission’s Feb, and Aug. hir- 
ing and separation reports. One 
major purpose of the report is to 
show the varying degree of turn- 
over by localities in the several 
industries. But, construction men 
objected in recent representations 
to the commission, due to the 
peculiar nature of employment in 
construction the information is 
useless to the indusry, 

To that, the commission is 


im Production 


The mueh-discusgsed new Hudson is now being shown 


privately to Hudson dealers throughout Canada. 


As 


soon as distributors receive their display cars, they will 
be shown to the public. Produced at a cost of $16 million, 
the new Hudson combines a low centre of gravity with 
increased interior roominess. Passengers sit cradled 
completely between the axles as in the Commodore 
Eight six-passenger coupe shown here. The new Hudson 
is only five feet from ground to top, yet more headroom 
is claimed than for any other mass produced car. 


understood to have replied that 
while one purpose was to find 
turnover by localities, another im- 
portant aim was to learn total 
numbers employed in construc- 
tion at each month-end. But, re- 
join the contracors, DBS now gets 
such information: for its monthly 
“Employment Situation” report, 
though only from. employers re- 
garded as normally employing 15 
or more, There are many in the 
industry with a smaller payroll 
and the industry admits the DBS 
count isn’t 100% representative. 

The -industry’s complaint is 
boiled down in the following re- 
mark to The Post from an unof- 
ficial spokesman: 


_ “It seems unfortunate that there 
should be duplication and extra 
work imposed on, employers 
merely because of this minor dis- 
ecrepancy in the basis of the two 
reports. If DBS feels it can’t get 
accurate figures from those em- 
ploying less than 15, I don’t under- 
stand how the Insurance commis- 
sion thinks it can, Conversely, if 
the UIC caf, why can’t DBS? 


“Too much paper work is called 


for by government departments | 
with apparently little considera- 
ion given to the time and money 
which must be spent by corpora- 
tions as a result. The informa- 
tion sought may be worthwhile | 
but surely this is an obvious case 
where two departments ought to 
get together and agree on one 
form. I whderstand they tried to 
do this logical thing but could not | 
agree. So industry suffers.” 


Must We Still ‘Hoard’ 
To Be Sure of Supply? 


To circumvent delivery delays | 
on building materials and equip- | 


ment—delays which have been 
dogging Canada’s whole postwar 
eonstruction and industrial ex- 
pansion program — place your| 
order well in advance of need and 
then store“ in a warehouse or 
corner of the plant until ready to 
use. That’s the example offered 
by many companies: and public 
bodies in recent months. Their 
ranks were joined last month by 
New Brunswick Electric Power 
Commifsion, Saint John, in con- 


nection with a telephone head- 
quarters building scheduled to 
start this fall. 


CCL Boycott Threat 
For*Toronto Building 

Judge I. M. Macdonell and his 
six-man Ontario Labor Relations 
Board in a written decision have 
said “no” to Amalgamated 
Building & Construction Workers 
Toronto local No. 7 (CCL-CIO)— 
no leave to prosecute a charge of 
freeze-out “conspiracy” against 
Agent Alfred Ward of the domi- 
nant United Brotherhood of-Car- 
penters & Joiners (TLC-AFL), 
Contractor Evan S. Martin and 
Labor Relations Chairman Her- 
bert C. Nicholls of the Toronto 
Builders’ Exchange (The Finan- 
cial Post, Construction Trends 
Nov. 8). e 


“There is no evidence . . of 
any conspiracy to eliminate” the 
petitioning union, the labor board 
found. 


Since about 90% of union labor 
carpenters of Exchange member- 
contractors are’ AFL men, and/}-° 
since the Excltaénge claims mem- 
bership of most of the larger dis- 
trict building contractors, there is 
as yet no sign of any very serious 

| trouble arising from the labor 
| board decision. 


But the CCL union’s 10% in To- 
| ronto building have been waging 
sporadic jurisdictional war all 
this year and they are just numer- 
ous enough—and vitally placed 
enough in the current shortage— 
to further threaten the relatively 
stable building labor peace. They 
are feeling particularly scrappy 
at the Queen’s Park decision. 


Claims 1,200 Mechanics 

Said Regional Director Henry 
Rhodes of Canadian Congress of 
| Labor, estimating Amalgamated 
| Building’s Toronto local strength 
at over 1,200 in all trades: 

“Amalgamated Building & Con- 
struction Workers are not going 
to stand idly by while the United 
Brotherhood of Carpenters and 
ToronteBuilders’ Exchange work 
in open collusion to freeze the 
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Beauharnois Arbitration 


Hearings Start Next Week 


MONTREAL (Staff)—Minority 
shareholders of Beauharnois Light 
Heat & Power Co. this week or-: 
ganized their ranks in prepara- 
tion for legal argument before 
the Committee of Arbitration 
which will sit Nov. 24 to deter- 
mine the value for Beauharnois 
shares, A committee consisting of 
Hon. Mr, Justice Gibsone, R. A. C. 
Henry and Henri Parent, has been 
appointed to act on behalf of the 
directors and shareholders. 

On the advice of L. A. Forsyth 


company counsel, shareholders 


’| confirmed a claim of $64 a share 


which had been filed with the ar- 
bitration committee on Aug. 8, 
1946; and also: rejected Quebec} 
Hydro’s minus offer made last| 
year, It appeared that this claim | 
had not before been confirmed 
officially and Quebec Hydro had 
given notice that it will present 


CCL group out of the building 
trades in Toronto. 

“These men are tired of being | 
pushed around by the obvious | 
conspiracy between the AFL un- 
ion and the. Builders Exchange. 

. The time has now come for us 
to press for collective agreements 
and the contractors would do well 
to give thoughtful consideration to 
our position. The employers can- 
not get along without our mem- 
bers and it is possible these me-| 
chanics ‘may decide not to work} 
for employers who are not under | 
contract with their union.’ 

Toronto Builders Exchange last | 
May acceded to AFL pressure for | 
a closed shop for all employees of | 
member contractors. This became 
effective Sept. 1, since when the 
AFL carpenters have been insist- 
ing on dismissal of non-AFL 
workers. Whether the AFL will 
interpret the labor board's 
decision as vindication of its tac- 
tics remains to be seen. So does; 
what the CCL minority may da! 
about it. 


| mittee meets. 


a motion before the arbitration 
committee that the $64 claim be 
rejected. It contends that since 
the Beauharnois shareholder 
claim was not formally approved, 
Quebec Hydro’ own minus offer 
made in May, 1946 must be held 
to have been accepted. ' ; 
A. H. Paradis, chairman of the 
shareholders’ meeting this week, 
stated that a bona fide offer of 
$30 a share will be made to Que- 
bec Hydro for all Beauharnois 


»| shares, This, it was stated, would 


indicate the value which indepen- 
dent opinion attaches to the 
shares. 


Mr. Jystice Gibsone told the 
meeting that, if based on capital- 
ized earnings, the shares would 
have a value of $134 each on the 
basis of 1943 results; and of $53 
a share on the 1939-43 average. 
He voiced the opinion that min- 
ority shareholders should base 
their claim- on capitalized earn- 
ings rather than valuation of as- 
sets. In confirming thé $64 a 
share claim, the shareholders’ 
resolution added that the claim 
was made without prejudice to 
their rights to valuation on an 
earnings basis, 

Before any valuation of shares 
is arrived at, several legal tangles 
may have to be Straightened out. 
It is likely that Quebec Hydro’s 
motion will have to be dealt with 
first, when the arbitration com- 
The Beauharnois 


shareholders’ committee has been 


given authority to ask Quebec 
Hydro to supply the necessary 
funds to establish the value of the 
expropriated shares of the min- 
ority shareholders. 


It was reported that 130,008 
shares were represented at the 
eeting this week either im per- 
m or by proxy. It was stated 
that there are actually 134,000 
shares in 4,100 names, which re- 


| present the minority interest. 
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BRONZE MEMORIAL TABLETS 


The sincere tribute, that must be paid to 
those who served or fell during the war, is 
conveyed with quiet dignity and beauty 
by the Tallman bronze memorial tablet. 


To assist you in choosing a fitting 
memorial we have prepared the booklet 
*‘Memorials in ‘ Bronze” which contains 
illustrations of over fifty designs 6nd 
tablets. 


WRITE FOR YOUR COPY NOW 


TALLMAN Jaonge 


HAMILTOM - CANROR 


CUSTOMS, TRADE & TAX 


CONSULTANT ‘ 


' 
‘ / 


GORDON E. HOOPER 


Formerly of the Department of National Revenue 


285 METCALFE ST., OTTAWA, ONT. 
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Manufacturers of products 
that are either completely new 
or are being made in Canada 
for the first time are invited 
to contribute to this column. 
Describe the product, state its 
purpose, outline in what re- 
spects it is new, and indicate 
its significance to its field. 


Checks Punched Cards 


Electrically driven machine 
speeds verification of punched 
card data; feeds in a new card as 
each preceding card is verified 
and ejected; after data on each 
card is verified, the machine 
notches the top edge to give a 
permanent record that the card 
has been checked; machine can 
be set to verify the accuracy of 
any specific column on the 


master card. 
* s * 


“‘Sandpaper”’ Tires 
“winter type” of camelback (the 
rubber stock used in recapping 
tires) uses abrasive particles to 
provide a “sandpaper” grip on 
icy roads and streets. New -ma- 
terial is designed strictly for 
winter use, as it will not yield 
total mileage comparable with 
its régular recap stock in year- 
round use. Useful in truck and 
bus service, as well as on pas- 


senger Cars. 
* * 


Draws Perspectives 

New drawing device is said to be 
practical shortcut for drawing 
perspectives. U.S. maker says it 
saves time and effort for both 
beginner and expert; is versatile 
_and simple to use. “Perspecti- 
graf” kit consists of five main 
components: a _ Perspectiscale, 
two vanishing arcs, Perspectiv- 
edge, Basedge and pins for fix- 
ing the vanishing arc and Bas- 
edge to thé drawing board. 


Dry Shaver 


No electricity, no water, no soap, 
no brush, no replacement blades 
—these .are features of a dry 
shaver put on market in England 


and now distributed in Canada.; 


Supplied with case which fits 
neatly into the pocket, the razor 
can be used anywhere. It is 
simply rocked over, the face 
firmly, so that the hairs enter its 
_fine mesh shield. Inside they 
meet a blade edge and are cut. 
* e 


Stereoscopic Microscope 

Instrument for industrial jobs 
requiring close observation of 
minute details both magnifies 


Sm Otrver Mowar, 


Premier and Attorne 
General of Ontario, 18 
to 1896. First President 
of The Imperial Life. 


ee... 
THERE WAS ROOM 


*The projectors of The Imperial Life thought, in view of 
the great amount of life insurance business done and to be 


done in the future, that there was room for another Cana: 


dian Life Insurance’ Company.” | . 


Sir Oliver Mowat; at 


the First Annual Meeting 
* — of The Imperial Life, 1898. 


MPERIAL LIFE policyholders will smile at Sir Oliver’s 
understatement: ‘Room for another Life Jinsurance Company” 
there certainly proved to he, as evidenced by The Imperial Life’s 
position today: There is in force in the Company at the present 
time 114 times jas much insurance as there was in the whole of 
Canada with all companies at the time he spoke! ' 


This year The Imperial Life Assurance Company has com- 
pleted fifty years of business operations: Investments in Imperial 
Life policies by the public in 1946 reached an all-time high, both 
in numbers of policies, and total amount purchased: The devel- 
opment of the Company over the past half-century is shown by 


the following comparison: 


End of Year 
1906 


Assets to meet obligations to r. 
L : 3,332,000 
855,000 
2,930,000 


Premiums and Interest in year 
Insurance Purchased in year. 
Total Insurance in Force. | . . 


: ness hl 
Benefits Disbursed. ........... $ 103,000 $ 3,236,000 


40,124,000 
10,041,000 
37,110,000 
19,254,000 218,230,000 437,339,000 


End of ‘Year 
1948 
$ 7,396,000 


137,775,000 
19,502,000 
60,786,000 


Imperial Life 


FOUNDED 1897 


BRANCH OFFICES IN TORONTO: 


50TH ANNIVERSARY YEAR 
Head Office: Toronto; Canada 


16 Victoria St. - 320 Bay $t. - 57 Bloor St. W. 
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WHAT'S NEW IN BUSINESS 


and provides and gives a stereo- 
scopic image at the same time; 
image is right side up, with 
length, width and depth clearly 
shown. Actually a microscope 
for each eye, eyepieces are ad- 
justable and designed so that op- 
erator can wear safety goggles. 
Available for immediate delivery 
in 9-, 18- and 2i-power models. 
* * 


Dentist Amuses : 
San Diego dentist helps patients 


forget their jitters; invites them 
to enfoy 16 mm. sound movie 
program on a screen in line with 
their vision when sitting in dent- 
ist’s chair. Headset, bringing 
movie sound, deadens the burr of 
the drill. Children pick Donald 
duck, men prize fights, women 
the latest styles. 

* es 


Self-storing Screen ’ 


Rolled plastic s¢reen, housed in 
small aluminum case, simultane- 
ously follows the movement of 
window. “Roll-O-Matic” screen 
rolls into its sill-mounted housing 
when window is closed; hence 
does not obscure vision. Auto- 
matically goes up whenever win- 
dow is raised; yet can be instant- 
ly removed to facilitate window 
washihg. oe . 
& 


Illuminating Tool 


Screwdriver has flashlight built 
into handle; focuses beam on 


‘ screw head, freeing hand which 


otherwise would have to manipu- 
late light in dark spots. U.S. 
maker says tool also accommo- 


dates a variety of attachments. 
'_ * s s 


Framing Anchor 


Canadian company is now manu- 
facturing “Teco Trip-L-Grip 
Framing Anchors,” timber con- 
nectors said to rnake economical 
secondary connections in wood 
framing. Among applications are 
reinforcement of critical points in 
barns and other farm buildings, 
as well as at numerous points in 
erection of new homes, 
+ * * 


Simple Recorder 


Portable wire recorder eliminates 
handling of wire; incorporates a 
simple “plug-in” loading cart- 
ridge; can be used for recording 
business conferences or tele- 
phone conversations; weights 25 
pounds with cartridge and micro- 


phone. 
7 s e 


Nonfatigue Truck Seat 


Reduced driver fatigue on long 


, hauls is promised by U. S. maker 


of adjustable truck seat. Cushion 
can be raised or lowered through 
three positions in front, three in 
back; back cushion, hinged at its 
centre, rocks through an angle of 
12 degrees, has four separate set- 
tings; entire seat moves forward 
and backward through nine loca- 
tions over a range of five inches; 
seat cushion can be adjusted, 
independently of the , back, 
through three horizontal posi- 


tions. 
- * ae a 


Powerful Germ-killer 

One capsule of “Steryl’” mixed 
with one gallon of ordinary tap 
water is claimed to produce a 
multi-purpose germicide with 27 
times more killing power than 
carbolic acid for destroying com- 
municable disease germs and 
most parasitic bacteria, yet safe 
to handle and harmless to skin 
and painted surfaces. U. S. maker 
says product has deodorizing 


properties. 
° * 


Paints Screens 
Simple-to-operate tool claims to 
paint screens 10 times faster than 
a brush; covers all around the 
wire, yet never clogs the mesh. 
Painting surface, 3 x 5 in., con- 
sists of thousands of fine hairs set 
in a composition base. U. S.-made 
unit allows use of full-bodied 
protective paints. 

* 7 « 


Printing Equipment 

Dry powder nonoffset gun 
claims to prevent offsetting, 
sticking, and smudging in press 
operations: U. S. maker says 
there is less dust in the air or 
on the press when this equip- 
ment is used; sheets lie flatter 
on the delivery of the press and 
can be piled higher; over-print- 
ing is easier, and wash-up time on 
the press reduced; less fill-in re- 
quired on cuts. 


* * » 


Take-apart Battery 
Demountable automobile battery 
can be taken apart, repaired, or 
reassembled with ah ordindry 
pair of pliers in 15 minutes, ac- 
cording to California maker who 
has slapped on 10-year bonded 


guarantee. 
. > * 


Noncorrosive Pump 


New York firm has started de- 
liveries on pumps of fractional 
to 85-gallon-a-minute capacity, 
which will pump liquids and 
acids without bringing them in 
contact with corrosive pump 
surfaces. Pump. eliminates 
valves and stuffing boxes and 
operates on direct moto¥ power 
featuring self-priming, sel f- 
lubricating, ang low mainten- 


ance. 
* * 


Speeds Ice Cream 


Ninety se¢onds is said time re- 
quired to transform ice cream 
mix into finished product through 
use of all-aluminum “MI Rapid 
Freezer.” This streamlined de- 
vice does the job without bene- 
fit of electricity. A couple of 
trays of ice cubes or of ice chips 
are put inside a drum about 6 
inches in diameter, together with 
rock salt. Drum rests in position 
over a tray into which ice cream 
mix or fruit juice is poured. Drum’ 
is rotated easily a few times and 
ice cream is ready to be removed. 
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ere bending light. - » FOR BETTER VISION ' 


Whoever heard of bending light? Yet it’s happened! Modera glass research 

has developed a prismatic glass block for outside wall areas. The prisms 

inside the block actually “bend” daylight upward as it comes in... so that 

the ceiling reflects soft, glareless light evenly through the room. And —ocoe atory demonstra 

because the prisms are inside the block, they are clean forever! cugied pwnd ty Pe 
These PC Glass Blocks typify the never-ending scientific research which Glatt Block,” soa 

stands behind the Hobbs line. Every glass product sold by Hobbs is designed 

to do its job as well as modern science can make it. 


PC Glass Blocks are formed in many different patterns, to do many 
different ‘daylighting’ jobs... depending on the needs of different buildings. 


As quickly as science can evolve new glass products to make buildings 
more comfortable and more beautiful, Hobbs will bave these products. In 
Canada — it’s HOBBS for glass. 


Here at last is a permanent insula- 
tion, made of glass and air! Rigid 
and strong, Foamglas will not swell, 
shrink, powder or rot. It is water- 
proof, verminproof, fireproof ; ; ; 
withstands the attack of most acid 
fumes. It will not slip, slide or 
pack down; Yet it is so light that 
it floats! 

On roofs; in walls and floors,- 
Foamglas helps control tempera- 
ture . ; ; eliminates maintenance. 


With Foamglas, first cost is last cost! 
For descriptive folder write to 
Hobbs Glass Limited, Dept. Ls, 
London, Canada, or call our local 
branch—there’s oné near you! 
Come to Hobbs too for{'window 
insulating windowpanes ¢ PC Glass». 
Blocks * Corrugated glass * Coolite 
glare-reducing glass e Herculite 
tempered flass ¢ Nucite glass chalk- 
board © Plate glass © Safety glass * 
Mirrors ¢ Carrara © Plexiglas 


olbok to GLASS for better living: 


Wheei trim rings 
at extra cost 


OF EVERYTHING YOU WANT 


Power that fairly sweeps you away. Riding comfort so luxurious 
; you just sit back and relax. Smooth, easy, effortless stops. Dis- 
Listen te tinctive, two-toned interiors. Spirited exterior lines that make you 


jon ies ae the envy of your neighbors. Yes, Mercury 118 certainly has more 
of everything you want. | 


ofterncon-Dominion 


More power from that big 100 horsepower V-type Mercury engine 
with aluminum cylinder heads. 


More comfort with wide, deep seats, plenty of leg room, elbow 
room and head room—plus the joy of Mercury's full cushioned ride. 


More style inside and out. Trim, tailored upholstery. Distinctive 
instrument panel. Modern, speed-lined exteriors. 


‘\ 
Ask your Mercury and Lincoln dealer to explain the countless ways 
in which Mercury 118 brings.you more of everything you want, 


© Mercy 118 


MERCURY AND LINCOLN DIVISION « FORD MOTOR .COMPANY OF CANADA, LIMITED 


\ 
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Over 30,000 Saved from Scrap Heap Last Year 


By RONALD WILLIAMS 
Next to a new car, more and more Cana- 
dians are finding the second best thing is a 
new or rebuilt engine. With maybe a new 
fehder, new shock absorbers and a new 
clutch, they are rejuvenating their senile old 
buggies. : 
After the austerity mews of this week, 
re are expected to try sprucing up 
old buggy in this way. With the price 
new, cars increased anywhere from $150- 
the supply of American-made autos 
temporarily cut off, Canadian motorists are 
oing to have to make the old car last per- 
haps a good deal longer. | 
This year close to 10,000 tired old jalopies 
will have new, reconditioned or remanufac- 
tured engines. Next year this will be upped to 
15,000; perhaps 20,000 in view of this week’s 
news. Before the war, not more than 1,000 
Were sold a year. — . 
This demand for replacement engines, to- 
, Sether with the clamor for spare parts to 
patch up aging cars has just about tripled 
ty auto parts and accessories business sinc 
Two years ago ‘car owners bought $9.7 
million worth of parts. Last year, this had 
doubled to $19 million. This year, in the race 
to keep up with demand, manufacturers are 
turning out three times as much as they did 
«in 1945 and they are still being left at the 
starting post. sy ; 
Business, according to an executive of one 
of the “Big Three” auto firms is “terrific”! 
_ The reason: There are 1.4 million passen- 
ger cars on the road in Canada. But 94 out of 
every 100 are five years old or older. The 
average age is about eight years. To keep 
‘these weary cars running, they need more 
and more parts. - 
Normally 40,000 cars go to the wreckers 
every year. Last year only 8,000. were 


scrapped. Somehow, somewhere their owners 


found parts to keep them together. The huge 
increase in the parts industry is the answer. 
New Engines Biggest Help _ 

Auto men figure thet new éngines are 
perhaps the biggest single factor in saving 
road-weary cars from the scrap heap. 
~In Canada replacement engines are largely 
a postwar development although in the 
United States the new business was encour- 
aged by the government during the war to 
keep the U. S. cars rolling. 

Ford began reconditioning engines back in 
the 30’s when the V-Eight engine was intro- 
duced. Today Ford is still the only auto man- 

acturer in the rebuilding business in this 
country. The others deal only in new en- 
gines. All their reconditioning business is 
turned over to jobberys. ¢ 

Today Ford is ; out about 500 re- 
contlitioned erigines a month. One distribu- 
tor in Toron*> is installing 15 a week. But 
the bulk of the production load is being 
carried by a branch of the automotive in- 
dustry which has sprung up almost overnight. 

Today in Torohto there is a plant rebuild- 
ing Chrysler product engines at a rate of 200 
amonth. It began operations last March. Be- 


he 


Fifteen Cents an Issue, Five Dollars a Year 


fore the war, this firm thought selling 100 re 
conditioned engines a year was pretty gootl 
business. This year they figure on selling 
1,600; next year, about 2,500. J 

In Montreal, about the same time, another 
engine rebuilding plant got under way. To- 
day it is turning out 320 engines a month. 
Later still,.a Winnipeg plant got under 
way. Now it is producing 100 a month. : 

Add this to what the small shops aré doing 
and auto men figure about,1,000 replacement 
engines are being turned out a month in 
Canada today. Before the war, we turned 
out perhaps 1,000 a year. 


, What The Engines Cost __ 
Here’s what rebuilt or new engines cost 
FOB Toronto (installation extra). Price con- 


So you'll have to make the old 
jalopy do for another year? Many 
motorists have ‘reached the same 
conclusion. So many, in _ fact, 
they’re building a new Canadian in- 
dustry to major proportions. Here’s 
the story of the industry, and what 
it thinks of the future. 


. ditional upon turning in old motor except in 


case of new Ford replacements: 
Chevrolet, new stripped, 
Buick small series, new complete, 
Ford, stripped rebuilt, .......... 
Ford, stripped new, ...cecsesess 
PORE; COMME Sk. oc décigcseccces 
Plymouth, remanufactured strip- 


$139.15 
$485.00 
$140.00 
$205.00, 
$397.75 


$190.00 


$292.00 
$202.00 


ca RO RETE EE ee STEP. ene biases ee . 
Plymouth, remanufactured, com- 
NOR aS ale dus jaca gn on hav bdwe km 
Chrysler, remanufactured stripped, 
Chrysler, remanufactured, com- 
NOR ne madands ages delet gacsen Seeeee 

Today the trade is selling the engine re- 
placement idea through advertising and sales 
talks by garagemen. New car . customers, 
weary of waiting for their names to come 
to the*top of the list, find the sales talk 
pretty convincing. 

The. first point made is that they don’t 
have to wait; at least not long. Dealers from 
coast to coast can promise almost immediate 
delivery and what’s more, make good. 

Then comes the “look-what-you’re-getting” 
angle. For all practical purposes, says one 
dealer, you’re getting a new car for the price 
of an engine. After all, what is there to a 
car except, engine, brakes and looks? O.K., 
they say, here’s the engine, we'll fix the 
— ‘Now you’ve got everything but the 
ooks. 

Furthermore, it pays in the long run, the . 
dealer says. You get an engine which, in 
most cases, carries the same guarantee as a 
new motor. In some cases, it has been re- 


titted to factory specifications and factory 


~ 


ee) 
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New Engines Save Old Cars 


inspection. Ford engines, for example, are 
advertised as “factory rebuilt.” 

This practically ensures satisfaction and 
freedom from engine trouble for some time. 
This is important with skilled mechanics 
still hard to get. By getting a new engine, 
garagemen shunt much of the problem of 
satisfying the customer on to the: auto-plant 
or the remanufacturing jobber. 

The customer is happier and so is the gar- 
ageman because he isn’t harried by irate 
motorists returning to get something fixed 
for which he’s already paid. 

The smail repairman especially benefits. 
Says a parts distributor: “There are a lot of 
little alley garages that don’t have the equip- 
ment to do a major engine overhaul. But 
they can sell and easily install a whole new 
engine.” 

The Boom in Part’s Business 

As for the parts business, supply is con- 
siderably tighter than that for engines. This 
is due to the fact that spare parts are brand 
new and production is dependent on supply 
of other materials like steel. This isn’t so 
true of rebuilt engines. ‘ E 

Supply is improving day by day, say 
dealers, but such things as bumpers, grilles, 
fenders; doors and other sheet steel body 
parts are still scarce. , 

In the search to meet the demand, junk 
yards have been getting more and more busi- 
ness. The operator of one of the biggest 
yards in Toronto says his stock is down 30% 
of normal. 

The squeeze is coming from two sides. He 
can’t get as many cars as he used to because 
people are hanging on to them just as long 
as the wheels stay on. On the other hand, the 
demand for spare parts is greater than ever. 
He estimated the used part business is 50% 
better than last year and 100% awfove pre- 
war. 


Jobbers don’t know how long. today’s de- 
mand will hold up, Consensus is that it 
might last two years or until new cars be- 
come plentiful. But even then, they don’t 
think it will return to prewar levels. 


When it does, they have plans for selling 
Ahe replacement engine idea to used car lots, 
taxi firms and truck operators. Their'expre- 
ience in the last year and the exparience of 
the Ford Co. since 1934 has demonstrated 
that in most cases it’s far more economical 
and satisfying to install a whole new engine 
than spend $150 to overhaul the old one. 

Used car operators would be urged to put 
a reconditioned motor in old carsthey take 
in on trades, thus stepping up the value far 
beyond the price of the new engine. Already 
some taxi firms are regular customers for 
remanufactured engines. 


Auto men admit an adequate supply of 
new cars will cut deeply into their present 
business. But they all seem confident that 
the experiences of motorists in keeping their 
old cars running proves that replacement can 
add years to the. life of an automobile. 
They’re counting on this to keep their busi- 
ness‘ well above prewar levels. 


How Can Income Tax Act Be Improved? 


Here Are Suggestions on Basis of Computing Income . 
Here is an important contribution to public discussion 


2. Ministerial Discretion Elim- 


of the proposed révision of 
lation. 


Canada’s income tax legis- 


Author is a tax specialist and lawyer in the ' Ottawa 
firm of Herridge and Tolmie. From 1935 to 1941 he 
was solicitor and counsel for the Income Tax Division and 
from 1941 to 1945 solicitor to the Treasury, Department 


of Finance. 


A second article next week 


will discuss needed reforms 


not covered in the present draft legislation. 


By J. ROSS TOLMIE 


The Dominion Government has 
submitted an entirely new Income 
Tax Bill to the Parliament and‘ 
the people of Canada, and has 
invited their criticism. This is the 
first time the Income Tax law 
of Canada has been re-examined, 
in its entirety since it was enact- 
ed in 1917. Moreover, it is the 
first time that the Government 
has submitted a fiscal measure to 
the people for their study, criti- 
cism_ and suggestions. 


It is up to taxpayers to study 
the measure carefully. Their tax 
rights and obligations for many 
years to come are being blueprint- 
ed now. This innovation in the 
democratic, parliamentary meth- 
od opens the door to a new 
era of sensible fiscal legislation, 
in which the tax collector con- 
sults with the taxpayer on the 
best, most efficient and least dis- 
turbing method of collecting the 
revenues which the: state must 
collect. It is, perhaps, the begin- 
ning of a new and sounder budget 
procedure in Canada. 


In previous articles in The 
Financial Post, Stuart Thom has 
analyzed the changes in form and 
wording of Bill 454. I shall. deal 
with the substantive questions in 
the Bill, viz. with the changes — 
or lack of changes—in the basis 
of computing taxable income, 


First, the important cHanges. 


which the Bill makes in the basis 
ef computing income are: ; 


1..Allowance of /Expenses In- 
eurred in Producing Income. 


The old prohibition against de- 
duction of any expense “not whol- 
ly,» exclusively and necessarily 
laid out or expended for the pur- 
pose of earning the income” has 


( d ' 


been changed to a*simple prohi- 
bition against deducting an ex- 
pense “to the extent that it was 
not madejor incurred in gaining 
or producing income.” 


This appears to be a more rea- 
sonable test of the deductibility 
of an expense — or part of an 
item of expense. Jt removes the 
impossible features of the old 
test:,few taxpayers could prove 
that a particular business expense 
had been wholly and exclusively 
and necessarily laid out to earn 
the income of the taxation year. 
True, the departmental practice 
rarely relied on the strict letter 
of the law in applying S. 6 (1) 
(a) of the Act — but it is there to 
be used as an unfair requirement 
of the law if the assessor disa- 
grees with the taxpayer over the 
deductibility of any particular 
business expense. 


The proposed new wording 
places the question on a Sounder, 
more practical basis. Was the ex- 
pense incurred in earning the in- 
come? Even under the new word- 
ing, however; some question may 
arise on the point of whether the 
phrase “incurred in gaining or 
producing income” means “inci- 
dental to the gaining or produc- 
ing income.” In other words, is 


the taxpayer going to have to_ 


prove that an item of expense 
was directly incurred in produc- 
ing income, or will it be suffi- 
cient-for him to show that. the 
eXpense was incurred as part of 
the process of earning income. 
For example, accounting fees are 
a very necessary, incidental ex- 
pense of running a business but 
on a narrow construction ‘they 
might not be considered as having 
been incurred in producing in- 
come. This point should be clari- 
fied in the Bill. 


\ 


inated — With two minor ex- 
ceptions, the famous “43” instan- 
ces of ministerial discretion are 
to be eliminated from the Act. 
In their place the Bill attempts 
to provide a rule of law. For ex- 
ample, Section-13 of the Act pro- 
vides for forced distribution of 
that portion of the earned sur- 
plus of a corporation which the 
Minister considers excessive, 
while the corresponding provi- 
sion in'the new Bill simply lays 


it down that a corporation’ may | 


be called on to distribute such 
portion of its earned surplus 
which “exceeds what is reason- 
ably required for the purpose of 
the business.” It is up to the 
Courts to decide what is reason- 
ably required for the purpose of 
any particular business. 


Perhaps this amendment lpaves 
the question@éwide open—thé Bill 
provides no standard or ‘gauge 
upon which the Court can decide 
the question. Possibly the Bill 
should indicate what considera- 
tions should be in the mind of 
the Court in deciding this ques- 
tion of fact. After all, Parliament 
in enacting a provision of this sort 
—which might seriously affect the 
weight of tax on shareholders and 
might seriously impair the cap- 
acity of companies—must be pre- 
sumed to have some intention 
about how the provision will be 
implemented. Parliament can’t 
leave it to the Courts to decide 
what proportion of earnings a 
corporation 
each year — or what relation 
should exist between the size of 
the reserves and the scale of 
operations or the nature of the 
hazards of a particular type of 
business, 

There are other instances in the 
Bill where the ministerial discre- 
tion~is changed to a so-called 
“rule of law,” and where. the rule 
_ of law is not stated. For example, 

the power of the Minister in Sec- 

tion € (2) of the Act to disallow 
any portion of an expense which 
is in excess of what he considers 

“reasonable and normal for the 

business carried on by the tax- 

payer,” is to be changed in Sec- 
tion 12 (2) of the Bill to read 

“Where a disbursement or ex- 

pense or a part thereof is other- 


should __ distribute. 


wise deductible, only such part 
therefore as is reasonable in the 
circumstances may be deducted 
in computing the income.” 

- If a dispute on this provision 
goes to the Courts, what guide is 
there for the judge? If Parliament 
intends that he should look at 
other businesses in similar cir- 
cumstances, or at the previous 
history of this particular business, 
in order to decide what is reason- 
able, why shouldn’t the Act say 
80? 
The Bill makes a courageous 
and thorough attempt to do away 
with the much-criticized minister- 
ial discretion. In doing so, it may 
have jumped from the single 
frying-pan of ‘Chancellor’s Foot,’ 
to the multiple fires of judges’ 
opinions. The relative inexper- 
ience of judges in business mat- 
ters might be a poor substitute 
for the broad, comparative under- 
standing of business possessed by 
our responsible income tax offi- 
cials. 


3. Annual Re-appraisal of Bad 
Debts. 


The Bill proposes to change the 
system of bad debt reserves into 
an annual re-appraisal of the col- 
lectibility of accounts receivable, 
closing out the previous year's 
bad debt reserve but adding it to 
the income of the succeeding 
year and allowing a new reserve 
to be set up in the succeeding 
year, based on ‘the “generally 
accepted accounting principles,” 
instead of on the Minister's dis- 
cretion. : 

The new system provides for 
an annual review of the doubtful 
debts at the end of each taxation 
year, and this is probably more 
realistic and satisfactory than the 
old, haphazard ‘system of adding 
each year to the bad debt resefve 
a percentage of the accounts re- 
ceivable, and carrying forward of 
the reserve from year to year. 

Analyzing the provisions of the 
Bill for, say, the taxation year 
1950, one gets the following re- 
sults: 

Included in Income of 1950: 
(1) The 1949 reserve for doubt- 
ful debts, and (2) Amounts re- 
covered in 1950 on bad debts 
written off in 1949 or previously. 

Deductions from Income it 

(Continued on page 16) 
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Iron: Key to Newest Frontier 
Labrador Ore Has Epic Implications _ 
For All of North America 


BY GORDON M. GRANT 

Is Canada about to witness a vast regional 
development in New Quebec (Ungava) and 
adjoining Labrador? Will a decade or two 
hence see towns—perhaps even cities— 
stretching 550 odd miles from Seven Islands 
on the Gulf of St. Lawrence to the untreed 
barrens of Ungava Bay? 


What would' make this development pos- 
sible? 


Here’s the picture: 


Hollinger Cons, through two subsid- 
iaries has proven perhaps close to one 
billion dollars’ worth of high grade iron 
ore, A charter has been secured for 
“Quebec North Shore & Labrador Rail- 

* way” to extend initially from Seven Is- 
lands on the Gulf 360 miles north to the 
area of iron deposits and tapping the 
southern two-thirds of this region. 


Four other Canadian mining groups 
have fo d companies to explore large 
concessions along the remainder of the 
“Labrador trough.” . 


Tremendous water power resources in 
both southern and northern regions are 
seen providing an essential: low mining 
and low transportation costs. 

Where would the high grade iron ore, al- 
ready outlined go? 


Much of it to,an expanding steel industry 
on the U. S. Atlantic seaboard. Perhaps 
quite a large tonnage to the Great Lakes 
area steel, indystry, particularly if the, St. 
Lawrence Seaway goes through. A substan- 
tial tonnage almost certainly to the United 
Kingdom an@ other buyers of high grade ore) 


Mow Much Will It Cost? 


Because its Hollinger Consolidated and M. 
A. Hanna Co. backers cannot humanly tell 
what equipment, supplies and labor costs 
will be in the next few years, officials aren’t 
making any rash predictions as to eventual 
costs of the presently projected southerly de- 
velopment, But unofficial “guestimates” of 
a possible $200 millions overall cost are 
probably not out of the way. Certainly con- 
struction of the 360-mile railroad of Quebec 
North Shore & Labrador Railway from Seven 
Islands on the Gulf of St. Lawrence due 
north to the big. iron range straddling the 
Quebec-Labrador boundary is a multi-million 
dollar project in itself 


Final decision on the railroad—and the 
next major development phase of the project 
—has yet to be made, But the results of 
drilling the latter part of this season may 
permit such a decision to be reached in com- 
ing months when detailed ore estimates arg 
finalized. 


Hydro Power A Key 
The possibility of harnessing hydro-électric 
power to provide low mining and ore trans- 
portation costs is one of the key factors 
which make the mining of ore in a remote 
new area such as this feasible. 


At Grand Falls on the Hamilton River is 
one of the greatest undeveloped water power 
sites in the world; power resources indicated 
surpass any foreseeable requirement. 

While the climate is rugged, it is no more 
severe than in Northern Ontario where year- 
round open pit mining of nickel-copper ores 
has been carried on. It is quite possible, 
therefore, that the big open pits proposed for 
the ultra-wide ore bodies of the Labrador- 
Quebec range will lend themselves to year- 
round operation and the building up of a 
stable economy. 


Possibilities of year-round shipment of 
iron ore from Seven Islands or the Gulf of 
St. Lawrence ‘to the Eastern United States 
seaboard, the United Kingdom, etc., are en- 
visaged, The Hollinger-chartered Quebec 
North Shore & Labrador Railway holds the 
charter rights to continue its line through to 


Ungava Bay and this may not be without ' 


importance. The great Koksoak River which 
flows into Ungava Bay is navigable for 5,000- 
ton ocean-going ships right up past Fort 


Chimo which is 25 miles from the mouth of 


‘the river. 


The distance from Fort Chimo to the Spar- 
rows Point plant of Bethlehém Steel Corp. 
yn Chesapeake Bay is no greater than the dis- 
tance Brazil ores have to travel to reach the 
same destination. Actually, Brazilian ores 
face a more expensive and difficult rail trip 
to reach seaboard than- would be the case 
with Labrador ores sent either north or south 
to seaboard, e more northerly route, how- 
ever, is only open for three-four months a 
year. 


Not So Far North 


Labrador and New Quebec have been 
pictured, as the most inhospitable country 
imaginable. The region is rélatively inac- 
‘essible at present. Only recently, the first 
all-weather landing field’was placed in oper- 
ation to provide year-round aerial commun- 
ication. The area of iron deposits is only 
about as far north as Dublin, Ireland, how- 
ever, as far as latitude is concerned. Tree 
line is about 200 miles to the north of this. 
Speaking of a region north of the Hollinger- 
Labrador concessions, a geographer declares 
that trees are plentiful but that only in the 
deeper,.more sheltered, valleys ‘are they of 
sufficient size for timber. Chief growth is 
spruce, balsam, tamarack, alder and occasion- 
ally birch. \ 


U. S. Fears Competition 

In an August article of Harper’s Magazine, 
Marvin Barloon forecast that Labrador iron 
ores would be an important factor in causing 
a great migration of the steel industry from 
the Great Lakes region to thé Atlantic Sea- 
board: He did mot think that Labrador ores 
would prove competitive in the Great Lakes 


: eeu 
From iron ore to steel to thou- 


sands of manufactured goods — 
that’s the story of many big indus- 
tries. Where is Canada’s supply of 


the basic iron ore coming from in. 


the future? What contribution can 
we expect from the developments 
planned in Labrador and Northern 
Quebec? Here’s an important article 
dealing with this “new frontier.” 


region beyond New York State even should 
the St. Lawrence Waterway go through. 


Others seem to think differently, A pres- 
ident of ong of the largest iron ore producing 
companies in the United States not long ago 
appeared before a Senate Committee in an 
effort to block the St. Lawrence Seaway. He 
declared that competition of Labrador iron 
ores (in the Great Lakes area) should not be 
permitted to interfere with the “natural” de- 
velopment of beneficiation (concentrating 
plants for lower grade ores) in this region: 


While Labrador and Quebec iron ores have 
to be transferred from-ocean-going ships to 
shallower draft lake ‘vessels even with ¢om- 
pletion of the St. Lawrence seaway, economic 
conditions a few years hence may place a 
considerably higher price on iron ore, re- 
moving any question as to whether or not 
the ore would be able to stand the cost of any 
necessary handling, 

-In the Great Lakes area, the United States 
steel industry is starting to invest millions in 
taconite plants which will turn out bene- 
ficiated iron ore but at increased cost. Many 
Canadians believe that with reserves of high 
grade ore in the great Mesabi Range show- 
ing evidences of depletion, the price of iron 
ore will go up if for no athen reason than to 
make taconite plants economic. 


Defense Is Factor * 


From the standpoint of United States de- 
fense, Labrador iron ores possess distinct ad- 
vantages overrtheir south American competi- 


_tors. Shipping routes to the South American 
continent were found notoriously diffieult to 
defend in World War II. Not only are the 
water routes for shipment of Labrador-Que- 
bec ores shorter but they are much more sus- 
ceptible of necessary defense, and in times 
of emergency, ores could be routed by one 
or several alternative routes. 


The iron ore riches exposed by Hollinger 
Consolidated on its combined Labrador and 
Hollinger North Shore concessions may now 
be .valtied at close toa billion-dollars. Next 
year the total may conceivably reach the $2 
billions mark, Exposure of this iron ore 
wealth has focussed the attention of other 
mining interests on the great “Labrador 
trough” extending 200 miles to the northwest 
of these concessions with its similar geologi- 
cal conditions and indications of iron ore 
ranges: 


Four New Concessions 


Four large concessions have been taken up 
in the last two years covering known favor- 
able formations extending northwest of the 
Hollinger North Shore concession (see map). 

The Noranda-C onwest-Anglo-Huronian 
backed Norancon Exploration has been in- 
vestigating its 1,500-square mile concession 
since 1946, 


Fort Chimo Mines, controlled by Frobisher 
Ltd., holds a 1,000-square mile concession to 
the north of this again, including extensive 
iron ridges in the Fort MacKenzie area and 
the Great Shale Falls of the Kaniapiskau, 
Ungava’s largest north-flowing river. 


To the north of Fort Chimo’s concession 
lies the 1,000-square mile concession of Que- 
bec“ Labrador Development Co. which at, 
Limestone Falls on the Kaniapiskau River 
has a hydro site capable of supplying any 
conceivable power requirements. Sponsors 


are Aubelle Mines and Continental Diamond 
Drilling Co. i 


The most recently granted 448-square mile 
concession of Fenimore Iron Mines blankets 
practically all that remains of the known 
favorable formation. This concession might 
be serviced directly by barge for ore trans- 
portation to Fort Chino as motor boats with 
4 to 6-ft. draft already operate as far up- 
stream as Burgess Landing, 55 miles above 
Fort Chimo. 


Power Astounds 


Immensity of the power resources in this 
northern “leg” is almost astounding. Shale 
Falls, which is smaller than Limestone Falls, 
is believed capable of a one million hp, de- 
velopment. The river is 3,000 ft. across at 
Shale Falls with a 45-ft. drop. It is estimated 
that the water has at least an average depth 
of 10 ft. where it goes over the falls. Current 
is estimated at five-miles an hour. 


Exploration on the various concessions in 
the northern section has chiefly been of a 
reconnaissance character to scout out the 
best areas for exploration. A joint aerial 
photographic survey is being considered by 
several of the parties for this coming simmer 


When A. \P. Low, who investigated the re- 
gion in 1895, declared that iron ore in sight 
in the Fort Mackenzie section “must be 
reckoned by hundreds of millions of tons” 
he,gave a hint as to the ravers possibilities 
Field parties have found isolation of individ- 
ual economic ote bodies more difficult than 
Low might have imagi but the iron-bear- 
ng ridges are vety 8 r to those in Mich- 
igan. Carl Erickson, Toronto engineer, in 
flying over. the Quebec-Labrador concession 
this fall noted indications of iron ore depos- 
ition ang@apyrite veins as well. 


Obviously the Hollinger concessions. on 
both sides of the Quebec border are much 
farther ahead than any development to the 
north. In time the iron resources of the 
whole region might even prompt an indus- 
trial growth. Pig iron might be found a more 
economic product to ship than iron ore. The 
iron ore is there, however, and in due 
course it will add new pages to Canada’s 
economic history, — 
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“Discretion” 


(Continued from page 15) 
1950: (a) A new reserve for 
doubtful ‘debts hased on re- 
appraisal of all accounts receiv- 
able outstanding at the end of 
1950, and (b) Bad debts written 
off in 1950 which previously were 
included in accounts receivable. 

This new system involves two 
accounts — a reserve account for 
“doubtful” debts, and an account 
for “bad” debts which are writ- 
ten off as uncollectible. 

Business would be well advis- 
ed to look carefully at the section 
in the Bill (S. 111(7)) which 
provides for the transition from 
the old bad debt reserve system at 
the end of 1947 to the new system 
at the beginning of 1948. Those 
businesses which are in the posi- 
tion today of being “over reserv- 
ed” for bad and doubtful debts 
may find that a very substantial 
amount of theoretical income is 
going to be added to their profit 
and loss statement in 194 by 
virtue of Section 111(7). There is 
an escape clause in this section 
but it is vague, and both the tax- 
payer and the Department are 
left without a guide as to what 
portion of the bad debt reserve at 
the end of 1947 should not 
“reasonably be included” in the 
1948 income. 


4, Recognition of “Generally 
Accepted Accounting Principles” 


The Act’ has been liberalized 
and brought closer to practical 
business experience by having 
both the computation_of income 
andthe allowance of deductions 
(in certain cases only) related to 
“generally accepted saccounting 
principles.” Whether this is the 
same as saying “generally accept- 
ed commercial practice” is an- 
other question. Businessmen 
might wonder if accounting prin- 
ciples are so well established, or 
so easily proved, &s to warrant 
them being confident of a sound 
interpretation by the Courts in 
any disputed matter, It is hoped 
that Section 4 of the Bill, for ex- 
ample, permits a business to ac- 
crue both unearned income and 
unused expenses, such as a three- 
year insurance premium paid in 
a particular vear. 


5. Depreciation Broadened 


Section 11(1)(a) of the Bill 
allows the taxpayer to deduct 


T. S. E. Short 


408,138 Shs. 


The first fortnightly short sell- 
ing report of the Toronto Stock 
Exchange shows an aggregate 
408,138 shares short at the close 
of business Nov. 14, 1947. This is 
comparably small when compared 
with the total of néarly 1.2 billion 
shares: for the 817 companies. 
listed on the TSE at Oct, 31. 


Chief short interest is in the 
mining stocks, industrials ac- 


counting for only about 5% of|j 


the total number of shares: Gen- 
erally speaking the mines on the 
list represent the more ‘specula- 
tive and developing mines. Rather 
surprising is the large short in- 
terest — 9,500 shares — in Steep 
Rock Iron Mines. 
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Pamour 

Pen-Rey 

Perron 

Pore. Aeef 
Preston 

Quebec Man. 
Regcourt 


umini 
Amal, Larder 4,500 
1,800 


1,100 
5,000 
100 
250 
500 
25 
195 
7,300 
1,000 
3,300 
3,000 
5 
450 


Davies Pete. 
Det 


Dickenson 
Discovery 6,300 
Diversified 19,900 
Dom. Coal P 125 
Dom. S &‘CB_ 525 
Donalda 29,600 
Dulama 500 
East Amphi 5Q0 
East Malartic 6,600 


San ‘Antonio 1,200 
Sand River 
Senator 

Shawkey 

Sherritt 

Sicks’ Brew. 


\Winnipeg EL. 
Wright-Harg. 

Curb 

Cons. Paper 

Int. Paper 

M, & O. Paper 600 
Combined 

Total where 

less than one 
board lot 3,571 

408,138 


TOTAL 


mo Oil 2 
Int.\ Nickel 100 


Int. Pete. 100 
Int. Uran, 14,100 
Joliet 4,400 
Kenville 6,000 
Kerr Add. 925 


PARAMOUNT PICTURES INC. 
estimates its earnings for the third 
quarter ended Oct. 4, 1947, at,$8,105,- 
000 ($12,085,000 a year ago) after 
all charges icluding estimated pro- 
vision for taxes on income. This 
amount includes $1,147,000 ($1,871,- 
000) representing Paramount’s di- 
rect and indireet net interest as a 
stockholder in the combined undis- 
tributed earnings for the quarter of 
partially owned nonconsolidated 
subsidiaries. 

Earnings for the nine months 
ended Oct. 4, 1947, on the same basis 
are estimated at $25,512,000 ($33,- 
887,000) including $4,336,000 ($6,031,- 
000) share of undistributed earn- 
ings of partially owned nonconsoli- 
dated subsidiaries. This represents 
$3.63 per Share ($4.51 per share for 
the first nine months of 1946). 


Transferred to Courts? 


“such part of the capital cost to 
the taxpayer of the property, or 
such amount in respect of the cap- 
ital‘cost to the taxpayer ‘of the 
property, if any, as is allowed by 
regulation.” This is designed to 
cover both depreciation and de- 
pletion. As far as depreciation is 
concerned, it enables the Gov- 
ernor-in-Council to make regu- 
lations covering the deprecia- 
tion of all types of property, but 
it is not thought likely that the 
regulations will go as far as this. 

The Department has consis- 
tently refused to allow deprecia- 
tion of certain intangible gapital 
costs. Until one sees the regyla- 
tions to be issued under the pro- 
posed new section, it is impossible 
to say whether any real change 
is ‘proposed with regard to the 
types of property subject to de- 
preciation. Also, the regulations 
will show whether any recogni- 
tion will be given to obsolescence 
(see Articlé B, later). 


(6) Depletion Narrowed 


The same section [Section 11 
(1) (a)] is designed to permit 
the deduction of depletion.in the 
case of mines and forests, while 
the succeeding paragraph (b) 
covers depletion of oil wells and 
gas wells, For the first time de- 
pletion is put on a cost basis, The 
old provision in the Act gave the 
taxpayer a deduction of “an 
allowance for the exhaustion of 
the mines, wells and timber lim- 
its.” Under the new Bill the 
taxpayer’s deduction on account 
of depletion of mines or timber 
must be either “part of the capi- 
tal cost” of the wasting asset, or 
“an amount in respect of the capi- 
tal cost” of the wasting asset. 

This introduction of a _ cost 
basis for depletion of mines raises 
a fundamental question of tax 
policy. If the successful mine is 
entitled to deduct only a portion 
of the capital cost of the mining 
property, it may find that the de- 
pletion deduction is only a nomin- 
al amount each year, Usually the 
successful mine has incurred no 
greater cost in acquiring its prop- 
erty than the unsuccessful mine. 
To relate depletion to the small 
cost of the property, and to ignore 
the discovery value which imme- 
diately attaches to the one suc- 
cessful®mine in the 20 or 50 pros- 


Atlas Steels 
Earnings Up. 


Earnings of Atlas Steels’ Ltd., 
Welland, Ont. to date this year 
are substantially better than a 
year agp, President Roy H. Davis 
tells The Financial Post. Orders 
on hand are sufficient to ensure 
a high level of operations for sev- 
eral months, he states. 

Domestic business has been ex- 
ceptionally good and export bus- 
iness particularly good, helped by 
the high priority rating of steel 
for expott trade, Mr, Davi’ re- 
veals. Exports have been increased 
to about one-third of the total 
volume this year, against about 
25% for all 1946. Over 50 foreign 
agencies have~been set up around 
the world. 


This summer  ocean-going 
steamers steamed down the Wel- 


0 | land canal to load Atlas steels for 


the first time. The first was a 
Dutch freighter, Prins Maurits, 
which took a cargo for Belgium 
and Holland. 


Chief problems facing Atlas 


000| Steels at present are the “tight” 
00} steel scrap situation and the ris- 


ing costs of steel scrap and other 
raw materials, (Atlas makes its 
own steel from steel scrap.) There 


0.600|/is also a problem of reserving 


shipping. space for export. 

The company has been fairly 
successful in its policy of holding 
off increasing prices by increas- 
ing the efficiency of its operations 
but can only do so much, Mr. 
Davis points out. The company 


pects, is unrealistic. Unless the 
regulations to be issued make 
some generous basis for comput- 
ing the capital cost of a mine, this 
amendment is likely to have ser- 
ious results for the already sick 
mining industry of Canada. 


' With regard to the forest in- 
dustry, it would appear that the 
amendment is intended to affirm 
and settle by Parliamentary en- 
dorsation the principle that de- 
pletion for the forest industry 
(and heretofore for the forest in- 
dustry alone!) must be limited 
strictly to the cost of the wasting 
asset. All natural resources indus- 
tries are entitled to ask the reason 
for the proposed ‘change in the 
wording of the Act with regard to 
depletion. Is it designed solely to 
render legal and airtight the 
present practice of limiting deple- 
tion, in the case ‘of the forest 
industry only, to actual cost? Or 
is it designed to gradually intro- 
duce the theoretically attractive 
cost theory of depletion to mines? 


(7) Inventory Valuation Broad- 
ened. 


By Section 14 of the Bill, inven- 
tory may be valued for tax pur- 
poses at cost or market, which- 
ever is the lower, or “in such 
othc: manner as may be permit- 
ted by regulation.” This opens 
the way for the first time for 
the recognition under the In* 
come Tax of an alternative sys- 
tem of valuing inventory, e.g., the 
“last in-first out” system. For 
those businesses which are 
peculiarly suited to the “last 
in-first out” method, this indica- 
tion of a relaxation of the old 
strict rule is hopeful. It should 
be followed up, however, by en- 
quiry with regard to the issue of 
regulations under the new sec- 
tion. There is reason to believe 
that the new philosophy of the 
Department would go as far as to 
allow each particular business to 
choose its own basis of inventory 


valuation, provided it stuck to‘ 


that basis. In the long run the 
results should be the same both 
for the fiscts and the taxpayer, 
whichever basis is chosen, 


(In the second Article consider- 
ation will be given to the re- 
forms which are not being made 
in the Bill.) 


Chester S. Walters 
Again CPA Head 


The Certified Public Accoun- 
tants Association of Ontario, at 
its annual meeting in Toronto, 
sent to HRH Princess Elizabeth, 
a message voicing “our prayer 
that great happiness and God's 
richest blessing, may abide with 
you always.” 

Chester S. Walters, Deputy Pro- 
vincial Treasurer of Ontario, was 
re-elected President of the Asso- 
ciation, which he first headed 
when it was incorporated in 1926. 
Other officers are: Vice-Presi- 
dents, D. F. McKechnie (Ottawa), 
K. F,. Hannan (Toronto); Secret- 
ary-Treasurer and Registrar, F. 
T. Sudbury (Toronto); Gover- 
nors, V. F. Bowman, J. S. Ent- 
wistle, K. F. Hannan, all of To- 
ronto; J. E. Lee, Hamilton; D. F. 
McKethnie, Ottawa. D. A. Mac- 
Leod, Ottawa, was Valedictorian 
of a graduating class of 22 mem- 
bers. 


has started a $150,000 program of 
improvements and rehabilitation 
to its melting furnaces, which 
should improve its melting costs. 

Atlas Steels is employing nearly 
1,700 workers in its plant and 
about 2,000 altogether, as against 
450 in 1939. 


Reflecting this year’s higher 
earnings the dividend rate on its 
outstanding 834,425 no-par-value’ 
common shares was raised to $1 
a year, with payment of a quar- 
terly dividend of 25c. on Nov. 1, 
1947. The previous rate was 60c. 
a year. 


MANAGEMENT SERVICES 


, 


Time, Motion and Methods Study 


Incentive Plans and Job Evaluation 


Foremen and Supervisory Training 


Personnel Selection, Placement and Training 


Cost, Production, and Budgetary Controls 


~ 
Sales, Distribution and Markets 


Surveys of Operations 


/ 


J. D. WOODS & GORDON 


LIMITED 
15 Wellington St. W., Toronto, Canada 


J.D.Woods, President W.L.Gordon, ManagingDirector 
Ralph Presgrave e J.G. Glassco e J. A. Lowden 
G. P. Clarkson e D. M. Turnbull « B. H. Rieger 


Industrial Engineers and Consultants 


7: 


9 Net Is $571,371 


For G. Mackay 
In Ist Nine Months 


Gordon Mackay & Stores Ltd., 
through the operations of its sub- 
sidiary companies, reports an esti- 
mafed net profit, after tax, of 


$571,371 for the nine months end-’ 


ing Sept. 30, 1947. 

Dividend requirements for 
Class A shares amounted to 
$75,600, leaving $495,771 earned 
on .the Class B shares in the 
nine-month period. 

Directors declared the usual 
quarterly dividend of 124c per 
share on the Class A_ shares, 
and a dividend of 12%2c per share 
on Clasqg B shares, along with 
an extra dividend of 12%c per 
share on Class B shares, all 
payable Dec. 15, 1947, to share- 
holders of record at the close of 
business Nov. 15, 1947. 

This extra dividend means that 
on Class B shares, for the last 
three quarters, dividends to a 
total of 75c per share have been 
declared or an average of 25c 
per share per quarter. 


Canada Surplus 
$541.7 Millions 
Still Going Up 


OTTAWA (Staff) — That fed- 
eral~surplus which officials say 
“can’t last,” still keeps on push- 
ing up daisies in the taxpayer’s 
path. 

The October statement from 
the Comptroller of the Treasury 
showed receipts from all sources 
$229.6 millions, expenditures 
$170.5. For the first seven months 
of the present fiscal year there is 
now a surplus of $541.7 miilions. 

A good part of that increase 
comes from unexpected] large 
customs and excise collections 
($97 millions above last year). Of 
this, $63 millions comes from 
higher customs import duties, 
traceable to the big mavement of 
imports from United States. The 
balance is from a steadily higher 


return from the sales tax. Total} 


returns from all customs and ex- 
cise taxes in the seven-month per- 
iod are $628 millions. 

Income tax revenues are now 
running below the same month 
year ago. The amount received 
from income taxes and EPT in 
October was $105.8 millions 
against $121.6 millions in the same 
month a year ago. Over-all total 
of collections for. the seven 
months is $827 millions, or within 
$23 millions of the high mark for 
1946. 

On the expenditure side, inter- 
est on public debt cost $31.4 mil- 
lions and family allowances $21.9 
millions. Veterans’ Affairs spent 
$18.1 millions...down from $38 
millions in the same month a year 
ago. National Defense cost $15.6 
millions in October, $25 mil-' 
lions a year ago. 


Total loans and “advances for 
the seven months amount to $247 
millions; $400 millions a year 
ago. The October figure was 
only $8.6 millions due to a rebate 
of $56.4 millions from provincial 
governments in connertion with 
relief — public works debt 


Industry A. Asked 


To Save Power 


By. Ont. Hydro 


Industry in Ontario this week 
was assessing its position for the 
winter in the face of a continued 
high level of operations and the’ 
Ontario Hydro’s request for'con- 
servation of power. 

This follows the recent an- 
nouncement by the Hydro-Elec- 
tric Power Commission of On- 
tario of regulations for a modi- 
fied form of power rationing, ef- 
fective Nov. 10, which affected 
its commercial use—mainly in 
advertising and outdoor lighting 
and office heating. This step was 
necessary to help provide suffi- 
cient electricity for full produc- 
tion of industry and agriculture 
and to maintain employment, the 
Commission stated. 

By the new regulations, to be 
enforced by the municipal hydro 
systems, the Commission expects 
to save 50,000 kilowatts, The reg- 
ulations are also expected to help 
the Hydro’s program for volun- 
tary curtailment of power con- 
sumption by domestic consumers 
which, it is hoped, will save an 
additional 50,000 kilowatts. 
(100,000 kilowatt is about a 5% 
saving, it was stated. A total 
saving of 10% is required at 
present.) 

To obtain the additional sav- 
ing of 100,000 kilowatts industrial 
users gre being approached. I¢ is 
hoped that industry can save on 
energy in off-operating times so 
that production and\ employment 
will not be cut, the Commission 
states. One plant in northern On- 
tario using 8,000 kilowatts has 
already been able to save 600 
kilowatts b¥ watching its off- 
operating consumption. No fur- 
ther information was given with 
regard to the effect on industry. 

First new project to come into 
operation will be the 60,000 kilo- 
watt Stewartville project on the 
Ottawa River. Plans call for its 
operation next September. 


LA LUZ MINES advises that an 
additional 250 shares ,have been 
taken up, part of the block set aside 
for distribution to employees at $2 
a share, Issued capital—1,454,412 
shares. 


Chartered Accountants 
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CHARTERED ACCOUNTANTS — 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
Toronto 


Galt - Kitchener 


E. J. HOWSON 
R. S.. McPHERSON 
Licensed Trustees 


Representatives 
Throughout 
Canada 


Clarkson, Cordon ¢ Co. 


. CHARTERED ACCOUNTANTS 
Toronto * Montreal * Hamilton * Winnipeg * Vancouver 


E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 WELLINGTON ST. WEST © TORONTO 


RICHARDSON, ELWELL, PARISH 2 CO. 


Chartered Accountants 


CANADIAN BANK OF COMMERCE CHAMBERS 
HAMILTON, ONTARIO 7 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
TORONTO WINNIPEG OWEN SOUND 


EDWARDS, MORGAN & CO. 


Chartered Accountants 
TORONTO MONTREAL 
WINNIPEG —= CALGARY 


TIMMINS 
— VANCOUVER 


WM. C. BENSON & CO. 


Chartered Accountants 
OFFICES AT 


TORONTO 
86 Bloor St. W. 


LONDON 


WINDSOR 
267 Dundas St. 


222 Douglas Bidg. 


GEO. A. WELCH & COMPANY 


* “Chartered Accountants 


213 Laurier Ave. W. Ottawa 


MCDONALD, NICHOLSON & CO. 


CHARTERED ACCOUNTANTS 
TORONTO ; GALT 


‘ 


WILLIAM DOWIE and COMPANY 
W. Dowie, C.A. - P. H. Ambrose, C.A. 
Chuttived Accountants 
28 James Street South - HAMILTON, Ont. 


Black, Hanson & Co. 
Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


EVA M. LEGER . 
_ Chartered Accountant 


3 Priel Block 
SASKATOON, SASK. 


T, P. GEGGIE 


CHARTERED ACCOUNTANT 
PHONE ELGIN 4741 
330 Bay St. 
TORONTO, CANADA 


ARTHUR S. FITZGERALD 
AND COMPANY 


WINDSOR, ONTARIO 


NORMAN B. McLEOD 


CHARTERED ACCOUNTANT 


KENT BUILDING — ~~ TORONTO 
Phone: WAverley 6460 | 


DEPENDABILITY 

Its ability to get the news and 
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leads wise investors in Cana- 
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week on 
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COURTOIS, FREDETTE & CO. 


Chartered Accountants 


OMAN EREDUTTR, a Licensed Trustee VICTOR PAUL, CA. 
ROLAND B. POULIOT, CA. Branches M. LAJEUNESSE, CA. 
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D. F. ARCHIBALD & CO. 


Chartered Accountants 
138 ROY BUILDING 
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* Certified Public Accountant 


47 KING ST. WEST 


H. J. Cornish, C.P.A. 
WYATT BUILDING 


KITCHENER, ONTARIO 


J. Cornish & Co. 


Certified Public Accountants 
J 


H. S. Whiteside, C.P.A, 
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WRIGHT, Erickson, LEE « ComMPANY 


Certified Public Accountants 


66 KING ST. EAST 


HAMILTON, ONT. 


L. MOORHOUSE 


Certified Public Accountant 


19 KING STREET 
St. Catharines, Ont. 


22 CROSS STREET 
Welland, Ont. 


ACCREDITED PUBLIC ACCOUNTANTS 
J. D. ALLARD & CO. - 


Accountants, Auditors, e 


MONTREAL 
QUE. 


f 


Canadian Cellucotton 
Factory Safety Leader 


Canadian Cellucotton Products, 
Niagara Falls, Ont., has received the 
National Safety Council’s disting- 
wished safety award for exceeding 
1% million accident-free hours of 
work, Presenting the award to 
Sellucotton President L. E. Phen- 
/ mer, a Safety Council official said 
it was the first such award ever 
earned by an Ontario plant and the 
‘fourth in all Canadian industries. 


Income Tax Consultants | 
HAWKESBURY 
ONT. 


MONT LAURIER 
QUE. 


Quebec Gold Output 
Off in Nine Months 


Quebec gold production totalled 
53,569 oz..in September, against 
57,293 oz. in August and 49,134 oz. in 
September, 1946. Output was 
456,462 oz. in first nine months of 
1947 (483,027 oz. in 1946 period). 

Production of silver was 175,976 
oz. jn September, 168,989 in August 
and 148,907 in September, 1946. 
Nine months output in 1947 was 
1,381,798 oz., 1,594,594 oz. in 1946 
period. : 

Copper production amounted to 
61,810,723 lb. in nine months 1947 
(58,374,530). 
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See Stiff Opposition 
To Accountancy Bill 


Stiff opposition is developing 
for a draft Ontario bill to regu- 
late’ accountants. The Association 
of Certified Public Accountants 
has voted to fight the measure. 
Opposition is developing in other 
quarters. Only the Chartered Ac- 
countants seem undisturbed by 
the proposal, . 

At the CPA annual meeting an 
almost unanimous vote opposed 
the measure as (a) contrary to 
the public interest; (b) detrimen- 
tal to the best interests of the 
profession and (c) inimical to the 
progress of the association. 

Agreement’ is pretty general 
that some law is required to pro- 
tect the profession and the pub- 
lic, But loud and angry cries are 
now proclaiming that if the bill 
goes through in its present form 
it threatens to be a “freeze-out” 
for some now practicing accoun- 
tancy and that it will put the 
entire profession under ¢ontrol 
of the Chartered. Accountants. 

At present, regardless of edu- 
cation, anybody may call himself 
an accountant and solicit public 
business. The only control. now 
comes in’ the Bank Act which 
specifies the qualifications of an 
eligible auditor for chartered 
banks and in the Ontario Munici- 
pal ‘Act, which similarly regu- 
lates who may avwdit municipal 
books. . ik 

But for everybody else, the sole 
testimonial to a man’s training 
and competence is his .member- 
ship in one of the several accoun- 
tants’ associations which regulate 
members’ training and conduct. 
C.A.’s (Chartered Accountants) 
are most numerous. CPA’s (Cer- 
tified Public Accaquntants) have 
a substantial and rapidly grow- 


ing number of members. Others |» 


include the General Public Ac- 
countants, Certified General Ac- 
countants and graduates of vari- 
ous accounting schools who have 
not linked with any of the associ- 
ations. 
What New Bill Would Do 

Fhe Ontario draft bill would 
provide legislation for the licen- 
sing of all accountants,and for the 
general supervision of public ac- 
counting and auditing. 

Administratiop of the Act 
would, according to the proposal, 
be entrusted to a council of ac- 
countants. 


A 

This council would comprise 
16 members—15 accountant ap- 
pointees, one government ap- 
pointee, 

It is 
of the 
is one 
uproar, 

Only eligible would be mem- 
bers of the CA and of the CPA 
associations. The number of mem- 
bers to be elected by each would 
be based on the number of prac- 
ticing members and employees of 
the two associations, 

The anti-CA factions are now 
saying that because of their num- 
ber and because of this set up 
the CA’s would be in a dominant 
position regulating the whole 
field. 

Would Require License 

Under the proposal, all accoun- 
tants would require a license is- 
sued by the council prior to en- 
tering into or continuing in, the 
practice of public accountancy. 
Applicants for licenses would 
have to qualify under the fol- 
lowing requirements ‘in order to 
be eligible: : 

Be practicing public account- 
ants for one year previous to 
making application, or 

Pass the final examinations of 
a qualifying body and have prac- 
ticed public accountancy for a 
period of not less than three 
years, or . 

Have been employed by a 
member of a qualifying body ‘for 
a period of not less than 30 
months, or 

Have been employed by a 
member of a non qualifying body 
for a period of not less than five 
years, or 

Have been employed, o: been 
personally-engaged in public ac- 
countancy work for an aggregate 
of five years. 

The Province of Quebec recent- 
ly made the licensing of auditors 
mandatory in that province under 
legislation similar in principle to 
that proposed now in Ontario, 

Although the right to appeal 
the council’s decisions to the Su- 
preme Court of Ontario is pro- 
vided, it is being argued in some 


the proposed composition 
governing council which 
immediate cause of the 


resolving disputed decisions and 
policies of the council. 


YOU ASKED US 


The Financial Post will provide subscribers as quickly as possible the answers 
to specific questions about business, taxation, investments, and other subjects, 


The Post cannot undertake to make 


redictions, will not express opinions on 


matters involving individual business judgment or on conditions or investments 


outside Canada. All 


communications should be addressed to Business Enquiry 


Editor, The Financial Post, 481 University Ave,, Toronto 2. A four-cent stamp 
and address label from subscriber’s copy of The Financial Post must be enclosed. 
If more than one enquiry is being sent, subscribers are asked to submit each on 


@ separate 


Nurse in Training 

I have a daughter under 21, 
training as a nurse in a standard 
hospital. I am contributing to 
her support. Am I entitled to 
any deduction from income on 
her account when computing in- 
come tax? 


You are entitled to a deduction 
of the amount expended on her, 
up to a maximum of $300. 


Wife in Mental Hospital 

My wife is in a mental institu- 
tion and I am contributing to her 
support. Am I entitled: ’ (1), to 
married status on her account; 
(2), to include my expenses on 
her behalf as medical expenses 
for income tax? 


Yes. You can still claim married 
status on her account and can also 
include your payments on her be- 
half to the ‘hospital as medical 
expenses when computing income 
tax. You’ understand, of course, 
that you may deduct only the 
amount by Which your total medi- 
cal expenses exceed 4% of your 
income. 


INVESTMENTS 


Russell Industries 
Will you please give m 
indication how Russell Ind 
is doing this year. 


some 
tries 


' 

In a recent conversation with an 
official of Russell Industries Ltd. 
The ‘Financial Post was informed 
that the company is enjoying “a 
most satisfactory” year. 

At the end of 1946 working capi- 
tal position stood at $5,437,784 
($5,514,479 the previous year). Sur- 
plus as at the same date was 
$5,114,332 ($4,390,427 the previous 
year). Capital stock consists of 
$1.7 millions issued 7% preferred 
cumulative, convertible stock, par 
$100, and 61€,489 common, -no par, 
shares. The company has’ no 
funded debt: 


Aluminum Co. of Canada 


Please give me a brief review 
of the capital setup, operations 
and directorate of Aluminum Co. 
of Canada. 


Aluminum Co. of Canada is a 
wholly owned subsidiary of Alu- 
minum Ltd. and r:anufactures alu- 
minum ingot (raw aluminum) as 
well as aluminum products such 
as cable, wire and consumer alu- 
minum products, The 4% preferred 
cumulative redeemable sinking 
fund stock of this company is listed 
on the Montreal and Toronto stock 
exchanges. The common'stock is all 
owned by Aluminum Ltd. The pre- 
ferred stock of Aluminum Ltd., the 
parent company, is listed on the 
Montreal Curb market. The com- 
mon stock of Aluminum Ltd. is list- 
ed on the Montreal and Toronto 
stock exchanges and is also traded 
on the New York Curb market. 

As at Dec, 31, 1946, Aluminum 
Co, of Cangda, which operates a 
large aluminum plant at Arvida, 
Quebec, showed total current assets 
of $80,435,407. Of this amount $43,- 
166,618, was represented by cash 
and government bonds. Assets of 
the companyotal $194,058,603. Total 
current liabilities at the same date 
total $16,438,218. Net profits of the 


of paper, to facilitate research work entailed. 


INCOME TAX 


31, 1946, totalled $11,581,237, which 
represented earnings per share on 
the preferred stock of $19.30, 
Directors of Aluminum Co. of 
Canada are R. E. Powell, E. G. 
MacDowell, J. A. Dullea, 
Prud’homme, all of Montreal; E. 
Blough, Piverton, R.I.; N. V. Davis, 
Marston Mills, Mass.; G. O. Morgan, 
South Orange, New Jersey; E. J. 


Mejia, Connecticut. 
Minn. & Ont. Paper 


Would you give me some in- 
formation on the financial posi- 
tion of Minnesota and Ontario 
Paper. , 


Minnesota & Ontario Paper Co. 
common stock is currently selling 
about $24 a share to yield 4.17% on 
the basis of the $1 a share dividend 
paid in 1947. ; 

’ This is the first year in which a 
dividend has been paid on this com- 


pany, which ‘was re-organized in|! 


1940. The initial dividend was 25 
cents, payable Apr. 15. A second 
25 cents was paid on July 15, arid 
50 cents on Oct. 15, . 

Consolidated net income was 
$4,117,778 for the nine months end- 
ing Sept. 30, 1947 after provision for 
income taxes and other reserves as 
compared with $1,125,490 for the 
like period of 1946. This is equiva- 
lent to earnings of $3.19 a common 
share in the first nine months of 
1947 (87 cents a share in the simi- 
lar 1946 period). Net sales for the 
first nine months were $35,916,919— 
more than 88% above the $19,060,859 
sales for the same 1946 period. 

Net sales for 1946 were $29,464,110; 
$24,479,8t1 in 1945. Earnings per 
share ,were $1.69 in 1946, $1.15 in 
1945, $0.83 in 1944, $1.04 in 1943, 
$1.09 in 1942, $0.91 in 1941. 

Working capital was $11,306,882 
at Dec. 31, 1946 ($8,788,735 at Dec. 
31, 1941). 

The company started a moderni- 
zation and expansion program in 
1945 . calling for an outlay of 
$10,300,000. A total of $5,200,000 had 
been expended by the end of 1946 
and it was anticipated that this 
program would be substantially 
completed during 1947, and 1948. In 
May 1947 it was announced that an 
additional $750,000 would be spent 
on modernization /and improvement 
for the Fort Frances mill of its On- 
tario subsidiary. 


Planners Will Outline 
Housing, Other Schemes 


“No ‘city planning effort or 
measure can succeed without 
citizen participation,” Toronto 
City Planning Board Chairman 
J. Pp. Maher said, in announcing 
a series of district public meetings 
starting Nov, 19. At these meet- 
ings, civic officials and techni- 
cians will tell Torontonians more 
about the improvement plans 
now getting prior attention — the 
Regent Park subsidized .housing 
project, Toronto Island and gen- 
eral “green belt” developments, 
zoning, parks and recreation pro- 
posals, major traffic develop- 
ments. 


Toronto Stock .Exchange call 
loans of member firms as of Oct. 
31, 1947 totalled $34,218,865 
($32,143,896 at Sept. 30 and 
$26,828,722 a year ago). Ratio of 
call loans to quoted «value of all 
stocks listed on the Exchange was 
0.48 of 1% (0.46 of 1% a month ago 


company for the year ended Dec.’ and 0.40 of 1% on Oot. 31, 1946). 


circles that this would be an 
expensive and lengthy method of 


J. A. 


Barred From Job by Pickets 


Is Denied Work Insurance 


From Our Own Correspondent | 
WINNIPEG—A claim for un-| 
employment insurance by a non-| 
union employee of the Shezgritt-| 
Gordon Mines at Sherridon, has| 
been disallowed by a Court of} 
Referees. 
The employee, Fred W. Carr, | 
used his own case as a test. Oper- | 
ations of the mine have been tied | 
up for nearly eight weeks by a 
strike. Carr established that he 
had not voted for the strike and 
that when he tried to go back to 
work he was prevented from do-! 
ing so by pickets. 

He then applied for uneinploy-| 
ment insurance benefits, The in- 
surance officer disallowed his 
claim, and he applied to a Board | 
of Referees set up by the Unem-| 
ployment Insurance Commission | 
and headed by Judge W. J. Lindal. | 


Chiefly on the ground that 
Carr’s unemployment was based 
on a labor dispute, his claim was 
rejected, even though it was con- 
ceded he probably had nothing to 
do with the strike. Even though 


| he was a non union employee, $2 


a month was deducted from his 
pay for union dues, under the 
Rand formula, it was stated. Un- 
der the agreement, Carr could not 
be forced to join the union but 
dues could be collected from him 
under a compulsory check-off. 

The Board held that under these 
circumstances he was helping to 
finance, ‘and was directly intér- 
ested in the dispute; and that he 
could not claim unemployment in- 
surance when the stoppage of 
work was because of a labor dis- 
pute. 


‘Base Year’ Income Higher 
Grants to Provinces Down 


OTTAWA (Staff)—Revision of, 
the DBS calculations of Canada’s | 
national income for 1946 and pre- | 
vious years has ‘brought about 
revised payments to-each of the 
provinces which accepted the Do- 
minion Government's tax rental 
offer. 

Under this offer, the Dominion 
Statistician must caloulate, before | 
Sept. 15 of each year, an estimate 
of Canada’s gross national pro- 
duction. This figure, worked out 
on a sliding scale ‘in relation to 


the 1942 base year, determines |}; 


the amount payable to each prov- | 





ince in lieu of income or corpor- | oR 


ation tax levies. “ 
Actually the , “interim” pay- 
ments are not decisive, because 
of a special provision in the 
agreement that the whole series 


|include 
|subsidies. 


| ASHLEY 


that the revised figure for 1946 
national production is higher. 
Reason for this is that the newest 
calculation has revised the entire 


‘series including the base year, 
1942. Because the base year total 
‘is up from 


$10,296 millionse to 


'$10,48? millions, the 1946 pay- 
iment is slightly lower in each 


case. The figures quoted below 
payment of statutory 


Previous 
calcul, 


Rev. calcul. 
for 1946 pay. 


Statutory 
subsidiest 


$ § 
. 2,292,000 2,303,000 657,000 
-++« 12,040,000* 12,097,000 2,005,140 
s,. 9,454,000 1,632,000 
14,377,000 i 1,716,000 
+ 15,723,000 835, 2,042,000 
. eeee 15,223,000 2,018.0 
B. C. .... 21,293,000 1,0 
tIncluded in both totals, 
*Approximate. 


6 
2 
8,000 
03,000 


GOLD & OIL 


is to be recalculated at the end | MINERALS has encountered a gas 


of the plan, on the basis of the 
method in use as at May, 1952. | 
At that time each province has 
the option of taking the original 
calculation or the final reckoning, 
whichever is the most beneficial. 

The new calculations for 1946, 
as shown below, are actually 
lower than indicated by the. pre- 
vious estimate, despite the fact 


flow measured at 100,000 cu. ft. 
after blowing four minutes between 
3,924 and 3,974 ft. with shut in 
pressure for 10 min. showing 800 
lb. at bottom of hole and 100 Ib. 
flowing pressure. Drilling is ex- 
pected to reach the top of the 
Devonian limestone beds around 
4,600 ft., following which a further 
1,000 ft. should penetrate the D-l, 
2 and 3 zones. 
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for communities 


Schools, hospitals, playgrounds,, parks, 
roads, sidewalks, waterworks —all these 
must have a beginning. Usually they are 
born as proposals at Council meetings, go- 
ing finally before the people for approval. 
But even before the first sod is turned and 
the first stone laid there must be funds. 


As underwriters and distributors of securi- 
ties for municipal projects such as these, 
we have enjoyed sharing in the development 
and progress of our country. 


Underwriters and Distributors of Investment Securities Since 1901 
scoendipsebaesabanarisastimmaieeme eoleeieens adic uemeaiaeteae 


, TORONTO MONTREAL WINNIPEG VANCOUVER WEW YORK LONDON. ENG: 


ARTHUR HARRIS - 


(CANADA) LIMITED 


EXPORT — IMPORT 


Food Products 
5553 Park Avenue 
MONTREAL CANADA 


‘Refexence, Canadian Bank of Commerce 


83; and you'll make little advertising impression in Canada’s 
most populous French market by using ‘‘peashooter’”* methods 
3; by depending on “overflow” circulation from “Zone 1" 
(Montreal). For example, even the /argest Montreal French 
daily newspapér has an.average circulation in “Zone 2” of 
less than 15,000 copies from Monday to Friday (A.B.C. Dec: 
31st, 1945) .. ;’the zone in which more than half the French 
people of the province live... nearly 250,000 more than in 


“Zone 1”. 


The annual industrial payroll in Zone 2” is almost 50% greater 
than the three prairie provinces ; ; ; over 100% greater than the 
three maritime provinces. 


If you're after “big game”, this rich market can be won only 
by making consistent use of the “Big Three” list of dailies ss 
that puts an ‘elephant gun” at your command, instead of a 


peashooter™. 


It gives you basic coverage at a combined rate 


of only 37c a line. Each paper can also be bought separately; 
Line up your sights for action by getting the facts, today. 


FOR BROCHURE giving you all the facts about this tich 
market, phone, write or wire: A. H. TOPPIN, Room 33, 
9 Toronto Street, Toronto 1, Ont. (Telephone: Elgin 6922)s 


THE “BIG THREE” IN QUEBEC’S MOST POPULOUS FRENCH MARKET.GIVE BASIC COVERAGE TO REACH 


MORE THAN 1,400,000 PROSPECTS WITH AN ANNUAL BUYING POWER OV 
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Guar? | What’s Ahead for Housebuilding? 


_.»Here Are Some of Answers to Many Questions Involved 


What is Ottawa’s 


position on subsidized public housing? 


How, well is Canada’s postwar building volume stacking 
_up? What danger to the economy in the construction cost 
‘Arend? What new promise in housebuilding research? 


oe | See 
as leet ranking questions of the hour get expert if 
Seine a answer lake current issue of Dalhous 
rly, Public Affairs. Believing an informed 
business community can impart decisive drive 


versity’s 
public 


Uni- 


toward better, cheaper and more houses for Canadians, 
The Financial Post here offers stimulus to discussion, 
digests in question and anwer form of some of the salient 
points made by four contributors to the Dalhousie 


symposium. 
Ottawa to Spark 


} | CS CR ARE ASIA RD CARP RRETE IO PEN ERIS ° 
Subsidy Scheme? 
Rt. Hon. C. D. Howe, Minister of 
Reconstruction & Supply: . 
: ? Not until there is’ clarification 
of the Dominion, provincial and 
: Y \munieipal positions in the field 


DUPLICATORS! 


Make beter copies for less 
@ut male-ready! 


DITTO 


OF CANADA LTD. 


BRANCHES CR AGENCIES IW ALL 
PRINCIPAL CITIES FROM COAST TO COAST 


Mii wcrc. 
Bie 


Steel - 
PRESSURE 
TOWERS 


for ‘nealing gasoline 
and solvents. ~ 


Terente tren Works fabricates hori- 
zontal or vertical pressure vessels for 
storage of petroleum products, air, 
steem, weoter, geses, acids and 
elkalis. Built to your specifications 
of steel, stainless steel, monel or 
clominum, ond conforming to ASME, 
ASME-API, and Provincial Boiler 
Cedes, the pressure vessel con- 
structed by T. 1. W. will be depend- 
able at oll times. 


Te meet individual specifications, 
T. 1. W. mointain up-to-date equip- 
ment for bending, roiling and shap- 
ing steel plate and alloys. Remem- 
ber, if it's steel plate work, you can 
depend on Toronto Iron Works . . . 
steel plate specialists since 1907. 


# 


will the Dominion Government 
take a leading role in major ex- 
pansion of subsidized rental 
house-building. In ‘spite of mani- 
festations of willingness to do so, 
Canadian municipalities have not 
demonstrated that they are’in a 
position to enter the low-rent 
housing field. 

The Dominion’s policy has been 


‘not to grant leans to municipal 


housing authorities, a policy likely 
to continue until: a more satisfac- 
tory basis for making the: loans 


rent housing is the limijed divi- 
dend corporation. 
The Dominion is anxious to 


The Dominion cannot become a 
taxpayer of a municipality. If it 
undertook a large scale program 
of low-rent public housing, muni- 
cipalities would have to agree to 
some kind of settlement in lieu of 
taxes, a policy that would inevit- 
ably prejudice their long-term 
financial position by increasing 


It’s City’s Job—Howe 
If low-rent housing is to be pro- 


vided by a government, the muni- 


can’t afford the additional load 
‘on the scale required so the Dom- 
<inion will have to do so; it is also 
contended that the Dominion will 
have to assume.a larger share of 
the cost of slum clearance. 
The- Dominion Government 
takes no dogmatic stand on these 


in Aug., 1945, it invited the prov- 
inces to consider low-rent housing 
and slum clearance. In the ab- 
sence of agreement on Dominion- 
Provincial relations at that time, 
the provisions made in the Na- 
tional Housing Act respecting 
low-rent housing, subsidization of 
such housing, and slum clearance 
have been allowed to stand un- 


One is almost tempted to say 


. | the National Housing Act is too 


comprehensive rather than inade- 
quate, for it has led many persons 
to, assume that the Dominion has 
accepted a larger share of re- 
sponsibility for housing than in 
fact it could under existing con- 
stitutional provisions. 


How Many Houses” 
Built Since ’44? 

Andrew Hazeland, director of 
program division, Central Mort- 
gage & Housing Corp: 

Between 140,000 and 150,000, ac- 


‘cording to calculations based on 


evidence and estirnates of Domin- 
ion Bureau of Statistics —48,599 in 
1945, 67,315 in 1946 and possibly 
37,000 in the opening half of 1947. 
These figures compare with a 
récord 65,000 in 1928, with 14,000 
in 1933 and 32,000 in 1939. 

Early 1947 volume of new 
“starts” was disappointing. For 
the first six months, start of only 


Housing units under construc- 
tion last Dec. 31 and carried over 
for 1947 completion numbered 28,- 
000 reported in metropolitan areas 
and municipalities of 5,000 and 


over, plus an estimated 12,000 in 
other areas, or total carryover of 
about 40,000. 

33,000 for Rent? 

Rental housing? It is estimated 
that in 1945 only about 23% or 
a little over 11,000 units were for 
rental, of which Wartime Housing 
built one-fifth. Again in 1946 
about 23% or about 15,482 units 
were for rental, with Wartime 
Housing contributing nearly half. 

(Application of the 23% formula 
to an approximate figure of 145,- 
000 completions of all kinds Jan., 
1945, through June, 1947, would 
indicate,a total of 33,350 new 
rental housing units or a little 
better than 1,000 a month.) 

+. a 


Costs Dangerous? 


How Cut Them Now? 
J. L. E. Price, Montreal, chair- 


Association and Canadian Legion, 
chairman of Montreal Building 


Trades Apprenticeship Commis- 
sion: 

It behooves all ,concerned to 
read the handwriting on the wall 
—to recognize how, closely the 


stage as it is set today resembles 


the stage as it was set 20 years 
ago, in 1927, when the depression 
of the 1930’s was in the making— 
and to realize what must be done 
to curb inflation. If left uncurbed, 
inflation inevitably will bring 
disaster not only to the construc- 
tion industry but to the national 
economy as a whole. See what 
ever-rising costs have already 
done to retard postwar reconstruc- 
tion. 4 

Private enterprise in construc- 
tion of living accommodation has 
bogged down to alarming extent. 
More and more commercial and 
industrial projects are being 
shelved to await lower building 
prices—precisely what happened 
in the late 1920’s. True, this 
tendency to shelve work is for the 
time being comparatively moder- 
ate in extent. But what guarantee 
is there that it will not suddenly 
assume panic proportions, as hap- 
pened at the outset of the last de- 
pression? 


What is the outcome likely to be 
for Canada if rising prices now 
drive private enterprise out of the 
housing, commercial and indus- 
trial fields to the point where the 
only hope of maintaining a reason- 
able level of employment in the 
construction industry lies in con- 
centrating the bulk of its activities 
on subsidized housing and public 


works programs? How long would 
it take to slide from that into an- 
other depression? 

It is self-evident that unless 
ways are soon found to stop the 
creeping paralysis of inflation 
which now grips the construction 
industry, another slump inevit- 
ably will materialize, bringing 
chaos in its train. 


Wanted: Competition 


Greatest hope of curbing the 
upward trend of building prices in 
time to avert gnother complete 
crackup in the construction indus- 
try lies in concerted action by 
labor and management in quickly 
devising ways and means to re- 
store a reasonable measure of 
competition. 

Firm prices on materials and 
equipment are a prerequisite of 
return to lump-sum basis of con- 
tract operations, and this will 
never be possible until organized 
labor everywhere recognizes the 
imperative need for labor to 
place itself in a position to guar- 
antee that wage rates, once mutu- 
ally agreed on, will hold good for 
a stated period unless a spectacu- 
lar change occurs in the cost of 
living. 

Organized labor also could help 
by organizing speed-up drives. 
There is no good reason why in so 
many instances average produc- 
tion should be so much lower to- 
day than it was in 1939. But what 
evidence is there that any ade- 
quate appeal, has ever gone out 
from management to organized 
labor for help of this description, 


3. GOES INTO ACTION. Men and women 


with experience in copy, art, typog- 
raphy, engraving, printing, po 
displays, radio, — _— -_ 
s speci carry 
ideas forward to finished form: 


. 


except in isolated cases? Labor 
is very proud but it is also very 
human, and any adequate appeal 
might succeed where adverse 
criticism has so obviously failed 
to bring results. 

* s 


What New Method 
Offers Most Hope? 


D. C. Simpson, architect, on 
National Research Council’s tech- 
nical information service staff, 
Ottawa: 

It is with the future perfection 
of panel systems based on a 
standardized module or panel- 
dimension that the ultimate solu- 
tion of the problem of ‘changeover 
of building from handcraft meth- 
ods to full industrialization may 
possibly be expected. 

New Panel “On Way” 

Is development of a truly low- 
cost construction system possible 
in time, to alleviate the present 
shortage of low-cost dwellings? 
It most assuredly is, if a concen- 
trated effort is made by our scien- 
tists, industrialists and govern- 
ment. 

Already the Government has 
formed a National Research Coun- 
cil building research division, 
where work is in progress on a 
fully industrialized panel system 
for low-cost houses. A laboratory 
for building research and indus- 
trial chemistry is to be built and 
Reconstruction Minister Howe 
stated in the House four months 
ago that major approaches for 
NRC building research will be: 
“Conductivity and strength of 
housing materials, substitutes for 
materials, heating, radiant heat 
and various innovations in hous- 
ing. Purpose of the laboratory is 
to test their efficiency and recom- 
mend their use or otherwise.” 

The problem will be to carry 
research work beyond the basis of 
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simple material and structural 
testing to the full development of 
the resources to be found in the 
several fields of science, and to 
promote close affiliation with in- 
dustry. It is therefore to be hoped 
that teams of chemists, engineers, 
architects and physicists will be 
formed within the new building 
research division to assess prac- 
tical implications of results of in- 
vestigations undertaken and to 
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COMMUNICATIONS 
EQUIPMENT 


Address Enquiries te... 


‘Rocers Mavestic Limite } 

‘COMMUNICATIONS DIVISION | 
11-39 BRENTCLIFFE ROAD ; 

(LEASIDE (TORONTO 12) ONTARIO 
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KEPT UNDER CONTROL. Buying from a 
thousand-and-one suppliers, 

er 
prices in line with 


, oe 


pass the informatior on to indus- 
try in such form that it can be™ 
applied with little further de-~ 
velopment. 

We have the materials, the fac- 
tories, the production know- 5 
technical and’ scientific know- 
ledge. The harnessing of these 
necessary resources in a 
and co-ordinated effort can be a 
major factor in solving Canada’s 
housing problem. 
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9. REACHES OBJECTIVE. The advertising 
agency succeeds only through the 
success of its clients; offers Canadian 

the pooled experience 

of creative advertising specialists in 
and reaching advertising 
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fine to their 
fingertips... 


How Much Has Been Spent 


To Subsidize 

BY KENNETH R. WILSON 

Housing headlines were made 
recently when Rt. Hon. Louis 
St. Laurent, speaking in Montreal, 
declared: “. . . no government of 
which I am a part will ever pass 
legislation_ for subsidized hous- 


How does Mr. St. Laurent 
square this statement with the 
fact that Wartime Housing Ltd. 
is already up to its neck (and 
going deeper) in a $260 million 
low-rental subsidized housing 
scheme? 

Exact figures on the amount of 
subsidy in past expenditure on 
wartime housing are hard to ob- 
tain, But the subsidy portion of 
the new proposed 1948 program 
can now be calculated: , 

(1) There is an_ estimated 
$1,000 capital subsidy for each 
house. Of this $500 is to be paid 
by Ottawa; $500 by the munici- 
pality. 

(2) There is a minimum operat- 
ing subsidy of at least $150 per 
annum or $12.50 per month. This 
is roughly the present gap be- 
tween estimated rentals and ac- 


_| tual cost to the Federal Govern- 


ment. This subsidy may double 


FOR EVERYTHING THAT'S GOOD IN A GLOVE | Within a few years. 
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Advanced engineering 
and design, economy and 
service ... all these are 
yours when you buy 
electrical equipment en- 
dorsed with the familiar 
'A /E trade mark. Famous 
from .coast to coast, 
‘Amalgamated Electric 
products include — 


’ Lighting Equipment 
Panelboards 
Switchboards 
Wiring Supplies — 
Theatre Lighting 

Equipment 
Small Transformers 


Safety Switches 
Motor Control 


Your electrical . wholesaler 
sells Amalgamated Electrical 


equipment, ~~ 


Ue a 


ORATION LIMITED 


TORONT( ao me) 


ELECTRIC CORE 


MONTREAL 


Before going into the detail of 
these subsidies, there is another 
point of importance. It is the 
seeming conflict between what 
Mr. St. Laurent said and the ap- 
proach to subsidized housing 
made by Rt. Hon. C. D. Howe. 

Just prior to the St, Laurent 
statement, Mr. Howe discussed 
this question of federal participa- 
tion in subsidized housing in a 
signed article in Dalhousie Uni- 
versity’s Public Affairs quar- 
terly, a partial summary of which 
appears on page (777) 

“The Dominion,” Mr. Howe 
wrote) “takes no dogmatic stand 
on these matters. 

“In its proposals to the Domin- 
ion-Provincial conference in Aug- 
ust, 1945, it invited the provinces 
to consider the various aspects of 
low-rent housing and slum clear- 
ance. In the absence of agree- 
ment on Dominion-Provincial 
relations at that time, the pro- 
visions made in the National 
Housing Act respecting low-rent 


“lhousing, subsidization of such 


housing and slum clearance have 
been allowed to stand unchanged. 

“Many things remain to be set- 
tled. In particular, there must be 
a clarification of the position of 
the Dominion, provincial and 
municipal governments in the 


“Meanwhile the Dominion 
while discharging in full its re- 
sponsibility for that part of the 
problem that is the direct result 
of the war, is anxious to work out 
with the provinces and munici- 
palities a basis for handling the 
long-term problem.” 

, Establish No Precedent? 


Has this olive branch of federal 
co-operation in low-cost housing 
thus held out by Mr. Howe been 
summarily cut off by the more 
recent St. Laurent statement? 
Probably not. For Mr. St. Laurent 
was himself chairman of the fed- 
eral group which offered a sim- 
ilar olive branch to these other 
governments in the initial fed- 
eral-provincial proposals of 1945. 

Meanwhile some study can be 
made of the Government’s pro- 
gress in providing cheap low-rent 
housing for war workers and vet- 
ao through Wartime Housing, 

t o ni 

Mr. Howe and other federal 
Spokesmen maintain they do not 
consider this program anything 
more than an “ad hoc” or tem- 
porary expedient. They do not 


‘|deny that it includes subsidiza- 


tion, But they protest that it con- 
stitutes no precedent for a long- 
term approach. 

Latest available figures show 


, sthat federal expenditure through 


‘Wartime Housing, Ltd., had total- 


‘1 led $137.6 millions between April 


1, 1941, and June 30, 1947. 

Initially, such housing was re- 
stricted to war workers. Today 
it is limited to veteran occupancy. 

Of the total, about $80 millions 
was spent to build 17,200 wartime 
houses, inclusive of land, im- 
provement and other costs. This 
works out at about $4,600 per 
unit. Another $13.8 millions went 
for supplementary buildings such 
as staff houses, etc. No one will 
estimate just how much of this 
expenditure has gone “down the 
river” in subsidization, Probably 
quite a lot, much of it argued as 
justifiable because of the war 
emergency. 

What of Postwar Plans? 


Of more immediate concern and 
importance is the postwar pro- 
gram of Wartime Housing. 

For practical purposes, the war- 
time operations of this company 
can be cut off at Dec. 31, 1944. 
Since that date, 16,317 houses 
have been built or are under con- 
struction. Estimated cost of these 
houses to date is $45 millions, Fed- 
eral experts say it will cost an- 
other $50 millions to finish the 
program. This would bring the 
total cost to $95 millions or ap- 
proximately $5,800 per house. 

Because of the wide variety of 
contracts and arrangements under 
which these houses have been 
constructed, information is not 
readily available at Ottawa to 
show the amount of federal sub- 
sidy coritained in this expendi- 
ture. Individual contracts vary 
special arrangement with each 
individual municipality and the 
actual cost of each project. On 
average, it is thought that the 
annual subsidy (exclusive of 
whatever capital subsidy may 
eventually be incurred) is be- 
tween 2% and 3%. This would 
be somewhere between $100 and 


Housing?, 


$140 a year or probably $10 a 
month on average. 
$1,000 Capital Subsidy 

But for 1948, the Government 
through Mr. Howe has announced 
a new veteran occupancy scheme 
designed to give !ow-cost rental 
housing to upwards of 12,000 
persons, 

There are to be three types of 
houses—four-, five- and six--com 
units. Rentals are to be “of the 
order of $29, $33 and $37 pri 
month” respectively. 

The municipality is to con- 
tribute “serviced land” as its 
share in the program. The “aver- 
age value of such participation” 
is put at $450 per house. Any- 
thing over $600 is to be capitalized 
into the cost. Each dollar of con- 
tribution by the municipality is 
to he matched dollar-for-dollar 
by an equal contribution from 
Ottawa. 

According to present estimates 
the average house in the 12,000 
units proposed for 1948 will cost 
$6,500. Of this, $500 will be rep- 
resented by the contribution of 
the municipality by way of ser- 
viced land. This would leave the 
average capital cost to the Fed- 
eral Government of the house 
itself at $6,000. Against this, the 
Federal Government will make a 
$500 contribution by way of cap- 
ital write-off. 

Thus, on average, there is an 
anticipated $1,000 capital subsidy 
on each of the proposed 12,000 
units. Half of this will be con- 
tributed by the federal govern- 
ment; half by the municipality. 


Subsidy on Operations * 


As well there is an estimated 
minimum annual subsidy of $150 
per house or close to 3% in the 
difference between rentals to be 
charged and the federal carrying 
charges. This can be worked out 
as follows: 

Rentals on the typical 1948 
house are charged on the basis of 
60 cents per $100 of federal ex- 
penditure —that is, expenditure 
before deduction of the initial 
federal capital write-off. 

For the “average” house cited 
above this would mean a rental 
of $36 a month or $432 per annum. 

Against this, the federal gov- 
ernment is calculating the follow- 
ing annual charges: 

' 2% carrying charges (on 
$5,500) eeese $110.00 
2%% amortization ...., 137.50 

Administration and re- 
DAIS ccccccveccsetcce 100.00 
TOROS: scievrwe ss eccciccee 75.00 
Vacancies (3%) seeoeee 165.00 


Total s..ceeseeeves $587.50 

The difference between the 
above figure and the estimated 
average annual rental ($432) is 
$155. 

But there are several very 
broad assumptions in the above 
estimate. 

What of Life of House? 

Although the houses are to be 
amortized by the Government at 
the rate of 242% per annum, this 
may turn out to be only a book- 
keeping entry. It is possible the 
houses may turn out to have a 
somewhat better long-term “life” 
than this. If so, there may be 
something coming to the Govern- 
ment on this score. 

Against this possible credit, the 
Government is giving something 
by way of hidden subsidy in 
using an interest rate of 2%. 
Even now, Government money 
costs more than 2%. Over the 
probable life of these houses it is 
likely to be considerably above 
this rate. _ 

Then too, on the matter of 
vacancies. 

The rate used above is about 
3%. Presently, the actual rate 
of vacancy is only 2%. But these 
are abnormally brisk times. The 
real vacancy rate over a 10-year 
period is quite likely to be 


closer to the 5% figure—possibly |. 


even higher. A 5% rate for 
vacancy would add an additional 
$110 a year to the real cost of 
these houses. 

A further possible added cost 
is administration and repairs. 

The $100 figure used above is 
said to be enough now. It is 


‘clearly inadequate over the life 


of these houses. Depending on 
the quality of construction, type 
of materials used, etc., the federal 
Government as landlord may find 
itself running repair bills of sev- 
eral hundred dollars a year be- 
fore very long. 


BOOKS FOR 
BUSINESSMEN 


MANAGEMENT IN MARKET- 
ING, edited by Samuel B. Stock- 
ing, Jr.; published by University of 
Toronto Press-Saunders; handled 
for the trade by S. J. Reginald 
Saunders & Co., Toronto; 118 pages; 
price $2.50. 

Addressed to “the executive who 
realizes that there is more to sales 
management than just salesman- 
ship”; contributions by eight ex- 
perts, with six of its nine chapters 
based on talks given in the ninth 
annual Marketing Lecture Series 
sponsored jointly by the University 
of Toronto and the Advertising and 
Sales Club of Toronto. 


MARKET AND MARKETING 
ANALYSIS, by Myron 8. Heidings- 
field, Ph.D., and Albert B. Blanken- 
ship, Ph.D.; published! by Henry 
Holt & Co., New York; 336 pages; 
price $4. 

A volume on commercial re- 
search, setting forth basic principles 
of marketing survey work, for the 
guidance of business executives. 
Describes and evaluates survey 
techniques such as “depth inter- 
viewing” and “area sampling.” 
Stresses as an important feature, 
that it “presupposes no previous 
knowledge of statistics or statisti- 
cal terminology.” 
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One of Canada’s Great Pacific Coast 


TIMBER 
ORGANIZATIONS. 


With a large capital investment in British 
Columbia’s forest industries, this 36 year 
old company’s diversified operations cover 
every phase of logging, | ting, shingle 
production and sawmilling. 

Through the years, Bloedel, Stewart & 
Welch Limited has followed the policy-of 
turning back its profits into its operations, 
extending and developing in line with 
newest techniques of the industry. . 
Latest development is the Company’s 
sulphate pulp mill operation at Port 
Alberni. The sawmills and shingle mills 
supplied by the Company’s own logging 
operations and the-pulp mill utilizing the 
waste from these operations ensure con- 
tinued supply of these products for future 


generations. 


Shortly, the opening of a Toronto Sales 
Office for lumber and shingles will be 
announced. 


SAWMILLS 
SHINGLE: MILLS 
PULP MILL 
LOGGING OPERATIONS 


BLOEDEL, STEWART & WELCH 


LIMITED 
‘“‘Here Today and Here Tomorrow” 


Here’s an ironing board cover that 

won’t scorch, won’t even discolor..: 

it’s made of Fiberglas. And look what 

next ... Fiberglas storage bags which protect 

garments indefinitely against moth; rot and mildew; 
lamp shades, too, made of washable Fiberglas Mat. 
In textile form Fiberglas makes strikingly beautiful drapes 
and other decorative fabrica for places of public 
assembly ... completely fireproof, waterproof, 

need only a wipe with a damp cloth to 


keep them clean. 


ee 


Sy iS 


ts 
- NY ee 
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Small marbles of flawless glass are melted 
and blown into filaments finer than human 
hair, then spun into fibers soft and pliable 
as silk, blown into wool form or combined 
with plastics. 

Can't burn . . . completely} 

permanently fireproof. Won 

smoulder; Gives off no smoke 

or fumes: 

Waterproof .. . sheds water: 

Won’t absorb moisture, Can’t 

shrink, stretch or swell: 

Soft as silk—strong as etee! 

8:3: like handfuls of fleece, yet 

=" has tensile strength of 


¢ y..2 


it’s Inorganic . : . insect and 
vermin proof; Won't rot, mil- 
dew, corrode: Odorless, ageless: 


office buildings, Fiberglas Dust-Stop? air filters 
keep employees’ lungs dust-free — cut down on 
airborne respiratory diseases. Fiberglas insulates 
homes against heat and cold, deadens sound. Even 
as you read this, members of Polar expeditions 

_ ere facing sub-zero temperatures fn boots, 
snowsuits and sleeping bags lined with 
Fiberglas. Alone, or in combination 
with other materials, Fiberglas 
contributes to better living. 


a 





SAVE 


AND BUDGET | 


Life Insurance Firms 


Adj ust Premium Rates 
Increases in Certain Types ef Policies Reported 


by Some With Reductions in Others — Low 


Interest Rates Tend to Revisions 


_ Life. insurance premium rates 
being adjusted by a number 
‘companies doing businets in 
Canada. In some cases these ad 
justmente are increases but in 
others veduetions on certain 
‘gontracts are reported. One com- 
pany, ie its decreases just 
about equalled the number of 
its increases. 


The general feeling, however, 
is that imereases if not already 
effected are likely to be seen in 
most types of policies in the next 
few months unless interest rates 
‘improve. 

The low level of interest rates 
is the basic factor in the situa- 
tion. In many eases however the 
changes are small. One agency 
manager cited as an example 
of this a premium of $20 a year 
being inereased to $20.20. 

Im another ease, increases on 
participating policies exceeded 
those om non-participating, the 
rates on “nen-par” policies for 


CANADA 
edt 


te 


business 


ode La 


The Great-West Life is in the 
business of. helping -people like you 
to achieve happiness and security 
for the future —through forethought 
and wise planning today. 


GREAT-WeST LIFE 


ASSURANC bANY 


ages under 25 being actually re- 
duced, 


Angther company officer said 
his. company’s increases were 


largely in short term endow- 


ments. 


No Concerted Move 

Other companies were spread- 
ing their increases over whole 
life ordinary policies. As usual, 
action is being taken individually 
and there is no concerted move. 
Some companies have already in- 
creased their rates. Some have 
indicated an intention to da so 
early in 1948, others say they 
have no intention of making any 
change. 


As a general thing the compan- 
ies most affected are those that 
do business in the United States 
as .well as Canada. Reason is 
that effective on Jan. 1, life in- 
surance rates in the US. 
generally will be increased, in 
accordance with the Guertin law 
which requires the companies to 


POOLED EXPERIENCE 


@ period of years the experience 
OFS single insurance company is 
always helpful Multiply this by the experi- 
ence of many companies — qll “Tariff” 
organizations — and cevering a periad of 
many years, and the benefits gained are 
incalculable, 


tions” 


These advantages are nat anly shared but 
passed on to you — in the form of improved 
standards of protection, reduced fire 
hazards, curtailed losses and lower operat: 
ing costs. 


in setting up in Cangda standards of safety 
which haye saved far the insuranee-buying 
public many thousands of dollars. 


By organizing Into “Underwriters’ Associa- 

; companies have “poaled” their loss 
experiences; centralized inspection gnd 

_ public service and resegrch work have been 
maintained; staffs of technical experts haye 
been made available to investigate, report 
and advise on property conservation, 


To deal with the “Union of Canton” is to 
buy adequate financigl coyerage, based 


an 112 years of adherence to high stand- 


The “Union of Canton” is proud ta have 
had a substantial share in thus pretecting 
the insurance interests of the public and 


ards of insurance 


AUS 
UTTER MUU 


practice qnd ethics, and 


te enjoy the surest and most complete 
indemnity against loss. 


Head Office For Canad: Metrepelitan Bide, Ferente @ Golin &. Sword, Manciges for Canada 
COMPANIES QF THE “UNION OF CANTON” GROUP 


BRITISH TRADERS INSURANCE 
BEAVER FIRE INSURANCE COMPANY 


UMITED © THE BRITISH OAK |NSURANCE GOMPANY LIMITED 


Also under some manogement in Ganadg: THE SQUTH BRITISH INSURANCE CQMPANY LIMITED 


N W. BR 


international officer of the 
United Association of Journey- 
men and Apprentices of the 
Plumbing and Pipefitting In- 
dustry, has been appointed a 
director of Polymer Corp. 


adopt new non-forfeiture values 
and new methods of valuing re- 
serves. 


Included with the:move is the 
decision to adopt the new mor- 
tality table, the “Commissioners 
1941 Standard Ordinary Mortality 
Table” replacing the American 
Experience Table of Mortality 
calculated in 1868. 


The use of a new mortality 
table is not likely ta make much 
difference to the insuring public 
in the United States because pre- 
miums had been adjusted already 
to. the greater longevity of ‘the 
people by policy dividends com- 
petition among the companies, 
etc. But it was felt the adoption 
of a new table was desirable if 
the business was to be regarded 
as keeping up to date. 

The higher non-forfeiture 
valugs inciuding cash surrender 
values are associated with the 
adoption of a higher reserve 
basis. 

Back of it all igs the lower 
level of interest rates which has 
caused many companies to com- 
pute their premiums on a lower 
interest basis than most of them 
have heen using, around say 3% 
ta 84%. Some companies have 
alyeady started computing their 

iremiums an an assumed basis of 

044 4a or 8%, 
Because of the Guertin law all! 


Drew Cuts Ground 
For Kids’ Hospital 


Ontario’s Premier George Drew 
ate a sustaining lunch and then 
came down a half-mile from his 
office to turn the first “sod’—a 
small seoop of gravelly mud— 
for Toronto’s new Hospital for 


‘Sick Children. He used the tiny 


ceremonial shovel wielded by the 
late Irving Robertson, son of 
John Ross Robertson founder of 
The Evening Telegram, when the 
hospital’s outgrown building was 
started 58 years, and a couple of 
‘blocks away. 


Minutes later, Foundation Co, 
of Ontario sent steam shovels in 
for the serious business of dig- 
ging out and hauling away 50,000 
cubic yards of clay. The $10 mil- 
lion, 11-story, 548-hed steel and 
brick building will be one of 
Canada’s biggest postwar build- 
ing projects. And it ig a rush 


UNRRA Contracts 
Of $254 Millions 


Filled in Canada 


OTTAWA (Staff) — Placing 
of final UNRRA contracts of 
$2.8 millions for horsemeat, 
erugs and fertilizer producing 
equipment in Canada by Cana- 
dian Commercial Corp., now 
completes this three-year buy- 
ing program, W. D. Lowe, man- 
aging director, states. 

In this period, orders to the 
value of $254 millions have been 
placed in Canada on behalf of 
UNRRA. Chief items were: 
wheat and grain, 65 millions; 
trucks and ambulances, $382 
millions; fish §18.6 millions; 
canned meat, $41 millions; med- 
ical supplies, $10 millions; 
machinery, tools, ships, rails, 
etc., $8 millions. 


job, At the ceremony, “40 off-|' 


duty nurses, trim in white caps 
and navy capes looked on impa- 
tiently. At least 600 sick kids 
were waiting for the 320 beds in 
the ald haspital, 


See Live Issue 
For Parliament 
On Margarine 


OTTAWA (Staff)—It probably 
won’t be the ITO charter nor yet 
the special Newfoundland agree- 
ment, which will be the deciding 
factor in the Government’s atti- 
tude to margarine. Both these in- 
fluences may be important; but 
the issue will still be settled, in 
all probability, by the usual 
counting of interested noses an 
the strictly “urban vs rural” basis, 
which has kept this issue alive 
(or dead) since World War 1. 


Rt. Hon. Louis St. Laurent 
made it quite clear recently 
thatthe Canadian attitude toward 
margarine was dictated by the 
supposed need for protection of 
the Canadian dairy industry. This 
wasn’t exactly news to mast peo- 
ple. But it was news te have the 
acting Prime Minister admit it 
publicly. 


Mr. St. Laurent nated that New- 
foundland's problem is a different 
one. The colony hag no dairy in- 
dustry but an abundance of edible 


campanies in the United States | oils and fats. That is the justifica- 


will be adjusting their‘ premium 
rates on Jan. 1, the changes be- 
ing mastly increases. 


More Reserve Necessary 


Importance of the lower re- 
serve basis is that it takes a 
larger reserve invested at 212% 
to meet the estimated liabilities 
than would be necessary if the 
assumed interest return were 3° 
or 342%. This tends to increase 
the premium rate. 


About 25 years ago, companies 
could figure on an actual interest 
return on invested assets of about 
512% or 6% but now the yield 
on Dominion Government bonds 
is less than 3%. Higher returns 
are available on good mortgages 
and other _ securities. But, 
generally speaking, the average 
rate is well bel6w that obtain- 
able a few years ago. 


Accordingly two 
companies early this year moved 
from a 3% basis to a 212° basig 
for the calculation of their pre- 
miums and the upward move- 
ment of some other companies 
since then is only in line with 
expectations, 


Canadian companies’ doing 
business in the United States 
have of course had to increase 
their rates) to comply with the 
Guertin law and that has acceler- 
ated the trend here. However 
in the meantime the situation in 
Canada is rather mixed, with 
some companies revising rates 
upward and some making other 
adjustments, and some standing 
pat, until the outlook on in- 
terest rates is clearer. 


Assigned Risk 
Plan Extended 


Extension of Ontario’s assign- 
ed risk automobile insurance plan 
to permit applications for insur- 
ance from any person refused 
automobile insurance by three 
companies is officially announc- 
ed (The Financial Post, Oct. 18). 

The plan was originally de- 
signed to take care of financial 
responsibility cases only. A per- 
son whose driving license has 
beer suspended and who was 
required to file proof of financial 
responsibility could apply for 
public liability and property 
damage insurance. But this left 
without recourse a person de- 
barred for same other reason such 
as ald age, physical defect, etc. 

Under the amendment, such 
motorists will now be able to ap- 
ply to the assigned risk plan for 
insurance; and unless “good rea- 
son” is shown against it, their 
application will be assigned to 
one of the companies writing 
automobile public liability and 
property damage insurance in the 
province. All of these have agreed 
to participate in the plan. 


Automobile 7 FI \ 
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tian for a special clause in the 
confederation fpropasal, which 
would permit the island ta sell 
and manufacture margarine, 
while retaining the ban in the 
other nine provinces. He admitted 
this was something of a precedent, 
and that it ran equnter to the 
BNA Act stipulation that no fed- 
eral act should place any barrier 
between the free movement of 


| goods within the provinces. 


Mr. St. Laurent also admitted 
20 in the Geneva 
Charter would, in principle, re- 
quire Canada to remove her pres- 
ent ban an importation of mar- 
garine. But he noted that there 
was nothing in the Chirter to 
prevent Canada from placing a 
prohibitive tariff on the import of 
margarine, instead of an outright 
prohibition. 

Undoubtedly, it would embar- 
rass the free-trading Liberal ad- 
ministration to have to ask Par- 
liament to pass Such legislation in 
the face af parallel attempts at 
Geneva to get world tariffs lower- 
ed. But there is plenty of leeway 
as yet for manoeuvring, in that 
nations do not have to act for “a 
reasonable time’ under the 
Charter. 

Margarine, therefore, is likely 
to be a political hot spot in the 
coming session of Parliament. But 
it doesn’t necessarily mean that 
the protection-loving dairy indus- 
try in Canada is as yet licked. 


APPRAISALS 
VALUATIONS 


Let our Engineers and Ex- 
perts establish the new, 
replacement and depreci- 
ated yalues ef your plant 
and equipment. 


SHAS. WARKOGI. & GO. Lid. 


Montreal Terente Hamilton 
MA.3777 AD.6842 92-4173 


TWA is the way ta fiz ta 


PARIS 


GENEVA BOMBAY 
ROME LISBON 
ane MADRID 


banal age ce, FY or ae, EW olin loon 


“THE SAFETY: 
Sate a 
COMPANY" 


INSURE WITH 
CONFIDENCE... 


With the first British Insusence | 


Office established in Canade, 1804. 


ASSURANCE COMPANY LIMITED 
QF LONBON, ENGLAND 
~ Montreal Toronto 


4 
FIRE @ AUTOMOBILE @ GASUALTY 
INLAND TRANSPORTATIDNO MARINE 
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Would this 


DIVISIONof LABOUR 
help you? 


As’ businesses grow, jobs are broken down inte 
smaller paris; more and more people are assigned 
more and more specialized work. Probably the 
time has come when the sante technique is needed 
‘in the handling of your personal affairs, 

Montreal Trust Management Service relieves you 
of the mass of worrisome detail which is keeping 
you from working at full efficiency, It provides 
constant supervision of your investments, careful 
management of your real estate, skilful handling of 
tax problems and other relevant services of which 
you should take full advantage, We are specialiow 
in all such mattérs, 


We invite you to talk to us shout the type of 
Management Service you need, No obligation is 
invelved. 


Capital, Reserve and Surplus in ewcess of $6,000,000 


MONTREAL TRUST 


Company 
Head Office: $11 Place d’Armes, Montegal 


HALIFAX « TORONTO + WINNIPEG + _ EDMONTON 
VANCOUVER + YICTQRIA + CHARLOTTETOWN 
ST. JOHN’S, NFLD, « LONDON, BNG, « NASSAU, B.W.1L 


Only @ life insurance program that is properly planned 


can do the job you wart. 
Do you have just life inquranee, or do you have « 
definite life insurance program based on meeting getual 


needs? 


For example, New York Life's “PLANNED 
SECURITY” Program, considers such important needs 
as a Clearance Fund to take care of ontstanding debts; a 
Readjustment Fund to help your femily make the tran- 
sition to a new standard of living; an Educational Fund 
fox your children; amd a Life Income for your wife. 


under nw, York Lifts PLANNED 
un wwe Yor bi 

SECURITY" Prosram. your New 
York Life representative, or write — 


CANADIAN DEPARTMENT HEADQUARTERS 
320 BAY STREET, TQRONTO 
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SHEER MERIT DID IT 


HE Indemnity Insurance Company of Nogth 
America (one of the “North Americg’t 
Companies) is now among the largest 
writers of public lighility insurance ig Canadg=e 

* BECAUSE 

” 1, It has no self-imposed regulations to 
prevent it fram designing Special Con- 
tracts ta meet Special Requirements by 
insurers, And premiums ase always 
justly commensysate with the risk. 

2. Its capacity permits the assumption of 
bigh limits of liability, 

3. Its Blanket Liability Contract insures all 
known and yaknawn hasards using a 
single ratiyg factor, 

Ask your Agent or Broker for particulars of this 
"North America” Companies’ Blanket Liability 
coverage. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES 


CANADIAN HEAD OFFICE—TORONTO 


FIRE 


INSURANCE COMPANY OF NORT 
THE ALUANCE INSURANCE COMPANY OF 


MARINE e« CASUALTY 
Service Offices throughout Canada 


AMERICA _ INDEMNITY INSUBANCE COMPANY GF NQETH AMERICA 
PHILADELPHIA FIRE ANB MARINE INSUBANGE EQMPANT 





WE CAN SUPPLY 


CANADIAN STARCH FROM CANADIAN WHEAT 
FOR CANADIAN INDUSTRY! 


> 


KONO OHo one 


WHEAT STARCH 
WHEAT DEXTRINES 
TEXTILE SIZINGS 
PASTES ts 
MEAT BINDERS 


Skilled technicians at your service 
a 


WRITE FORAY FOR COMPLETE INFORMATION, 


. 
£D FROM CANADIAN WHEAT BY 


VY j itor 


"WEAR QFFICE : 741 TALBOT §T., LONDON, CANADA 
WINNIPEG 


wstrial 


ert 


: FORT wiiiam 


HEAR OFFICE. WINNIPEG 


A See CINZEN 


LIKE THE family doctor, Canada Life 
a eatat get 4A intimate 
picture of ug Hives 6 of sore of men, 
women and ildren in each 
community, Sometimes sorrow and 
tragedy visit the homes they know. 
Often they see happiness prevail, 
because families have planned far 
‘the years to come. 

Because af braad experience, 


WHEAT GLUTENS 
PAPER MILL STARCHES 
GUMS dnd ADHESIVES 


VEGETABLE GLUES — 
COREBINDERS 


WESTERN SAVINGS &LOAN ASSOCIATION 


FIRGT 
MORTGAGE 


LOANS 


BRANGH OFFICES 


Agency Building, Edmenten, Alta. 
221 Acith Aye.. W., Calgary, Alta. 
McCallum-Hill Building, Regina, Sask. 
487 Benue Building. Sagkgtegn, Sask. 
1 Reya! Bank-Building, Brandon, Man. 


i15.000,000.00 


Total Bank Assets More Than Doubled 


A 45% 
loans during the past year reflects 
the vital part played by the Cana- 
dian » . in their role as sup- 
pliers of credit, President B. C. 
Gardner told the annual meeting af 
the Canadian Bankers’ Association 
at Montreal. Inerease since the end 
of the war is 86%. 

As a result, there has been a mark- 
ed shift in the employment of bank 
assets, with loans coming nearer to 
their prewar position ag the chief 
source of bank earnings. This pre- 
war situation has not yet been re- 
stored but marked progress has been 
made since the war ended. 

Despite substantial increases in 
y banking costs, charges for hank serv- 
‘ices have heen maintained at previ- 
aus levels, Mr. Gardner added. A 
digest of his remarks fallaws: 

What Wave the hanks done as sun- 
pliers af credit? 

Commercial lending, including 
purchases of short-term industrial 
securities but exeluding loans te 
pravinces and municipalities, has 
increased to $2,025 millions at the 
end of August from $1,402 millions a 
year before; an increase of 45% in 
——.|the year, and 88% since the war's 
end. 

Latest available classification of 
jending activity in current loans and 
discounts alane in the 12 months tn 
July 31 shows an inergase of $601 
millions in this category, The an- 
alysis indicates that. within the per- 
iod, wholesale ary] retail merchan- 
dising loans have nearly doubled. 
Loans to manufacturers were up by 
pearly 70%. Although farm income 
in the early part of this year was 
higher than ever before and the 
liquid position of the farming com- 
neny is generally buoyant, loang 


grawers increased 38%, Adyances to 

ublic utilities haye risen by 165%. 

gans to branches of industry not 
already classified and to individuals 
alsa show increases ranging from 
20% to 45%. 

In addition to loans for current 
operations, the hanks have made 
samewhat longer-term advances. re- 
payable serially, to enable borrow- 
ers in good standing to convert 
plants from a wartime to a peace- 
time basis ang to expand productive 
facilities. It is of course a cardinal 
principle of good banking that such 
loans be made with care and in 
amounts strictly related ta the ca- 
pacity af the borrower to repay from 
actual earnings year by year. But it 
may be useful to remark that the 
weight of taxation in peacetime 
should not be such as to prohibit the 
reasonable expansion af business 
from retainable earnings after taxes. 

“I believe the government ig con- 
scious of the dangers in this regard 
and it is, therefore, gratifying to 
note reductions of taxes already 
made while hoping that such reduc- 
tions will be carried eyen further.” 

A considerable part of the expan- 
sion in loans is due to financing of 
inventories due to higher prices afd 
volume. Loans to finance excessive 
or speculative accumulation ‘ of 
stocks of merchandise may aggra- 
vate inflation and are in the inier- 
ests neither of the community nor 
ef the borrowers. 

There has also been a substantial 
expansion of personal loans. The ex- 

erience with these loans emphasizes 
he liquidity of these advances and 
their usefulness as long as care is 
taken that borrowing is met over- 
done. 

What part of bank hente is em- 
played in loans? 

As aregult of the vigorous upward 
trend in lending, there has been a 


Public Deposits Up 142% Since Prewar 


increase in commercial to farmers, cattle raisers and fruit marked shift in the distribution of| 


hank assets. At the end of August, 
1939, the total loans af the Canadian 
chartered banks were equivalent to 
34% of all assets. Six years later, at 
the end of the war, this production 
had receded ta 21%; at Aug. 31, 1947, 
the latest figure available, loans 
were equivalent to 28% of total as- 
sets. In contrast, total holdings of 
Dominion and provincial govern- 
ment securities were on the eve of 
the war 34% of all assets. As a result 
of the demands of war finance this 
ratio had increased to 42% by the 
end of Aug., 1945, but as at Aug. 31, 
1947, it had declined again to 43%. 
This partial realignment of the two 
major elements in the banking 
structure is ‘welcome indeed and 
demonstrates conclusively the resili- 
ency of the banking system. 4 con- 


itinuation of the trend is most desir- 


able. 

The dimensions of Canadian com- 
mercial banking haye more than 
doubled since before the war. Total 
assets of all chartered banks, which 
amounted to $3,548 millions in Aug., 
1939, were at latest report $7,795 mil- | ° 
lions, an increase of 120%, e 


How has the expansion in banking | °°" 


operations affected bank costs? 

It is not generally realized what 
it costs to maintain the high stand- 
ard of efficiency in banking that the 
Canadian public has come to accept 
as a matter of course. The following 
figures give some idea of the magni- 
tudes that are involved. The annual 


| payroll of all the chartered banks 


now amounts to more than $70,000,- 
000, against $37,000,000 at the out- 
break of war—an increase of 90%. 
Indeed, over the last two years alone, 
since 1945, our payrolls have been 
increased by more than $13,000,000. 
The increase in the size of bank 
staffs, 67% since 1939, is less than the 
increase in payrolls, indicating of 
course that rates of pay have been 


| Streamlined Income Tax Form 
Eases Headaches for Million 


wareae” training and Snide 
yadecme nding of human problems, 
the Canada Life representatives are 
well equipped to study yous individual 
requirements and to pecommend the 
type of financial pratection best 
suited §0 your needs. They are the 
type ef people you will like to con- 
ult. Yoy’ll find them gand citizens, 
psi friends, 
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QTTAWA (Staff)—More work 
for the Government but a “new 
deal” for 1.1 million Canadian tax- 
payers is farecast here with the 
advance showing of 1948 simpli- 
fied incame tax forms. 

The new form removes the 
horrors of calculation for all per- 
sens whose total income is less 
than $3,000; and who are employ- 
ed by the same firm ar employer 
throughout the year 1947, 

The new forms are an exten- 
sion of the familiar “flimsy” 
which employers now fill out in 
the spring and hand to their em- 
ployees (and to the government) 
to indicate amount of salary or 
wages paid and the amount of 
tax deducted at the source. In- 
stead of the customary slip 144 
inches deep, the new form is 
about 342 inches in depth. Below 
the section where the employer 
fills in the’ usual information, is 
a section which the employee will 
in future complete. This means 
that when the slip is received hy 
the employee next March or 
April, he will answer a dozen 
questions on the slip itself, and 
return the slip to the local Income 
Tax affice before April 30. 

Department Does Figuring 

Nothing else will be required 
ef him at that time. The Income 
Tax Department will ¢aleulate 
his tax and will send him a bill 
for any unpaid halance before 
Sept. 30. This means that for the 
lucky 1.1 millions of taxpayers in 
this special group, no additional 
tax will be payable until after an 
assessment notice has heen re- 
ceived fram the department. 
hey will then be allowed one 
month in which to pay the hal- 
ance, without interest ar penal- 
ties being added., 

Officials estimate that on the 
basis of past experience, anly $15 
millions will remain to be collec- 
ted from these 1.1 millign tax- 
payers. 

Tt js estimated that aut of the 
2.5 million Canadians now paying 
income tax, about 1.3 millions will 
continue to use the old T} special 
as in the past; that 500,000 will 
continue to use the Tl General. 

Cut Puplicate Effort 

Over-all effort will be greatly 
reduced ance the new form is 
understood and accepted, it is 
stated. Burden on employers will 
be temporarily increased by as- 
sistance which may have ta be 

iven employees until the new 
‘orm is understood. Apart from 


HAHN BRASS CO. net profit for 
the year e a June 30, 1947, was 
mere than dauble that of the previ- 
aus age ue nan Sales increase 
$84,066 ditions to capita 
assets was Ae 
CaME apr Oty “y 


ded Jun 
Nf ft arn 14, whe 30 $1 Fa 
Less: inte @ taxese . 
Net profit 5 
— Pref. divds. 
Common 


Sutpl * i05 
ssi 
ee tes ar fet 


$59, 23 
9 
35,656 
a4, 267 


33 
d depreciation. 


ria Record: 


aang RALAN SHEET 


att Uns at fe secs. . $233, 225 
Ma *. ery C.. Tee. 


$70,052 = 948,823 


that, there is little change in pres- 
ent procedure. 
‘So far as income tax officials 
are concerned, though their work 
will be heavier by reason of extra 
mailings, calculations, etc. it is 
pointed out that tax clerks have 
to make the calculation for each 
taxpayer's income, in any event. 
The only major change is that 
only the tax clerk will now make 
the calculation. He will put his 
figures down on the sheet in-| 
stead of checking the taxpayer's 
calculations as is now the case. 
Employers will receive the new 
forms some time before Feb. 28 
next. 
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| 1,190, Pe: ase 1, 1a ed 
~ 155,671,898 1s PPS ce 


Liabilities 
Gapital paid-up ‘ 
Rest fund 
Notes in cire. . 


posits: Dom. , 
| Chart. banks . 
Other 
Total deposits .. 6 
Liabs. payable! in 
sterling 
1d for’n. gold 
| curren¢ies: 
Deposits .... 


All other liabg. .. 
ro lighe. 


481,003,680 
3,7 55.951 
erat itl 


$15,385 1,815,385 
39,246,196 97,476,837 
anaes 1,930,560,812 1,996,424,188 
515,385 1,815,385 

gubeia =. ened 346,920 


332,864 
Investments: 
Dom. govt. sh. 1,067, “sii 396 1, 13}, 822,878 


Qth. Rom. ger: h: 
28:083.770 ines 


Other secs. 
1,930, 7,930.660,812 812 1 1,906,424,188 424,188 


Set Changes 


The B 1 Re ¢ Can @ announces 
tne tollow wie staff changes 


H. AYNE, mana ger, 
Alta, «i? Bema anager r. Grande Pr 


, assistant account- 

a, wy. PROBHO Rn Ont. to be man ager, 

dessa, Opt. 

$s Ter Prince Rupert, BC., 

te be EB DAVis er eT ce, 
vis Mh el 


Monte ideo, Uru 


sragter var. 
ven n, Tri 


Total invest. 
Premises 
All other assets . 


Total assets ..., 


oremast, 
rie, Alta. 


tant manager, 


a 
ie be L, accountant. 
be AN equltent ‘ort 


ll, a nt anager, 
Brantford, cade! accoun online: ake q, 


NCral sae Switt Current, to be 
ra 
NAN’ of Port Arthur 


J. N. 
arcountan 
N. 


sttiee”” ‘ 6 ® 


The Canadian Bank of Commerce an- 
nounces the sollawing ¢ 

T. A, INGLIS, forme accountant, 
One Qnt., ta be manager, Cayyea, 


NES. formerly manager, Lady- 
., ta be manager, Courtenay, 
Bey ie ae formerly mana of 

Shedden, bran he manager: at 

OR}. vy ne 

cx. formerly manager, 

Vanderhoot ALLA to be manager, Lady- 

smit . 


Ww. "G. KENNEDY, formerly accountant, 
Prince Pape .C., ta be manager, Van- 


emit 


derhoof, 


advanced considerably. There are 
now 2!4 times as many women on 
bank staffg as before the war and 
they now comprise 50% of the work- 
ng. force. 

he banks have also been contrib- 
uting an amount equal to 12% of 
each emplayee’s salary to pension 
funds. . 

But while costs haye risen in large 
proportions, charges for bank serv- 
ices have not been increased at all. 
Indeed, interest and discount rates 
are in general somewhat lower. If, 
howeyer, the upward trend of costs 
continues, at least some of the 
charges for bank services will in- 
evitably have ta be reviewed. 

Meanwhile public deposits haye 
risen 142% from $2.4 billions in Aug- 
ust, 1939, to se billions at the latest 
report. Demand deposits during the 
| war rose 187% fram $705 millions to 

2,026 millions, and increased to 
$2,315 millions in the next year but 
have since declined to $2,058 an Aug. 
81. Savings deposits rose 66% dur- 
jing the war and haye subsequently 
‘increased to new high records. 


il 
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Which way do you dictate 


ANCIENT WaY—man- -to-secretary 
dictation, This impractical method 
keeps two people tied down hour 
after hour, every day — causing delay, 
and letting work pile up and get 


MODERN WAY—Electronic dicta- 
tion, pioneered by Dictaphone Cor- 
poration, is g boon te both boss and 


‘ secretary. Electronic recording lets a 


man really relax . . . completely!, 


Speaking into the handy Dictaphone 


? 


OLD-FASHIONED WAY —mgn-to- 
machine, aceustie dictation. A step 
forward, it frees the secretary and 
speeds work. But ease of operation 
and perfect reproduction dictate an 
even hetier method. 


waaben' is exactly like thinking 
out loud. And becauge it means faith- 
ful reproduction, your secretary can 
quickly transcribe all your dictation 
with case, and without error! 


DicTAPHONE ELEcTRONIC Dieration 
HAS PROVABLE APVANTAGES 


S" Back and relax. Your Electronic 
Dictaphone machine will catch 
every word-—gven @ whisper. It gives 
you better recording! Better reproduc- 


/ 
tion! Electrenic ease! Dictaphene’d 
dependable! For a demonstration, call 
your local Dictaphone Representa 
tive or write for descriptive literature. 


DICTAPHQNE CQRPORATIQN LIMITED, 86 BICHMQND St. W., TOZxeNTOe 


The worg DICTAPHONR is sys ' 


Te Ne of 


Dictaphowe 


Cor 
iret 


2 
Model AE, with either hand. * 
or desk microphone, ’ 


THe Unseen INpUsTRY 


Pulp and paper mills are usually located 
in the hinterlands. Many Canadians are even 
unaware of their existence. Yet these unseen 


mills, small and 


large, added together pro- 


duce more wealth for Canada than any other 


single industry. 


They furnish paper for three of every 
five newspaper pages published throughout 
the world. They produce far mare export 
dollars than any other Canadian industry. 


DICTAPHONE 


They create half a billian dollars of new 
wealth annually for Canada. And they pro- 
vide the domestic market alone with paper 
and paperboard having a value approximating 


our gold preductian. 


Pulp and paper is Canada’s most valy- 
able industry, In faet, the well-being of 
every Canadian depends on’ the health of 
this great, but unseen industry. 


PULP & PAPER INDUSTRY OF CANADA 


109 mills, small. and large, from coast to coast. 





DIVIDEND NOTICES 
one. OF OF MONTREAL 
NODE tt oe 


ebare 
spon a tp Gil Se ofS 


DIVIDEND NOTICES 


Woods Manufacturing 
Company, Limited 


otice is hereby given that 
quartery dividend 0: 
share, on th 
Value mm Shares of the Com- 
declared for the 
Bir ending December $list. 
aries ot 


mber 17th, 1947, 
embe: 
By Order of the Board. 


te ars 1947. 


MONETA PORCUPINE 
MINES LIMITED 
(No Personal Liability) 


DIVIDEND NO. 25 


‘CE is hereby given that a divi- 
Pier tas One 


day interim dividend of hirt 


of record Nove 
J. G. COSTELLO, 
Secre 
Montreal, October 31, 1947. 


British Columbia Forest 
Products Limited 
NOTICE OF DIVIDEND NO. 1 

At a meeting of the Board of Di- 
rectors a semi-annual dividend of fif- 
teen cents (15c) per share on the 
issued ordinary capital stock of this 
Company, was declared payable in 
Canadian Funds on ree 2nd 
1948, to shareholders of record at 
the close of business Decentber 15th, 


Said dividends will be be pest 
spect of the shares 
bearer share warran 
pany upon presentation and delivery 
of coupon No, 1 at the Royal Bank of 
Canada in Vancouver, Montreal, To- 
ronto, Halifax and Sai John on‘or 
after Feb ruary 2nd, 1948 

By order of the Board. 

O. F. LUNDELL, 
Secretary. 

Vancouver, B.C., November 10, 1947. 


in re- 
in b any 
roe the Com- 


WAITE AMULET MINES, 
LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given tat “n 
en 
(30c) per share, payable in — 
funds, has been declared b 
Directors of Waite Amulet 


ae 
Limited, payable December 


10th, 


*1 1947, to shareholders of record at the 


hereby given that a divi- 
dend of 62% cents per share has been 
declared on the outstanding Prior 


“Seares of of the = y 

at med January Ist, 1948, re- 

of Record at the on of busi- 
December ist, 1947. 


—_—_— 
ABITIBI POWER & PAPER 
COMPANY, LIMITED 
Dividend Notice 


given that a divi- 


' Notice is hereby 
dend of 374% — share hes be eee 
ae outstanding 


SS Sees of 


==. 
BROADHURST 


Toronto, Ontario v 
overmber 


N 13th, 1947. ° 


ELIANCE 


RAIN COMPANY 
L 


MASSEY-HARRIS 
Company, Limited 
DIVIDEND NOTICE 
Notice is hereby given that a 


quarterly dividend of twenty-five 
cents wan (ike) ner share, Canadian 


of November, 1947. 


By Order of the Board. Dated at 
Toronto, November 12, 1947, 


C. N. Appleton, ¢ | 
Secretary. 
Canadian Silk Products 
Corporation 


DIVIDEND NOTICE 


close of 


By Order of the Board. 
J. R.. BRADFIELD, 


Secre 5 
Toronto, Ontario, — 
November 17, 1947. 


The Great West Saddlery, 
Company Limited 


6% Cumulative Second Preference Stock 
($50.00 Par Value) 


A dividend at the rate of six per cent 
(6%). per annum, being the accumu- 
lated dividend for the th months 

Decem! 


November 2ist, 


Where Are Farmer-Grads 
Going After University? 


Following is a digest of the 
third report on the National Sur- 


»|vey of Employers being carried 
rjout by the Federal Department 


of Labor to assemble information 
on future employment opportun- 
ities for university graduates. 

Agriculture: In the five-year 
period 1947-1951 inclusive, 3,129 
students are expected to graduate 
from agricultural colleges 
throughout the Dominion, This 
is more than three times the num- 
ber who graduated during the 
five-year period 1942-1946 inclu- 
sive. 

Estimated demand during this 
period is about 2,700, leaving the 
not unreasonable surplus of about 
400 to meet losses in supply due 
to emigration and diversion to 
other fields. 

Studying the occupational dis- 
position of some 560 students 
immediately on graduation in 
years 1943-1946 we find that only 
9% entered farming; 33% entered 
the government service; 30% took 
jobs in industry and 28% under- 
took teaching or post-graduate 
studies. 

A breakdown of the estimated 
2,700 openings in the five-year 
period is as follows: Government 
service 1,200; industry 600; teach- 
ing at secondary school levels, 
300; and farming, 600. Twenty per 
cent of the 1947 students indicat- 
ed they would take up.farming. 

Architecture: it has been diffi- 
cult to forecast the demand for 
architects since the extent to 


Western Cattle 


which additional architectural 
staffs will be needed depends, as 
far as timing is concemed, on the 
rate at which new construction is 
put in hand. 

However, it appears that the 
combination of the age factor and 
the general prospects in construc- 
tion planning and modernization 
fields would discount to a great 
extent the possibilities of over- 
supply in this profession. Total 
number expected to graduate dur- 
ing the five years ending 1951 is 
574. Future graduations are as 
follows: 41 in 1947, 43 in 1948, 73 
in 1949, 211 in 1950 and 206 in 
1951. 

Indications are that govern- 
ment agencies, industrial corpora- 
tions, etc., (omitting practicing 
architects) will absorb more than 
200 architectural graduates in the 
five-year period. This leaves 
about 300 available for architec- 
tural practice in -the narrower 
sense. 

Forestry: During the five-year 
period, five times the number of 
students will graduate with for- 
estry degrees than would have 
graduated had the enrolment 
trend for the past 25 years. been 
maintained. 

In the immediate past there 
has been an acute shortage of 
graduates for forest management, 
logging or scientific research. At 
the present time there are open- 
ings for 200 new graduates in 
forestry and supply will not catch 
up with demand until 1949, 


Yards Glutted 


Rural Areas Denounce Strikes 


From Our Own Correspondent 
SASKATOON—Cattle, yards 
here were plugged and prices 
dropped at least 50 cents per 
100 16. as shippers anxiously 
awaited arrival of stock cars 
from Eastern Canada. Prince 
Albert stockyard suspended 

business, due to congestion. 
Shortage of stock cars was 
directly traceable to the recent 
packinghouse workers’ strike, 
when the cars were moved to 


Second | eastern Canada in some cases 


the Transfer Agents of 
at the close of business on November 
30th, 1947, 

By Order of. the Board. 

J. C. BROADFOOT, 
Secretary. 

Winnipeg, Man., 
November 13, 1947. 


RAND 


SERVICE STORES (CANADA)) 
eu. 
DIVIDEND NOTICE 


Notice is hereby given that a Givis 
dend of twelve and one-half (12%c. 
conte er share has been declared = 

ares of Rand Service Stores 
(Canada) ) Limited, payable Decem- 
ber 15, 1947, to shareholders of rec- 
ord November 30, 1947. 

By order of the Board, 

DAVID S. KAYE, 
President. 


Montreal, November 3, 1947, 


London Hosiery Mills, 
Limited 
Noti 
plese dete Pre Sela 


and in other instances were put 
to other: uses. But whatever 
the cause, the shortage caused 
serious concern, Farmers had 
been hindered for more than 
six weeks in marketing cattle 
ready for market and in selling 
hogs which everyday grew 
more and more overweight, 
with consequent loss in finan- 
cial returns. 

Railway officials said they 
were making every effort to 
obtain the necessary cars, but 


CCF Ultimatum 
Boosts Output 
In Box Factory 


From Our Own Correspondent * 
REGINA—An ultimatum from 
the CCF Government to its em- 
ployees at the Prince Albert box 
factory, has resulted in boosting 
production sufficiently to justify 
its continued operation, it is an- 


of | nounced here. 


Resources Minister J. L. Phelps 
warned workers after a labor dis- 
pute at the plant last July, that 
the factory had bcen put on a 


to | three-month trial basis and would 


ember 23, 1947. 
By order of the Board, 


Lower Canada Plans 
Geophysical Survey 


NOTICE 


THE DOMINION BANK 
given that the 
1 Meeting of the 


at the 
Head Office of the Bank in To- 
ronto, on Wednesday the tenth 
da of December, 1947, at 2.30 
o’clock p.m. 


By Order of the Board. 


Toronto, 21st October, 1947. 


THE CANADIAN BANK 
OF COMMERCE 


meeting of the share- 


b 
Notice is hereby given that a 


Dividend of seven and one- 
half Cents (37%c share has 
been declared wa tue. Clas 


we, Se 72, aad 
dard time. ut 


By order of the Board. 


Toronto, 10th October 1947. 


. 
25. 


be closed if workers failed to im- 
plement a three-point program. 
This was to “increase production, 
decrease the unit cost and bring 
the factory out of the red.” 


“The public is in no mood to 
maintain the losses of this fac- 
tory,” Phelps declared at that 
time. “I don’t want anyone to get 
the idea that the Government 

can’t close it. It is not a vital 
industry.” 

Labor trouble at the facto 
occurred in July when 70 employ- 
ees took strike action to protest 
the dismissal of two fellow work- 
ers. Following this, management 
of the plant dismissed all em- 
ployees involved in the strike and 
the plant was shut down. Work 


could offer little hope of any 
speedy improvement. Deliveries 
of horses to Eastern Canadian 
and American points was under- 
stood to have been particularly 
heavy in recent weeks, ag- 
gravating an already bad situ- 
ation. 

Executive of the Saskatchew- 


‘an Association of Rural Muni-+ 


cipalities has condemned the 
principles of strikes and lock- 
outs to settle labor-employee 
disputes, and has stressed the 
need for negotiation to protect 
both the general public and the 
national economy from “disas- 
trous results of prolonged stop- 
pages of normal operations in 
essential industries.” 

The executive said it con- 
sidered strikes as a means of 
settling differences “in the 
same category as war for settl- 
ing international disputes” in- 
asmuch as the innocent by- 
stander was often a greater 
sufferer than the belligerents. 


COMPANY 
REPORTS 


MAPLE LEAF GARDENS net 
frrofit for the period Oct. 31, 1946 to 
Aug. 31, 1947 was up 41.4% from 
the previous entire year; due princi- 
pally to the fact that the hockey 
team participated fully in the play- 
off games in the 1946-47 season, 
culminating with the winning of 
the Stanley Cup. 

On Nov. 1, 1946 the company re- 
deemed its outstanding preference 
shares, funds necessary for this be- 
ing provided by sale of $700,000 
instalment debentures maturing 
$70,000 per annum. 

INCOME ACCOUNT 
Aug.31 Oct. 31 

1946 

$354,420 


Periods Ended: 


Depreciation ...0++. 
Tax provisions 

Net profit 

Less: Pid. divds. ° 
Common divds. .... 

Surplus for ye 
éIncl. ref. T 

Times Deb. Interest Earned: 

Before depr. 
After depr. 

Earnings per Share — Dividend Record: , 
Preferred: Paidt . $0.70 
Common (new):t 

(2.50) 
(2.65) 
Pa (0.50) 
tRedeemed Nov., 1946. 
Before 4 for 1 slit Mar., 1947, 


, CONDENSED BALANCE SHEET 


sh val, 
Total curr, assets ., 
Misc. assetsa 
Fixed assets* 
Franch, & contr. 
Total assets .... 


R 
was resumed after a week of ne- 


gotiation, workers agreeing to |" sR! 


submit their dispute to arbitra- 
tion, 

A report tabled at the last ses- 
sion of the legislature showed 
a net loss of $14,191 for the fac- 
tory from November, 1945, to 
Sept. 30, 1946. 


usa 

"After cepr. of . 
aIncl. ref. EPT 

Working capital 


147,984 

STEELOY MINING CORP. Nov. 
4 installment of 50,000 shares at 12%% 
cents and each subsequent install- 
ment under agreement with Elaine 
Agency, have been extended for 60 


Mills at: GODERICH WINNIPEG and CALGARY 


\ 


Sask. Honey Crop 
Is Seen $1, 570, 500. 


From Our Own Correspondent 

REGINA—Saskatchewan’s esti- 
mated honey crop, 6,232,143 Th. is 
valued at $1,570,500, more than 
double the 1946 return of $715,- 
577 from 3,955,655 1b. in 1946. 
Average price per pound rose 
from 18.09c to 25.2c. Average per 
colony production this year was 
83.5 1b., well below the 10-year 
average of 100 1b. per colony, 
but up considerably from last 
year’s average of 53.3 Tb. 

In addition to honey, a total of 
54,112 1b. of wax was produced, 
valued at $25,865. Number of 
registered beekeepers dropped 
from 12,018 to 11,167. 


Face Shortage 
Of Seed Grain 
Alberta Warned 


From.Our Own Correspondent 

EDMONTON—Farmers should 
purchase their registered seed 
grain supplies now before fur- 
ther carload shipments to the ex- 
port market leave the province, 
A. M. Wilson, Field Crops Com- 
missioner, warns, predicting that 
next spring will see “the worst 
registered seed supply situation 
in the province’s history.” 

The situation developed from 
removal of federal export restric- 
tions on certain kinds and grades 
of seed. Farmers who grew 
registered seed grain this sum- 
mer will benefit from the higher 
prices resulting. However, re- 
moval of restrictions places a 
greater premium on seed grain 
because of the widening of the 
market. Prices havé risen and 
the bigger market will result in 
a shortage by next spring. 

Prices of registered seed wheat 
have almost doubled. Average 
price for No. 2 seed of registered 
varieties sealed in sacks is $4.25 
a bushel (last year, $2.35). Bar- 
ley and oat seed have also soared. 

About 800,000 bushels of regis- 
tered seed wheat was grown in 
Alberta this summer. Farmers 
of the province normally use be- 
tween 50,000 and 75,000 bushels 
of registered wheat. About 
700,000 bushels of seed oats were 
grown, compared to domestic re- 


Saskatchewan 


Pool Surplus 


Is $2,169,633 


From Our Own Correspondent 
REGINA — Saskatchewan Pool 
Elevators and Saskatchewan Pool 
Terminals Ltd., reported an op- 
erating surplus of $2,169,633 for 
the year ended July 31, 1947, to 
the annual meeting here. 


The surplus was after provid- 
ing for depreciation on fixed as- 
sets at regular rates, $1,093,393; 
interest on the 1929-30 pool over- 
payment of $242,023 and payment 
of interest on elevator deductions 
made during the season, amount- 
ing to®$365,856. 

The earning was based on total 
handlings of all grains of ap- 
proximately 131,946,000 bushels 
through pool country elevators 
and about 97,423,000 bushels of 
all grains through Saskatchewan 
Pool Terminals Ltd. 

Saskatchewan Pool Elevators 
this year passed the two billion 
bushel mark for grain handled 
since inception of the pool 23 
years ago, Handlings of all grains 
through pool country elevators 
for the 23 years totalled 1,955,352,- 
518 bushels, 


Deliveries in the present crop 
year exceed 63 million bushels, 
bringing the total above 2,018 
million bushels. ‘ 

Grains handled during 1946-47 
totalled 131,986,005 bushels, of 
which 131,928,166 were handled 
through pool country elevators; 
the balance was loaded over the 
platform. This represented 50.85% 
of total handlings in the province. 
Pool terminal handlings for the 
year amounted to 97,423,015 bush- 
els, bringing the 23-year total 
close to 1.5 billion bushels, 


quirements of about 100,000 bus- 
hels. Much more seed barley was 
grown than the 50,000 bushels 
used in a normal year, 

“But seed growers are not go- 
ing to leave all this seed around 
waiting for Alberta farmers to 
buy next spring,” Wilscn warned. 
“They would like to take care of 
Alberta farmers first; but if they 
leave this seed grain around, they 
will have to settle for disposing 
of it as ordinary grain.” 


Grain Prices 


Winnipeg Grain Futures 


Week to Nov. 17, 1947 
Crop year from High 
Aug. 1, 1947 for 
High Low 
Oats 
96% Dec. se2. 89% 
9542 May ....4 .87% 
954 July ceoce "8454 


Barley 
1.23% 
1 


Dee, coces 
May «soos 1.20% 
1.07% aoe ecoce 117% 


+ seeee! 4.02% 
July coos 


Low 
for 


2 
3.57% 3.10 


Close 
week week Nov. 17 


Cash Quotations 
For Week 


Nov.17 Prev. Week 


High Low High Low 
Oats 


2C. W. .. 90 BA% 

3C. W. .. 88% STi ‘ao% 83% 
Barley 

: Feed .. 1.22% 1.21 1.19% 1.18 
2 Feed .. 1.21% 1.19% 1.18% 1.16% 
Rye 

2C. W. . 400 8.00% 3.07% 3.73 


BBY 
84% 
81 


1.23% 
1.18% 
1.15% 


3.86 
3.72% 
3.45 


THE ALBERTA PACIFIC GRAIN CO. (1943) LTD. 
Operators of Country Elevators 


Saskatchewan 


Terminal Elevators at 


Vancouver and 
Port Arthur 


Offices: Calgary and 
Winnipeg 


oat @ See 
ant Wh CANADA 


@ WORLD- ‘WIDE DE EXPORT, FACILITIES 
® SPECIALISTS IN iW FORAGE ‘AND PEA SEEDS. 


@ MANUFACTURERS OF FRESH 
“VICTORIA”. LIVESTOCK FEEDS 


McCABE GRAIN CO. LTD. 


ae OMe SS 
SASKATOON 


PORT ARTHUR > 
+ EDMONTON - 


Mil hg sci 
VC ae 


ST. BONIFACE* BRANDON + 
eS T@elth Ad Meee athe 


REGINA 
Wil i hate abs 


Grain Merchants 


Shippers and 


Exporters 


HEAD 
WINNIPEG, 


OFFICES THROUGHOUT 
er NBT 


OFFICE 
MANITOBA 


- Ba 
eel) 
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GRAIN 


MERCHANTS 
SHIPPERS 
AND 
EXPORTERS 


TORONTO ELEVATORS 
Limited 


HALLET & CAREY LIMITED 


GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 


Owners and Operators 
Fort William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 
Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 
— Vancouver, B.C. 


Western Grain Co. Ltd. 


WINNIPEG, CANADA 


275 Country Elevators and Terminal Elevator 
at Fort William 


SERVING THE PRODUCERS 
OF THE PRAIRIE PROVINCES 


Shippers and Handlers of All Grains 


ewe 


N.M. PATERSON & COMPANY LTD. 


Own and Operate 
Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip * 

Head Office: FORT WILLIAM, ONT, 

609 Grain Exchange, Winnipeg 


O 


LAKE OF THE WOODS MILLING COMPANY, LIMITED 


AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET AS AT Sist AUGUST, 17 
ASSETS ; 


Smee emcees 


Current Assets 
Cash on Hand and in Banks (Net) .....cseceeee @ 440,285.87 
Sevustenente Market Value $39,960.00) ....sssee 15,000.00 
Accounts Receivable— 

After providing for Bad and Doubtful Debts... 2,505,619.17 

Inventories— 

Valued as follows: 
ximate Market Value 
‘eed at approximate Manufactured \ 


Base ‘ead Materials at approximate Manufac- 
tured Cost and appernns Coss rane 


TOMPOCHUVERY  ccccccccccceccvcecececes 3,526,630.40 § 6,487.535.16 | 


Deferred Charges te Revenue .......00e0s See e reer eeeeeeteseeebee 38,801.97 
Refundable Portion of Excess Profits Tax ........0+++ sepeccocesene 215,413.88 
Gundry Investments—Grain Exchange Seat, etc. ....ccscsseeseee 6,529.00 


a ty my in Controlled Gomoeay--Alnee Industry 
t Cost less amount written off 


tn rty Account 
Land, Water 


@11,193.87 


eeereeereeeeeeee sreeeeereeeeeeee 


ater Buildings, Machinery and 
—— at Cost, less aoe —- 
: Reserve for Depreciation 


6,632,475.90 
2,816,924.90  3,805,551.00 


250,000.00 
$11,415,024.86 
SRE 


Goodwill SHSSSSSSEESESESESESSHSESSESEESESEESESEHESEHSSESERESER CERES S 
I, j { ) 1) 
On Behalf ef the Board: F 


WALTER MOLSON, Director 
P. ¥F. SISE, Director 


LIABILITIES 

— is aval incl —_e fund blé to 
Accounts e, inclu Te paya 
Commodity ces Corporation . i 1.88 
Provision for Federal, Provincial and Municipal in 
424,900.70 § 2,031,272.58 


Insurance and Other Reserves SSSSHSSSESSECHHSSSFECEC SESE SESE ESEe 150,133.23 
Capital Stock 
Asthorized— 
200,000 shares of No Par Value Common Stock 
15,000 shares of 7% Cumulative Preferred 
Stock at $100.00 each 


Issued— 
147,689 goo of No Par Value Common Stock 
15,000 of 7% Cumulative Preferred 

mo of $100.00 each 


2,953,780.00 
1,500,000.00 


Earned Surplus .......ssescecscesccesscvess oeeensesecsccccesscses 
Refundable Fortion of Bacese Profits Tax Seeeeecerseseesceseers 


4,453,780.00 


4,574,425.19 
215,413.88 


$11,415,024.88 
oS etaencetnemo 


Contingent Liabilities 
Guarantee of $555,000.00 544% Bonds of Inter City Baking Company, Limited, 
On Cus ’ Paper under Discount $240,375.63, 


ret 4th OCTOBER, 1947. 
erified as per our report of this date. 


(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON 
Chartered Accountants, Auditors, 


PROFIT AND LOSS AND SURPLUS ACCOUNT 
FOR THE YEAR ENDED 3ist AUGUST 1947 
Balance at Sist August 1946 ............+ wevesdcoscacesces gonads 


Add: Income and _ae ome Taxes, and other adjustments 
prior years eeecee 


$3,765,610664 

404,073.84 

"469,684.48 
$1,402,524.53 


Seeeeeeseeeseee 


Bs TS Soeeeng Seem Oa Rep gene ented Ties 


Less: stale. $ 42,913.73 


90,822.61 


494,440.84 
7,789.75 
70,084.73 


259.76 


Executive Salaries ....s.s008 
Legal Seeeeeeeeseeteseee 706,311.42 
696,213.11 


47,988.00 
1,842.00 


from Investment in the 
Med Company ..esccecesses e 
from Investments .....+.+++ 746,043.11 
4,915,727.59 


105,000.00 
236,302.40 341,302.40 
—_—_—_—___—— 


Balance at 3ist August 1947 *® 
per Consolidated Balance sheet ..ssccscosseceseess $4,574,425.00 
- NcRORETENE 


49,830.00 
ee 


Deduct: penne on Camtetive Sepaees — 
Dividend on Common Stoc 


AUDITORS’ REPORT TO SHAREHOLDERS 


We have examined and audited the books and accounts of the Lake of 
the Woods Limi Wholly Owned 5 


cons Tht Inventories of Stocks on Hand have been determined and certified 

responsi Officials ompanies, we satisfied 

Re ee ee nn eee ee +g 
Subject to the above remarks, we report that we have obtained all = 

information and explanations we have eaten ake nat oe 

above Consolidated ted Balance Sheet as at Sist August 194? is 

up so ag to exhiit a true and correct view of the state of the bined 

panies’ affairs, according to the best of our information and the explanations 
NN ee re 


(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants, Auditors. 
Montreal, 4th October, 1947. 
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TUEROS Canadian Toys for Santa’s Big Bag 


Here’s How the Industry Has Grown in Less Than 10 Years 


BY CYRIL BASSETT Today under the renewed im- 
When Santa goes shopping for| petus of competition from abroad 
the new Christmas toys which are! these manufacturers are respond- 
crowding the stores’ toylands this|ing, now that supplies of such 
year it’s more than likely he’ll be| materials as steel, aluminum and 
buying Canadian and preferring| plastics are more readily avail- 
Canadian in many lines he was| able, with a variety of new lines 
never offereg before. which, they claim, quality for 
True, the British, the Ameri-| quality are equal to'U. S. prod- 
cans and the Germans have come | ucts and 20% cheaper. 
up with a host of surprises in this Here’s The Score 
year’s Christmas trade, but so| Growth of the industry is best 
have Canadians who never were | illustrated by these figures: 
in the market before. In 1940 when the first annual 
The Canadian playthings in-| Canadian Toy Fair was held there 
dustry has come a long way in a| were but 25 exhibitors: this year 
short time. In fact for every] there were 125. 
Canadian toy manufacturer who Similarly the industry’s repre- 
was bidding for Santa’s trade in|sentative association, the Cana- 
1939 there are now five,and all/dian Playthings Manufacturers 
are expecting a handsome take. | Association, then had but 23 
From an industry which in 1936 | members, today it has 120. 
turned out a bare one million} Last year 21 of these members 
dollar's worth of goods, “toys, in-| were in the $100,000-a-year busi- 
cluding dolls,” it has grown to a/ ness class; today there are 36. 
leading position in the miscellan-| Exports for 1945 totalled $411,- 
eous industries group, producing | 057: that figure looks like being 
Jast year playthings worth $18.2| trebled this year. 
millions at the retail sales coun-| Hampering the industry in its 
ter and employing as many peo-| bid for export markets have been 
ple as worked on hardwoodja prohibitive 70% American tar- 
flooring, carpets, mats and rugs,| iff, a British quota on imports 
breakfast foods, musical instru-| limiting Canadian manufacturers 


ments, electric lamps and shades/to 20% of their prewar volume; | 


arms. When the war orders tap- {Trade Service, Canada’s prospects 
ered off, toys figured prominently|in toy exporting are bright, 


in the scramble for reconversion 
lines, 


“We have the materials, the) 
mechanical know-how, the plant | 


This year those factories which| for turning out toys equal in| 
last year gave the Christmds toy| quality to those produced any-| 
market the new shiny metal and| where,” he says, “What we need | 


plastic look it hadn’t had in many | is 


mass 


a year are turning out for the| markets to 


time a range of mechanical mod-| competition.” 
Indicative of the domestic na- 


els, putting the Canadian manu- 


production for 


world 
meet foreign price 


facturer, line for line, on a footing | ture of the industry is a break- 


with his foreign competitor. 


down of last year’s $7.5 millions 
A feature of the industry is, | spent on materials, Of this amount | 
that it is in no way in the hands| 90.6% was spent in Canada, 8.4% | 


of a very few. firms. There is|in the U.S. and 1% in Britain, 


plenty of room for new entrants, 
states the CPMA. 
Ideas Make Them Grow 
Staples are few and change | ned), 


and 


Capital employed in the indus- 
| try in 1946 totalled $5.5 millions, 
| with $900,000 expansions plan- 


employees tdétalled 


from year to year: a bright idea} 6,200 who were paid $4.4 millions 


often will build a business. 
From the largest of the Cana- 
dian manufacturers, 


in salaries and wages. 
Majority of the manufacturers 
Reliable | are located in Toronto and else- 


Toy Co. Ltd. of Toronto, which; where in Ontario (85% of the 


reputedly has the largest téy|CPMA 


factory in the Empire, 


membership). 
right | takes second place (with 14% of 


Quebec 


through to small family business- | the CPMA membership). 


es started by ree eee out } emsrcoanciecnasactmataton 
t ss 

desanla | entively BULL DOG 
GUMMED 


W hd 


their savings, 
toy-making 
upon ideas. 
Notable entrants to the field) 
in recent years have been manu- | 
facturers of building kits and) 
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CANADIAN TREMB 
Investment Service 
VALUES and POTENTIALS 
110 leading Canadian Corporations 
Write for Descriptive Folder 


~ BOLTON, TREMBLAY & COMPANY — 
Investment Consultants 


266 St. James St. West @ Montreal, Canada 


SPECIALIZED MANAGEMENT 


Increasing numbers of people are making use of our Agency Service to 
save themselves time and to avoid worry. 


As their agent, we protect investments, keep dependable recorda, collect 
income promptly and remit periodically in accordance with thele wishes. 
The owner retains complete control and we act only upon his or her 


instructions. The Ageficy arrangement can be terminated at any time. 
You will find the fee is reasonable. 


We will gladly give you a quotation for managing your investments, 


upon request. 


Cipc ust 


MPANY 


Branches in 6 Provinces 


London 
Windsor 


Toronto 
Winnipeg. 


Montreal 
Edmonton 


Hamilton 
Regina 


St. Thomas 


Vancouver 
| traditional toy suppliers like Bri- 
'tain, Germany, Japan and the 


‘ American orders, AIG : 
igh gg ake ai emktt a Of the other possible world] division of the Canadian Foreign 


i i | markets, the Central and South sn 
amas Meuibed in other American countries look most 
fields alert manufacturers cashed | Promising: something like an en- 


and gypsum products all put to-|import licensing regulations in ee cee tae xt 
ether. other British countries. 1obbies, an - pas 0 | 
’ Gained In War Market But, with such barriers re-| years great strides have been EXTRA SECURITY 
The toy industry in Canada was| ™ved, Canada’s toy makers es- | jae in the eee we 
a beneficiary, not a victim of war | timate they could sell $2.5 mil-| mode ae Presi an aoe 
conditions, It got its impetus lions of mérchandise abroad and | trucks and other me , 
when the tides of war cut off| S¢Vveral manufacturers state that | toys. a 
but for the 70% American tariff According to Grant Jones, for- | 
they would be working 100% on mer secretary of Canadian Play- Schers of 
things and now of the export |g, i 


in. 


True, during those war years, a 
lot of often crudely-made wooden 
merchandise found its way to 
starved toy counters and sold 
merely on its availability but a 
larger number of manufacturers 
who never before had a chance to 
show what they could do did put 
out quality lines which quickly 
found a place in the affections of 


juvenile Canada. 


<tdper 


MORTGAGE 
AGEMENT 


to such an extent that adequate 
carding ak babi an economic 


If this is the situation YOU face—why 
not make use of our facilities for com- 
Wastern Mi 


> 


The Yole ‘Midget Ring't Electric Heist 
The “Midget King’ is portable, small, light in 
weight, but embodies a maximum of ruggedness 
and strength, It’s a quick-lifting hoisting unit 
that’s unrivalled for efficiency and dependability. 
There’s a Yale Chain Hoist, either hand or elec- 
tric, for every job; each made of the finest steel 
from “hook to hook’’. See us, too, about Yale 
Hand Lift or Electric Trucks which give you 
quicker and simpler transport of your products 
at less cost. Full information at our nearest 


. _ The Departmental Store For industry 
FIFTEEN BRANCHES FROM COAST T0 COAST 


‘| Capital stock 3 


quiry a day for Canadian toys 
had been coming into the Play- 
things Manufacturers Association 
office this year. 

Added To Other Lines 

From the figures given it will be 
seen that a lot of manufacturers 
came into the toy business during 
the war years. Many of these 
newcomers were manufacturers 
who were already established in 
other lines of business. 

For example, one of Canada’s 
largest paper box companies has 
a toy and game division whose 
sales amount to hundreds of 
thousands of dollars a year; a 
school supply and publishing con- 
cern does a big trade in games; 
an electric light manufacturer has 
one of the largest wooden toy 
businesses in the country; and in 
1943 a brush and mop manufac- 
turer entered the toy field in a 
substantial way. 

New entrants in the plastics 
and metal toy fields came in from 
the small machine shops which 
during the war turned out small 


—_— 


COMPANY. 
REPORTS 


Te assist Téaders in Appraising ane 
compating company financial state- 
ments, The Financial Post bas a uni- 
form method of presenting eorporation 
accounts. - Variations ffom the com- 
panies’ published feports are feot- 
noted, 

MAPLE LEAF MILLING CO. 
net profit for the year ended July 
31, 1947, was up 37.1%. Operations 
of the company were marked by a 
continued high level of production 
in all departments. In addition to 
large exports to the United King- 
dom and the West Indies, shipments 


were resumed in quantity to a num- | 


per of Oriental, European and South 
American countries. At home the 
feéd business continues to expand 
as the Canadian farmer turns more 
and more to the use of-scientifically 
balanced rations for the feeding of 
both stock and poultry. 
Improvements were made during 
the year in the company’s plants, 
including the rebuilding of the Port 
Colborne feed -plant to provide in- 
créased capacity and better hand- 
ling facilities. Important projects 
are now under way at West Toronto 
where a new building is under con- 
struction équipped with the most 
up-to-date facilities for research 
and processés. A new warehousé 
and bulk flour storage bins with the 
addition of modern packing facili- 
ties are also being erected. 
CONS, INCOME ACCOUNT 
Years Ended July 341: 1947 21946 
Net earnings «++ $3,737,452 $2,448,933 
Less: Depreciation .. 178,187 221,927 
Bond interest 159,702 
Empl. pens, fund ,.. 
Spec. invent. res, . 
Income taxess 
Nét profit; 
Less: Divds. 
Surplus for 


650,000 
1,488,000 1,110,827 
1,165,026 640,754 
21 208,810 
640,024 
éIncl, ref, EPT 19,000 
tNote: Co,’s report includes ref. EPT 
in net profit and sufplus for year. 
Adjusted to include refund of wheat 
r@bates less taxes. 
Times All Interest Earned: 
Before depfec, ..... 26.64 15.33 | 
After deprec. ...... 25.37 13.94 
Earnings per Share and Dividend Record: | 
Common: 
Exel, ref, EPT.... $2.72 
Incl. ref. EPT .. 2.72 ; 
0.50 


Paid 0.50 
CONDENSED CONS. BALANCE SHEET 
As at July 31: 1947 1946 | 
Cash & Dom. bonds .. $210,027 $269,814 
PE FOC! en. Se cee as 945,568 1,874,322 
Inventories ......, aes 5,053,371 
Total curr. assets , 7,197,507 
§ 5 86,728 
681,160 
1,964,454 
+ .3,404,005 ° 3,364,683 | 
sivvoese 17,416,023 14,204,544 | 
4,772,480 1,947,151 
Accts,, tax., etc. pay.. 2,690,160 2,435,630 
Ser. deb. instal. ...... 200 000 200,000 
Total curf. liab. .... 4,582,781 
Debentures 1,600,000 
Funded debt 
Emp. stk. res. 


Invést. in sub., etc. ... 

Fixed assets*. ...... 
Total assets 

Batik loans 





i, 2,318,100 
Less: Held by subs. 9,28 20,482 
Surplusa / $3,532,065 42,314,143 | 
fIncl. in curr. assets in co.’s report. 
tIncl. $295,000 credit adjust. of prior 
year’s prov. for refunds of wheat rebates. 
tReflects deduction of $775,509 re prem- 
jum and accrued divds. on redemption of 


Class “A” pref. 
“After depr. of .... 3,181,860 3,041,875 
683 543,753 


aIncl. ref. EPT .... 000 
Working capital 3,304,384 2,614,726 
CONSOLIDATED SAND & 
GRAVEL LTD. Secretary A. M. 
Harnwell advises that, as the com- 
pany’s preferred sharés have been 
removed from the listing on the 
Curb Section of the Toronto Stock 
Exchange, and as the company is 
practically a wholly owned subsi- 
diary of Standard Paving & Mate- 
rials Ltd., its operating results will 
hereafter be incorporated in the 
annual financial statement of the 


latter ‘company. . 


| 


We’re no relation to the ostrich! 


When it comes to facts, the Big Four National 


Week-end Newspapers can look you right in the eye. 
You know, as does every advertiser, that theré is no 
‘ substitute for circulation . . . and this group of 
publications provides it to the tune of 1,765,543 
every week! And what is just as important, this circu- 
lation is concentrated most heavily in the urban 
markets across Canada . . . where the greatest buy- 


ing power lies! 


In Canada’s major cities, population of 25,000 and 
over, the Big Four’s coverage works out at 90.2%. 
In cities 10,000 to 25,000 population, it amounts to 

' 93.3%, while in centres of 2,500 to 10,000, the cover: 
age. rises to 94.2%, These are all facts that can be 
proved by the records . . . records that also prove 
that you get this overwhelming coverage at a mini- 
mum of cost! Make it a date in '48 with the Big 


Four National Week-end Newspapers! 
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Quotations here listed aré the officiai stock exchange prices for listed stocks including curb market ‘ 1 peg, 8 

quotations. For unlisted stocks, quotations by unlisted dealers are given. The Financial Post 
eannet accept any responsibility for these quotations. 
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Canadian Motor Lamp .... ‘ Co. . 
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United Steel A pfd. ...... 
University Tower .,....+.. 
Victoria Trust & Svgs. .... 
Waterloo Mfg. com. ...... 
Western Assurance com. .. 
— Grain com. ...... 
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Approximate quotations, 3 p.m., Nov.17, subject to confirmation: 
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3170 9ila90 “clint. Uti... 1149| 12 
179 144 113/100 7.7\Jam, Pub. Ser 250) 131 
os 6 = $40, bicee logite eene os w 

: 4 elvinator .... | f ; ' saad * 

23 |t.00--s35ltabatt, Soha...) 125) 241 he AP oes, Seen ee 
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39. \i.80 che Refrig & 8S 6 “eo 7 ‘ . Senator R.. 21,900 


= 99 : 
S222 


ee>2228 


S558 
= 


. 
= 
Ss 


s 


BSeee 
2325 


= 
eeastbee 
sthabeperckuseae 


- 
- 


Aurora Y 
Auterra 


“Aa 15: i 15: i 15: 13 ae iin 


8 


S38. 588ss 
88: 
5 


BSRasse5 
33 


Redruth 
Redwood 
Richgroup 
Rhyolite 
Russet 
Salmita 


=o 2 we HPSS 


gapeshipas 
bap 


- 
- 
. 

oy 
~ 


sbeasseuaaee 
aekheiisi: 
gebick 
sthis 


ee22seee 
SRoRReRSRSRRREE 


= 

- 
* 
~~ 
e 


oar 
oe 
ie oe 
BERE=288 


Bbe5 
ybsbeapsars 


.+| Do, Ist pref JO) 1:8 “HORNS, Conta one Ns 2s Te seed Sheep Creek 2,000 1.05 1.05 1.02 195 | Com EMD tO Ronson 
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on Con Cop . . Lk Expa 
ia . Cen. Por... 61, 00 5 : ; ; ‘ ' . Nberrtt G. 17,935 3. x . a Courageo . H Lar-Add 
38 (2.00 5.3.Can, Bronze .. 30 ..»(Montreal Trams . ot eae ve ~Centremaque 7,000.2 af / , ’ ‘NS — Mines at . : . . Craibbe ; La Salle 
20 (1.25 6.0/Can. Canners . 65 |2.22+-11.03|Moore Corp .. A 758 t veel Genes Century.... 2,000 ‘ 13 1 ° Silver Mf. 141,620 ° x , . Croydon 4 Lavalie 
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20 |.60+.403 | Do, 2nd pref, 25 {1.00 3.9| Do. pref 4% ‘ ; J Chesterville 241 3. ; : 3, . “ . i the ae ° , . Delhi i r Lennie 
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53 2.00 3. 60 50 49Mt. Royal Rice (Mg 005 2.0.2 FOS, Citralam M. 6,000 054 054 Ss 2 ee ow ee ‘Se Fa 1S | Dom Mal Sir: Major Oil .04 .06 
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30 3.00 50 6.5|Nat, Steel Car. © i ccoiice case so es 1851.70 Soct li.s SullivanC., 8000 2.15 2:15) 2.05 2: Textiles Feed » Power 
{8.00 { . 28. J u Seice : : and aoe : ; ; ‘ ‘ See ees ‘ ‘ 19 ; Mack. Pul and and and Total 
114|61.00 ...) 16 16 15h 153 a : 80 wigtGau Conwest....05,500 1.75 1. "75 1.98 "108 “37 8 : ei <p and Mill- 01 Sa” bee ape Bldg. trac- utili- Te 
11 [41.00 ... 405| 164 16 154 15) J N.S. n. 2 ; 156 {tye ; ’ ‘s : , Weed Re 1,000, 0. 0 equip. paper ing s ing p ages mater. on Banke 
20 Ind E . é ; : a eee om 14 : . 4 ‘' ‘ ; cee oe Securities a 4 18 
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bay soenie "ited Hon of Caner gold production back to prewar | Oil which is expanding its Turner 
Public Duley Int, Prev. | levels, Valley production also bringing 
Ayub te ye ee | a Rate Due Bid Ask. Week |" “raritt impact on the industrial |in a well in Ledue and venturing 
sates ares as Dec. 1 Oct. 31 sAlg. Cen.H. "59 66) market was inconclusive at mid-|in new exploration.” 
pla = va 1 Nov. e| ‘Strides: * ” 100 ion. week. Improvement in the New * ee «6 
| Blectric,. 3) Hf mI York market tone appeared the/ Milner, Ross & Co. (Toronto): 
sGatinent Pr... 3 "70 103) best hope for new buying strength] For over a year now the market 
ek ae oo Do. an 104 réaction to cuts in tariff import|recession, Many good quality 
Ao, im pid. v0 Lia) Dees 1 Octal| Tse tg 32 6 103 duties into the U.S. of aluminum, | stocks are selling at only four or 
tlas'S .. 3 Feb, ‘38 ro nickel, zinc and (maybe later|five times’ current earnings — 
Aen eer 03 Dec & Pr. 4b (61 lead) was still negligible at mid-|the market as a whole, exclusive 
Do. er Corp ab 1 90 ioi week, Some authorities claimed | of the golds, is selling at About 11 
Jan. St.Maurice Br.. 34 "70 100) the lower tariff would mean more | times’ earnings, Historically, this 
Bk. of 'N,_ Scotia "0 ext, Shaw W. & Pr. 3) 7) 991 of a shift in the market than an |is the background for a market 
Banque.Candn, Nat. 30 Dec. 1 Nov.38| mon. Gao 2:2, ab °B0 100. 108 outright profit to producers, —_| rally, not a decline. We think that 
ber Ellis ....20+.38 Dec. 18 Dec. 1| ¢United Secs.':.. 3 Many tariff changes which ap-|many stocks are in an attractive 
P, Sth+e13) Doo. . Ws. El. ....5. 3 — tpn og | at first glance | phyuying range at present prices. 
Pr. P... 3) "67 3898 Ww no 1 ce y have any impor- We advocate a well diversified 
Aluminum’ Co.. 3) duction picture because of cur-|bhy companies in several indus- 
rent domestic demand and ope-| trial fields, Proper selection is 
rating conditions, At any rate it/ desirable in order to participate 
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is going to take company officials 
as well as investors some days to 
fully assess the whole significance 
of the changed tariff picture, In 
the meantime the market bogey 
of President Truman’s program 


in the good -earnings’ potential- 
ities of certain industries. At the 
present time the outstanding 
leaders in the Canadian market 
are the pulp and paper stocks. 
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Dec. WR. cciceseces & rr : : * 8 @ 
ects 188d ates a xe. for domestic inflation curbs in the 

Bacrssreriee, sag 28 onacl "Paper.. n° ap U. S. seems to have paled some-| J. Bradley Streit, J. B. Streit, 
vE. oo ee sons 96 96 |what before grim Congressional | & Co, (Toronto): “The $7 an ounce 
Dom. T. & Ch.o3 . i opposition. bonus on extra gold production is 
Dom. Tonto .. 2 we ie itl gen better than a ‘knock on the head 
D R. C. Carlile, Carlile & Mc-/|with a hatchet.’ Actually it will 
Carthy Ltd. (Calgary) “Prospec-| bring a measure of relief to some 
tive demand for municipal loans | mines scheduled to come into pro- 
99 99 |has already increased interest|duction in the near future such 
ine, Be. Bldg... 8 & + a as Lake Wasa, Hosco, East Amphi, 


Lake St. 4. B53 ss e coh 11 to 
Lemire se New Highs & Lows tingman Lake, ete, A few others 
Bigch are 03 During the week ended Nov. 15,/including Canadian ‘Malartic, 


Maple L. M..... 3 22 new highs were recorded among|Pamour, Consolidated Beattie 


Massey~ 3 %66 96 98) 96 | the “general” stock exchanges, and 
Mecoll Fron. .. 3 98 98 ’ Elder, - Louvicourt will profit 
$aCormiake «+ ¢ 24 new lows. In the mining group| .omewhat under the new set up. 


there were six new hi and 10 
seus 8 3S OY, aaa aban: oe The bonus is inadequate, how- GROWTH 
a 
Price Bros, ».. 31, 66 100) 102) New Highs—1047 jand is not likely to result in any Time is the essence of growth and decay. The prospect of 
Bilv. Dairies .. 4’ Atlas Stocls Blectrolux substantial improvement in pro- os 
sine on’s Lid. $ Can. Bk. of Com, Moore Corp. pf. . secur’ —~ especially today. We shall be glad to send you 
Stee) Co. of Can, 2 96 9 Can. Wire. Box A Nat, Hoaery BS unable to compete with base ideas and suggestions i this im ' bj , 
Pacific Coy] 
Pacitic Coyle metals and pulp and paper indus- 
oronto Elevators rates in Ontario and Quebec gold Investment S 
ere ponpacons Paper Ua. Fuel B pé mines are now about 22c per hour, ee eee 1922 
cpevene in Can, or New Lows—1947 
*Payable in Can, or Us le Acadia Atlan. pf. Dom. extiles pf. m also 19¢ to 20c per hour below Telephone LAncaster 5101 
BCT Few ernie catia | present wage rates paid by the 
Record of Financing (3,.° 2", pt. Shawinigan Pr. pt. | base metal mines, 
Dominion Governments. Offerings of Can, Foreign Inv. Stand. Chem. pf, 
Corporations and Foreign Securities Can. Lt. & Pwr. Tip Top Can, A to at least $45 is necessary to 
~ | Dos Feconte % restore the mines to the even dif- 
B Tire 8% pi. 62) Dec 31 Dec. if pRrsiney Tea atone ied Nox, | Sone Hing & met, Hote Tom pt 
isted in 19458, ‘To place the indus- 
Fittin i ¢ New Bru wich—3% sink try in the same position as it was 
. new ° 
Ford Motor A, 3/254. 3 Rov. pines seat due Nov, 15, 1968, Mew Bighe-t067 
Grafton & Co. A... 25 Dec.15 N Ltd.; Eaotern Securities N 94 ee. 8 
Gypsum Lime .... 30 Dec 3 Co Ltd well, Goviilocs &. Co. Lids |, panty eee 
eos 15 Deco, 1S N AL Lapaska Ymir Girl 
Dec, 1 | Town of Acton, Vole, Quorney gue Oct. Administration proposals for cost- 
of-living controls as well as Mar- 
ls, ,000;, issued 
seseveeee $1.00 Dee. 18 ct 3 ib. “Ottered at ‘eo.0h by Royal Syup. Matur, Bid Ask. 
economy, other than by export 
Int, Utilities new . 1.22) Dec. t $08. yield 2.707% by Dominion | Calgary ... 3% '51 61 101% controls, will be bitterly contest- 
pies ve Found, 6% pf, 4.75 Jan, 15 Securities Corp. and Canadian Bank of Edmonton . 7” oe & 100% 
15 Dee, 11 1947 Otte a t 08. 572 ‘to sovisid 2.9 20si6% Otta 3 REAL EBEC 
steetece ~ . . wa eer . . . y 
Laure ‘Secord esnee Dec. 1 by Savard, Hodgson & Co, Ine, Toronto ... 2% vigor of American business activ- : MONT Qu : js 
ity, clearly brought out by the 
H. a Ltd: Windsor .., 3 
Maclaren Pwr & se Bony of dese’ Sound, Ont.—2% and 2%4%, Montreal <a i 
pective business depression, holds 
down stocks.” 
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F. H. DEACON & CO. 


Business Established 1897 
Members Toronto Stock Exchange 
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The interesting possibilities of these 
representative Canadian corperations, 
are analyzed in our current series of 
individual Investment Studies. 
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Moirs Ltd, 
Ne etl Cony: 3 95 «(97 «(86 GENERAL ever, for most producing mines 
‘ is a factor investors should weigh carefully when 
sennake 8; 98) | Can, Safeway pf. Fraser Cos. growth 
duction. "The mines will still be 
Toronto Elevat, 3) Coast prawerses Ont, Steel 
ited Co . 
owell River ie _| tries for labor supply. The wage||| MIP P EN & C OMPAN Y INC. 
onl: Dryden Paper Waterous Lid. 
ow or 35%, above 1939 levels but are Imperial Bank Building, MONTREAL—610 St. James St. West 
Brit. — Bk. Nte. How. 
Seles by  Munlelpaliice, Feey race ea Gan. Bronze Simpecn.s pf, An increase in the price of gold 
DOMINION Cent. Nor. Air. A Tooke Bros, 
ficult operating basis which ex- 
Cons, Textil Geo, West f 
Se aw spite = De abo 890 1,5es at bane fe discount price of Dom. Tar & Ch. pf. Windsor Hote 
Falconbridge Nickel i” ho VINCIA MINING 
. in 1939, it will be necessary to 
Globe Ol “ ad Dec. 4 ‘ ted Nov, 15, 1947. Otfered at in Dee. Kenville increase the price of gold to at 
. sails Lab Deels Ni Weed eros Ltd; | Dickstone L. least $52 an ounce.” 
A. E. Ames & Co 
Hallnor Mines .... 07 Dee, 1 McLeod, Young, Weir & Co. Ltd.; Mills, | Aipal. Lar pentes Bupler. Barron's: The .Trader (New 
Hendershot'Pap.":.. 48 Jen. 2 Dec. it| Eeia'k oat Murrey & Co |Buttaio Rt. Qe Maen York): “Opening of special session 
Hudson Ba MUNICIP Cortes youyn, NM. of Congress, will bring from the 
Offered at ool. to yield 3.022% by Daw- Municipal Bonds 
“aa pmalth Falls, Ont.—2%4%, 214% Nov. 18, 1947 shall Plan legislation. From the 
comment of Senator George, any 
Pet. ....+: Bank of Cana program for regimenting the 
' Bo, ze os Dec, 1 City of Granby, Que.—244%, due Sept. 1, | Victoria ... 3% "55 101 103% i 7 
ntnl, Nickel .. ¢.40+.40 Dec. ” inte 5 B08 000, f issued Nov. 3, 1947. Offered | Vancouver . 3 67 8698 Members: Montreal Stock Exchange e Montreal Curb Market 
ed by Democrats as well as Re- 
18 Dec. 15 N Regina ,.. ‘ HEAD OFFICE; 276 ST. . WwW. * 
40, Dec, 1 3 a vlinge ot of Knowlton, Ge. = Hi due eae dnt 3% "60 publicans. Once that possible im- UPTOWN BRANCH caeead ae ° ah ee 
1 -_ Winnipeg . 2% 166 passe is broken, the enormous . , 
1 
Lewis Bros, ., 4 Town of Laprairie, Que.—3%, éus Sept. | Hamilton .. 3 
t. . 1948-71, $85,000 issued Nov. 3, 1947. | Windgor ... 2% 
Offered at $99.04 to yield 3.0878% by L. G. | Windsor .,, 2% Harriman Committee, may ap- 
pear in bold relief. Only an ab- 
Maple Leaf Gdn 25 Jan. 20 an. 2| one year serials, $209,000, issued Nov. | Quebec ... 2% normal fear psychology, not pros- 
Massey iv. 


babel adebetcladatetadeted 
ND-ID Lr enmnan g 
SsaSsssessscsa: 


“Harris .... 8.648 ey Midland alifax ...3 ; 
L. MeBrine Co.’ pi. Cogurstion and Anderson Saint John. 3% 
McColl-Front, Oil ,, f Magog, Quentin. *“2%% and 
McIntyre-Po: 3%, due Nov. 1, 1948-67, $65,000, issued 
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Lareva oe 
Largold n .012 | 
Largold o .004 
Laroma M ,. 


an, 
ats +4 Jan, 14 
Do. WE ctvas $1.75 Nov.'28 
Nat. Drug & Chem, .124 Dec. 1 
Do. pfd 5 Dec 1 
Jan. 1 Dee, 
Dec. 15 
33 Dec. 1 
Dec, 1 
25 Jan. 2 
PE. woveee Dec. 1 
Paramount Pictures Dec, 19 
Pato Cons, Gold .. Dec, 8 
Paton Mfg. ...sss0s Dec. 15 
Ds, 1% Pe siccce Nec. 15 
Placer Develop. ..., 
Power Corp. ..eses 
Do., Ist pref. 


s 1947, Offered at 036, to yield 


gson & Co. 
Che hy ae and 1M 
ibe, uDitered at at gn eek of bacete 
and ‘Tenner GS Go, L us 


Canadian Netlonel "palloess 9% non- 
callable equipment trust certificates, due 
1948-57 Onna issued 
Nov. 10, 1947, Sold to Wood, Gundy & Co. 
; Royal Bank of Canada; ’ Bank of Nova 
Scotia and Banque Canadienne Nationale. 
@ an aan Brothers, Vancouver—5%, due 
eet eS 00,000, issued Nov. 6, 1947. Offer- 
t $100 by Hall Securities Ltd.; 1948-50 
<i 9 carry bonus of 75 common 
with each bond, 1951-54 maturities 
will carry 60 common with each $1,000 
bond, 1955-57 maturities will carry 125 
common with each $1,000 bond. 
Dominion Foils (Canada)—5%, 1st mort- 
ge, pines fund bonds, series B, due 
t. 1, 1962, $400,000, issue@ Oct. 31, 1947. 
of tered at $100 by Nesbitt, Thomson ‘& Co. 


oe Lakes Power—3'%4%, first mort- 
oo box bonds, series A, ens Hee, 1, 1948-57-67 
#6 500 ,000, dated Dec. 1 , 1047. Offered @ 
98.50 and accrued interest yielding 3.35% 
by Wood, Gundy & Co, Ltd.; Dominion 


Commodities 


Pre- Same 
Latest vious week 
week week last yr. 
Cattle eeeeertere -$13.90 . d $12.26 


Hogs . i : 
Copper, lb. : egoess ott ’ 14% 


Goftes, Ib is « 05575 | ig 3,933,651 shares, 


Weekly Indices 
U. S. Labor .,..... 157. 157. 
Dow Jones ., 165. 165.49 
Fishers ......+5+++ 164.4 165.3 


Monthly Pastors 
Retail (Oct.) . 42, 1 


0.8 24,7 
Gt. Brit, (Aug. dy. 193.9 193.3 176.8 


Note: The base of indices is that 1926 
equals 100, tBase 1935-39 equals 100. The 
British index is Board of Trade converted 


to 1930 base 


Base of ‘price quotations is as follows: 
teers, peed over 1,050 lb,, top 


Cattle — 
we Toronto, 


Gegrees centrifugal c/f New York, 


pper-electrolytic, ‘New 
ork, Coffee No, a antos, Rio Sugar 06 


THOMPSON-LUNDMARK GOLD 
MINES’ directors have authorized 
an issue of 100,000 shares to four 
shareholders at 50 cents a share, pay- 
able $12,500 forthwith and balance 
of $37,500 by Nov. 15. Issued capital 


4 
Do you know that... 


Most United States securities sell at a premium in Canadian 


Funds, We are in a 


330 BAY ST. 


Members The Toronto Stock Exchonge 


WAVERLEY 4831 . TORONTO 
a 


position to buy or sell American 


securities for you, without formality, 
Telephone or write for further information. 


Do., 2nd cee i 
Pressed nd pret. 13 Dec. Securities Corp. Ltd.; Collier, Norris & 
Price a 4% pt. . 2,00 Dec, }| Quinlan, Ltd.; ‘McLeod, Young, Weir & 


Bo ed ; ce Co. Ltd.; Cochran, Murray & Co. Ltd.; Inv tm. ru 
nd R emptions Rand 8. d 8. aay. vies: ‘a ~ ‘ W. C. Pitfield & Co. Ltd; McTaggart, es ent T a 
Hannaford, Birks & Gordon ‘Ltd 


° - Rel lia . 
Bond Issues: Rate Year Due Price eliance Gr. 4% pt. “o PREFERRED STOCKS Affiliated Funds .,. eeeroees 


Remington Rand .. 

ie oe gt British Anierican Oil—3%% cumulative Cis Be TEES ccccccceesece 
Dee | & bds 5%. 1959 Dec.31 125 Robinson Little, "A . redeemable sinking fund convertible pre- | Can. Invest. Fund : oeregeeees 
tGarment ey : Rolland Pap., pf. . 1.064 ferred shares (par value $25). Offered at | Can. Invest. Corp. ...sseess 
en. Royal Bk. ...+cssces 125 yA agg tg Be Be Ames ean Tavs pat. eeeccces 
Rovalite OM TIES" 60 Dee. 1° Nov. 1 . on es Corp, VOES, cececevers 
i: 5% 1960 Feb. 1 100 Scythes &"Co._ ‘19 = < Ltd.; McLeod, Young, Weir é& Co. L »; | Trans-Canada, A ....coepeee 
. B% ereee Dec. 1 ‘a James Richardson & Sons; Burns Bros. & Do., B Teer eeeeeeeeeoeeres 

Muu% ‘100 Dec. 1 103 | Be." iy, eet — ov. 18) Denton Lid; W. C. Pitfield & Co. Lid; 

*Sangamo Co. ixi Shawinigan W, & B. 30 Nov.28 Oct: 19 coe Dingman & Co.; Collier, Norris fe 

- 5 nee aoe 1948 51 Dec. 1 101 | H, Simon & Sons.., .30 Dec, 1 Nov, 3] nas tne! Mead & Co. Ltd.; Wood, Gundy 

eTheatre Do, 6% pf. ...... 1.25 Dec. 1 ke Go. Lid; L. G. Beaubien & Co. Lidy Stocks 
(Ham.) 1 wr rr 1969 Jan. 2 100 | Simpsons dix abt .; 1.124 Dec. 15 

tAll outstanding. Southam Co. 6% pt. 1,50 Jan,15 Dec, 1 a 3H. 
ainetedes accrusd interest. ep oe sturg. Gold .03 Jan, 5 r & Co.; Savard, Hodgson & Co. Inc,; 


ic, 
seeee 210 Dec, 5 c. Boulet, Ltee.; Pemberton & Son, Van- 
Do, 8% ‘Dtd, 1,25 Oct, 31 : 
Company Meetings | wa 
Company 


Milner, Ross & Co. 


Members The Toronto Stock Exchange 
830 BAY STREET TORONTO 
Hamilton Brantford Windsor Brampton Vancouver 
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siete = i “ Analysis on request 
Crang Securities Ltd.: Rene-T. Teclere Ines 
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ORDER YOUR BOOKS 
FROM 


BURNILL’S 
BOOKSHOP 


100 Yonge Street, Toronto 1. 
‘MAIL “ORDERS POSTPAID 


py PAF ion 
A’ special meéeting of Rouyn 
Merger Gold Mines has been cal- 
led for Nov. 24, 1947, to consider 
reorganization of the company on 
a one-new-for-two-old share ex- 
change basis and a new financing 
deal in ‘which Noranda Mines 
| would have a 50% interest. 
a. 1Under the plan, authorized cap- 
,ital wquld be reduced from five 
|to 2.5 million shares on a one-for- 
two share exchange basis and 
1,020,000 new shares would be 
created, making authorized cap- 
ital 3,520,000 shares. (A balance 
\of-214,993 unissued shares was 
itaken up by a number of ‘share- 
|holders at 30c a share in August 
' ‘ ni j and October). 
MORE H| The reorganized company, New 
f.|Rouyn Merger Mines, would sell 
| 83,333 shares at 60c a share and 
would receive options on a fur- 
ther 916,667 other shares as fol- 
lows: 83,333 shares at 60c to Feb. 
1, 1948; 83,334 shares at 60c to 
May 1, 1948; 250,000 shares at 
| 80¢ to Aug. 1, 1948; 500,000 shares 
at 75c to Nov. 1, 1948. This financ- 
ling will be taken 50° by Noran- 
da Mines, 16°%.by. J. R. Strathy, 
a director, 14% by S. J. Zacks, a 
director, 10° by John I. Florence 
and 10% by Ventures Ltd. 

It is proposed to include in 
charter powers of New Rouyn 
Mergtr Mines the right to borrow 
money, 
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tees a oe aly mortgage “assets. 
C. A. DUNHAM President ,Thos. H. Rea writes 


COMPANY LIMITED Rg shareholders that it had been 


, oped that a loan could have 
ittehhl abled ahi been negoticted by the present 
company to bring the property 
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issue debentures #nd/' 


; ‘| slowed, to 


Rouyn Merger Reorganizes 
'Noranda to Aid Financing 


into production but that this did 
not prove possible. 

Proposed development work 
includes the opening up of the 
sixth or 950-ft. level off the 


winze just now completed. Man- | 
ager R. V. Hopper states that it | 


is believed that results on the 


950-ft. level will duplicate those | 
at the. 800-ft. leyel and will indi- | 


¢ate presence of*a block of 90,000 
tons of ore, averaging approxi- 
mately $8 per ton. It is proposed 
to explore the upper levels from 
the’main shaft, 

In development completed, 418 
ft. of ore was opened up at the 
800-ff level averaging, $8.20 per 
ton over a width of 15 ft. by drift- 
ing and horizontal drilling. At the 
500-ft. level, 178 ft. of ore has 
been opened averaging $5.05 over 
an average width of 6.8 ft., with 
additional-ore expected as devel- 
opment work advances, 


Vinray Raises Funds . 


To Resume Operations 


Vinray Malartic Mines has $16,000 
working capital available and plans 
to start dewatering its three com- 

| partment shaft in the next few days, 
The Financial Post is informed. The 
drive on the 125-ft. level & to be 
completed to intersect area where 
‘drill hole No. 16 gave $7.70 across 
j 33.5 ft. 

Prior to terminating work the 
company had carried the drive 90 
ft. west of the shaft crosscut and 
stopped 55 ft. short of the inter- 
section of hole 16. 

Under the development program 
Vinray plans to carry out under- 
ground drilling in the vicinity of 
this drill area, when it is reached, 
in an endeavor to block out an ore 
body. Work will be carried out 
under the direction of Patrick Har- 
rison who has agreed to sell build- 
ings, previously erected on the prop- 
erty during shaft sinking contract. 
Buildings include a cookery, bunk- 
house, head frame, machine shop, 
powder magazine and dry house. 

Vincent Mining Corp. has taken 
up underwritten stock and 50,000 


shares-of the 513,000 shares optioned. A 


NEWCOR MINING & REFINING 
advises that smelter is treating de- 
velopment and exploration rock at 
present so that there is a much 
| higher percentage of dilution than 
| when stopes will be main source of 
feed. About 125 tons of rock are 
being hoisted daily and while gold 
content varies widely, indicated 
average is $10.50 per ton. During 
last week of October, the blast fur- 
nace was oc nally shutdown or 

ree vadjustments in 
various parts of the plant: 


Elder Speeds 


Work Program 


To Add Further Equip- 
ment Using Earnings 
For Payment 


In order that the company may 


# | take advantage of any favorable 
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FOSTER B. WHITLOCK 


has been appointed vice-presi- 
‘dent, general manager and a 
director of Oftho Pharmaceu- 
tical Corp. (Canada), Toronto. 


Huclif Porcupine 
Control Changes 


At a stormy meeting of share- 
holders of Huclifs Porcupine 
Mines on Novy. 15, 1947, a new 
board of directors was elected in- | 
cluding R, A. Cranston, W. H.! 
Maedel, D. A. Lang, D. M. Ross | 
and B. W. Lang, replacing the 
former board made up of H. H. 
Sutherland, C. C. Richardson, 
George McKeown, R. V. Curtis 
and Wm. H. Craig. 


In an official statement issued 
by Vice-President B. W. Lang, | 
events are summarized, in part, 
as follows: 


“Shareholders authorized that 
the minutes of the former) meet- 
ings of the shareholders and dir- 
ectors be disapproved; that the 
company be authorized to set 
aside sale of 50,000 treasury 
shares at 3c per share to H. H. 


| Sutherland, C. C. Richardson and | 


M. Harnwell, and issuance | 
and all6tment of 50,000 treas- 
ury shares at 10c per share 
to H. H. Sutherland, W. H. Craig 
and to three companjes each of 
which had two directors common 
with the directors of Huclif,; and 
all three occupying the same head 
office as Huclif. These treasury 
shares were sold at a fraction of 
their potential value of 30c to 40c 
a share as, prior to the sale of 
these shares, Huclif held 449,619 
shares of Porcupine Reef Gold} 
Mines Ltd. or practically: one 
share of Porcupine Reef for each 


|developments with respect to 
gold mining, Elder Mines has de- 
‘cided to add additional drifting 
|machines, drills, ete., using any 
| part of earnings required to pay 
for them, President J. C. Elder 
announces, 

Cash position is stated to re- 
|main in excess of $160,000 and it 
{is hoped to maintain this intact. 
New options on treasury shares 
will provide an extra $225,000, if 
exercised. 

$37,995 In October 

October shipments to the Nor- 

anda smelter ,totalled 6,497 tons 


with production of $37,995 frem 


6,908 tons treated in the month, 
A total of 218.5 ft,.of drifting 
and crosscutting was completed 
at the 600-ft. level. The West 
rift on No, 3 vein was advanced 
to a point 290°ft. from the cross- 
cut with muck samples averaging 
0.36 oz. The east drift on No. 3 
vein reached the junction of No. 
4 vein at a point 90 ft. fromthe 
crosscut and the south face on 
the No. 4 vein was advanced 47 
ft. After a further 200 ft; is tra- 
versed to the south, there is a 
length of at least 900 ft. where 
ore intersections were obtained, 
it is stated. After this is develop- 
ed a second shaft may be required. 
A drill hole from No. 3 drift 
at the 600-ft. level returned $9.10 
over 4.5 ft. at a depth of 275 ft. 
in what is apparently the down- 
ward continuation of No. 1 vein. 
Two fractional claims, totalling 
35 acres, were staked during the 
month. ; 


GILLIES LAKE PORCUPINE 
GOLD MINES plans starting dia- 
mond drilling as soon as arrange- 
ments can be completed. Particular 
attention, since reopening of prop- 
erty, has been directed to the 
southeast section of the acreage. 


| This straddles the westerly exten- 


sion of the indicated’ line of strike 
of the important north ore struc- 
tures developed on the immediately 
adjoining McIntyre Porcupine prop- 
erty.on the east. Limited diamopnd 
drilling was carried out on this gec- 


New Potash Find 
Said Not So Rich 


From Our Own Correspondent 

REGINA—Possibilities of the 
potash discovery at Unity, 135 
miles west of Saskatoon, do not 
appear to be as great as earlier 
believed, Arthur D. Ponder, pre- 
sident of the Dominion Tar and 
Chemical Co., Montreal, said here. 
Potash located so far was at an 
unusually’ great depth, and this 
posed a major problem in .the 
matter of processing the min- 
eral. 


Tests made so far had shown 
the potash to be only 35% potas- 
sium chloride. Earlier announce- 
ments of the discovery estimated 
the potassium content at 95°. 

Recently the newly formed 

Prairie Salt Co., a subsidiary of 
the Dominion Tar and Chemical 
Co., began construction of a $l 
million salt plgnt at Unity. It will 
operate under a 2l-year-lease 
granted by the Saskatchewan 
Government. Under terms of the 
lease, the plant is required to be 
in operation by July 1, 1948; Mr. 
Ponder, -however, does not be- 
lieve it will be ready until next 
October or November, because of 
la shortage of piping and steel. 
The Saskatchewan Government 
has approved an extension in the 
time. 


. The plan at present is to have 
| the plant process salt deposits at 
Unity. There will be no additional 
chemical development based on 
salt at the plant until such time 
|as electrical power is cheaper and 
greater industrial expansion has 
taken place in the province. 


| 


tion of the property some yéars | 


ago. 


MACDONALD MINES has cut 
massive sulphide ore in preliminary 
diamond drilling below 925-ft. level 
south of the granodiorite contact. 


é 
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A. E. OSLER & CO. 


Established 1886 
STOCK BROKERS and FINANCIAL AGENTS 
MEMBERS THE TORONTO STOCK EXCHANGE 

OSLER BUILDING, 11 Jérdan St. (cor. Melinda) 


ADelaide 2431 i 


APQLLO PORCUPINE MINES 
has dewatered its shaft to 250 ft. 
where underground sampling has 
been carried out. Following con- 
sulting engineer’s recommendations, 
a geophysical survey at close in- 
tervals is to be started immediately 
to trace continuity of the shaft 
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zones and’ outside geological boan- 
daries along a fold extending 
northeasterly across the property. 
Conwacts have been drawn up 
covering a minimum of 10,000 ft 
of dgep drilling ‘to start following 
interpretation of geophysical re- 
sults, 
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ron RADIANT HEATING 


It effects, 
liness .. » 
of cross-infection. 


healthful temperatures and absolute clean- 
Entirely draftless, it minimizes dangers 


Long Life and uniformity is built into every length, of scale free 
Page-Hersey Continuous Weld Pipe. The automatic process by 
which it is made gives it a natural toughness, ensuring smooth, 
pressure-tight bends resistant to fracture and distortion. 


Experience has proved that welding time and costs are mistimized. 
AFTER WE SELL .. . WE SERVICE . . . Page-Hersey maintains 


a department of information, covering all uses of pi 
chasers of Page-Hersey Pipe are entitled to free use 0 


Lav ball A, 


SEND FOR THIS (3(2Y 34 BOOKLET. 


most recent information on the 
Weld Pipe to 


This book covers the 
application of Page-Hersey Continuous 


radiant heating in all types of buildings. 
Mail your request to: Page-Hersey Tubes 
Limited, 100 Charch St., Toronto, Canada. 


illustrated. 


All pur- 
this service. 
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CANADA'S 


One hole drilled at an angle of 40) 
dégrees from the 903 east drift re- | 
turned 8.1% zine and 1.3 oz. silver | 
across 25.4 ft. from 30.6 to 56 ft. | 
with a second averaging 6.1% zine 


he al 


share of Huclif then outstanding: 


FOR RADIANT. HEATING 


Manufactured by: 
Page-Hersey Tubes, Limited, 100 Church Street — Toronte — Canada. 
Canada's Largest Manufacturera of Steel and Genuine Wrought Iron Pipe 


“The shareholders authorized 

the company to take such actior 
as it deemed necessary to set 
aside the purchase by the com- = 2.14 oz. silver across 29 ft. | 
pany in 1945 of 90% of one claim | *°™ 11 to 40 ft. 
plus a second claim located in / 
Rouyn township for a considera- 
tion of 600,000 shares of Huclif, 
with potential value on the date of 
the agreement of $240,000, and a 
commitment to pay $50,000 cash. 
These claims were alleged to have 
be@p. purchased by agreement 
with F. Norman Walsh, but the 
claims were previously owned by 
DaRose-Rouyn Mines Ltd, and 
were transferred direct from that 
company to Huclif... 


FINEST 


CIGARETTE 


CANADA’S GREAT INDUSTRIES 


“ EXPERIENCE, progressive methods and a modern 
plant enable us to produce, for domestic or 
foreign use, and at the lowest possible cost, rail- 
toad rolling gtock of every description — bus, truck 
and automobile bodies — air dump and industrial 
cars of every kind— steel pressings and forgings, 
steel and light alloy aircraft forgings. ; 


NAL STEEL CAR 


Corporation WET eae Nema 
ee Cl Base Metal to Ship 
Ore to Cons. Mining 


Completion of new shipping ar- 
rangements and a bonus to be paid 
for high-grade zinc concentrates are 
expected to result in an increase of 
at least $15 per ton of concentrates 
for Base Metals Mining Corp., The 
Financial Post is advised. The com- 
pany plans to ship its high-grade 
concentrates from the mine to Con- 
solidated Mining & Smelting Com- 
pany’s smelter at Trail, B.C., instead 
of East St. Louis, U.S., as form- 
erly. 


“The board of directors duly 
elected at the meeting will now 
take such actions as may be neces- 
sary and as authorized by the 
shareholders to set aside the 
transactions of the former direc- 
tors on the basis as authorized 
by the shareholders.” 


NATIO 


| TheRECORD SPEAKS 


The Canadian sportsman (may the. 
sun shine on all his week ends) is 
one of the world’s clear-eyed realists. 
“Talking up a good game” sums up 
his quick scorn of claims without per- 
formance. 


aN 


Under improved operating condi- 
tions it is believed that much ma- 
terial formerly below ore grade 
may now be mined profitably, there- 
by materially“ increasing ore. re- 
serves and prolonging productive 
life, Resident ‘Managers Chamber- 
lain Management Corp. states. 


During October the mill treated 
2,108 tons of ore from the Kicking 
Horse mine section, producing 458 
tons of zinc concentrates averaging 
60.5% zinc as compared with 314 
tons averaging 60.39% zine from 1,- 
507 tons of ore in September. A 
substantial operating profit is now 
being shown and should be import- 
antly increased when milling rate 
reaches a minimum of 100 tons daily 
as more labor becomes available, 
the managers add. 


REPT 


‘When he hasn’t both eyes on the 
ball—they’re likely to be looking at 
the record. Year after year the 
record speaks for Spalding. The 
smack of the ball off the club face 
(on racket or bat) at the major cham- 
pionships is most often the smack of 
a Spalding ball. 
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PRINCIPAL STOCKS 
Plates... Sheets... Beams... Channels... 
Angles and other Structural Shapes ... Hot Rolled 
Bors ... . Cold Drawn Bors . . . Bolts and Rivets. 


OUR WESTERN BRANCHES STOCK 


All above items and—Reinforcing Bars and acces- 
sories . . . Boiler Tubes ... Welding Rods... 
Alloy Steé!.* 


OTHER SPECIALIZED SUPPLIES FOR 
LOCAL INDUSTRIES. 


So, if you have a personal 
record you'd like to improve 
this year—play Spalding 
equipment — and bring out 
the best that’s in you. 


Railways, mines, pulp and paper operations . . . these 


MACHO RIVER GOLD MINES 
reports that a grab sample taken 
from a new discovery made on 
southeast section of its 3412 claims 
ran 5.78% in gold. The find was 
made on what is believed to be the 
extension of the No. 5 vein, which 
is about 2,000 ft. to southwest on 
line of strike. Surface sampling of 
No. 5 vein previously gave values 
ranging from $2.10 to $25 per, ton 
across the open cut and at that 
point the shearing was about 12 ft. 
wide. Drilling will be done in this 
area when the Wood zone has been 
thoropghly explored. 


and many other important industries have long been 
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users of Dominion Bridge Warehouse Service. 
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Convenient local sources of supply for Canadian 
SPORTS FIRSTS 


First Baseball 
First Golf Club 
First Golf Ball 
First Tennis Ball 
First Foot Ball 
First Basket Ball 


THE RECORD SPEAKS 


industry are provided by warehouses located at nine 
strategic centres from coast to coast. Even though 
certain sizes are at present in short supply, buyers are 
assured of prompt service at all Dominion Bridge 


Warehouses. 


LAURENTIAN FELDSPAR 
CORP. reports that necessary min- 
ing machinery has been installed in 
its Perth, Ont., mine, and operations 
commenced Nov. 1. It is expected 
the mill at Broadalbin, N.Y., will 
start grinding feldspar the first of 
next year, company states. 


| A. G. SPALDING & BROS., CANADA LTD. 


WAREHOUSES OF DOMINION BRIDGE COMPANY 
BRANTFORD CANADA 


LOCATED AT AMHERST, N.S., MONTREAL 
TORONTO, ONT., WINNIPEG, MAN. 


AND ASSOCIATE COMPANIE 
P.Q., OTTAWA, ONT., SAULT STE 
CALGARY, ALTA., EDMONTON, ALTA 
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Admitted Assets... $6,784,348.81 


3,180,060.58 


Dom. Govt. Deposit 2,378,615.74 
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S Osulake Crosscut Runs Better Than $100 
New Parallel Vein Returns Good Values 


Initial underground results at 
pete Mines have been return- 
ing values on the gpectacular side, 
far better than the company was 
le& to expect from surface drill- 
ing. Working at surface, a new 
parallel vein has been uncovered 
which, on preliminary channel 
sampling, has averaged around 
$50 a ton. 


~ The north crosscut on the 150- 
ft. level traversed the south zone 
with a full width of 8 ft. showing 
at,the point of intersection. Muck 
samples from the sduth vein have 
returned the following assays: 
5.63 oz., 3.88 oz., 2.80 oz., 4.82 oz., 
2.62 0z., 2.52 oz. and 3:74 oz. for an 
average of 3.67 oz. or $128.45 a 
ton. 


In drifting east and west for a 
total length of 20 ‘ft., visible gold 
has been present in every round. 
The west face of the drift, at 
last report was only 15 ft. 
away from the high grade hori- 
zontal diamond drill interse¢tion 
from the station at the 150-ft. 
level. This hole, it will be re- 
called,“returned 2.5 ft. of core 
averaging $26.60 a ton and a 
further 2 ft. of core which was 
not assayed because of its rich 
——- of visible gold. 


Parallel Vein Values 


The new surface find, showing 
visible gold, is 30 ft. south of and 
parallel to the original high grade 
surface showing and it has now 
been opened up for a length of 
20 ft. Channel assays for this 


length at. 5-ft. intervals have 


returned values as follows: 
Width Oz. Value 


ft. 
1.5 
3.8 


ee oop» .30 
3.44 


$ 10.50 
120.40 ° 

4.0 0.36 12.60 

2.5 2.34 81.90 


A review of previous surface 
drilling results, suggests thaf the 
latest surface discovery may link 
in with a vein indicated in drill- 
ing much farther to the east. If 
this proves to be the case in 
further work, ore\potentialities of 
the mine will be considerably 
expanded. As the vein lies right 
next to an existing vein, it will be 
a simple matter to explore it from 
the present workings. 


Underground, the 150-ft. level 
crosscut has been extended only 
to the north side of the south 
vein and the north. vein has not 
yet been opened. This will be 
investigated by flat ho®izontal 
drill holés from the drift along 
the south vein as soon as this is 
extended further to the east and 
west. 


Drill Holes Showed SY... Gi” 


In surface drilling, the south 
zone was indicated to average 
$14.70 over a core length.of 5.33 
ft. while the south zone averaged 
$11.20 over a core length of 9.0 ft. 
The fact that higher grade ore 
should be opened in initial under- 
ground work, however, does nof 
come as a gener, Sureeiee. surprise. 


Yellowknife Gold Winner 
Gray vs. B.E.A.R. Suit 


In a decision on the legal 
action of“Gray vs. Yellowknife 
and B.E.A.R. action No. 1,” On- 
tario Court of Appeal this week 
reversed the decision of a lower 
court and ordered a block of 
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350,000 Giant Yellowknife Gold 
Mines returned to Yellowknife 
Gold Mines by Bear Exploration 
& Radium against payment of 
some $52,000. 

The shares involved are worth 
approximately $2.3 millions and 
their transfer will bring Yellow- 
knife Gold Mines holdings in 
Giant to 785,000 shares, making 
it the second largest shareholder 
of Giant Yellowknife. 

The court also declared that the 
plaintiff, J. J. Gray, was not a 
proper party to sue for transfer 

ack of a further block of 300,- 

0 Giant Yellowknife from 
B.E.A.R. to Yellowknife as re- 
quested. Mr.gJustice R. E. Laid- 
law, however, declared: “It would 
seem to me probable under such 
circumstances that the two com- 
pahies, Burwash and B.E.A.R. 
could not make a valid agreement 
for sale of the shares Burwash to 
B.E.AR.” (B.E.A.R. formerly 
controlled Yellowknife Gold 
Mines, of which Burwash Yellow- 
knife was a subsidiary). 

The new independent manage- 
ment of Yellowknife Gold Mines, 
headed by J. Streit, feels from the 
comments of, Mr. Justice Laidlaw 
that on, application to the courts 
by Yellowknife, the 300,000-share 
block of Giant Yellowknife shares 
will also be returned to Yellow- 
knife Gold, and an action in this 
regard is proposed. ~° 

In his action, Mr. Gray also 
asked that 500,000 shares of 
B.E.A.R. be turned back to him 
on the grounds that certain 
conditions laid down when he 
turned over the shares, had not 
been complied with. One justice 
questioned whether there had 
been a gift while another voiced 
the view that knowledge ofthe 
conditions had not been brought 
home to B.E.A,R. and that.Gray 
could not recover, even though 
there was seemingly a breach of 
trust somewhere. 


are entitled to caleaune of. the ne oe 
Portion of your 1942 Income Tax, AND— 


IF vers live at a different address, or have changed your name due to 
marriage or other reasons since filing your 1942 Income Tax return, 


YOU SHOULD COMPLETE THIS CARD 


If you have not yet done so please act now... 


All cards,should be in the Department by Nov. 30th 


Remember! There are complete details of what to do on the cards 
delivered to each household in Canada during recent weeks. If, for 
any reason, you did not get your card or an insufficient supply was 
left at your address, go to your nearest district Income Tax office or 
your local Post Office, where cards are available. 


If you have a change of name or address to report do it now. 
It will assist in the proper delivery of your cheque! 


DEPARTMENT OF NATIONAL REVENUE 
Taxation Division 


Hon. James J. McCann . 
Minister of National Revenue 


Ottawa 


Fourteen of the 19 holes which 
intersected the ore body in 
surface drilling and the under- 
ground hole from the 150-ft. level 
all showed visjble gold. A con- 
siderable number of specimens of 
free gold were removed from the 
cores which were not taken into 
account, 


The Osulake management 
realizes production is some time 
in the future as-yet; but it hopes 
for benefits from jhe new $7 an 
ounce subsidy proposed for extra 
gold produced. 


Ontario Gold 


Manitoba Issues Map 
On Wallace Lake Area 


The Manitoba Department of 
Mines has completed a preliminary 
report and map on the Wallace 

ake area, about 15 miles northeast 
of Bissett, Topographically the area 
is similar to other parts of the 
Canadian pre-Cambrain shield and 
consists of low, rocky hills separ- 
ated by areas of muskeg, swamp or 
a thin layer of glacial deposits. 

The Department suggests to pros- 
pectors that the belt of sediments 
and greenstone, which occurs 
across southern part of the map 
area, is the best place to prospect. 
Good structures are available and 
there are occurrences of rocks of 
the group of medium to basic in- 
trusives which, at Jeep Gold Mines 
and in surrounding areas, appear 
definitely favorable to occurrence 
of gold-bearing veins. 


Production 


Drops in Sept. Quarter 


Ontario“gold production at $16,- 
120,750 in three months ended 
September 30 was 9.04% below 
bullion output of \$17,722,959 in 

quarter ended June 30, figures” is- 
aed by Mines Minister Leslie M. 
Frost show. Ore treated dropped to 
1,842,750 tons, from 2,003,748 in the 
second quarter. 


Ontario’s newest producer, Re- 
nabie Mines, issanabie area, in- 
augurated milling operations in the 
early summer. Small shipments of 
ore were made by Goldhawk to the 
Broulan Porcupine mill and by 
Jellicoe, whose ore was milled at 
the Magnet mill. .Other shipments 
were made by Maylac a! Van 
Houten, white during the previous 
quarter Omega Gold Mines and 
Jason Minés discontinued milling 
operations, 


The Porcupine camp produced 
$7,881,488 from 913,707 tons of ore 
treated in third quarter ($8,474,875 
from 1,041,986 tons in June quar- 
ter): Kirkland-Larder Lake belt, 
$5,206,103 from 540,280 tons ($6,043,- 
558 from 574,921 tons); Matache- 
wan-Sudbury district, $593,498 from 
142,545 tons ($516,750 from 134,525 
tons): Northwestern Ontario, $2,- 
438,045 from 246,118 tons ($2,678,776 
from 251,366 tons). Miscellaneous 
districts produced $1,616 in Septem- 
ber quarter. 

Production in first nine months 1947 as 


follows: 
Tons milled Value 


Area 
Porcupine $ 
127,657 1,414,868 
26,708 109,347 
63,962 362,239 
163,703 1,018,238 
88,480 727,806 
79,301 788,823 
eccgeceeee teense 441,500 4,191,281 
ooeee eeeees 623 1,863 
90,232 1,116,5 
783,834 6,441,409 
75,400 249.973 
478,160 4,992,734 
243,146 795,424 
102,247 897,450 
168,007 1,360,275 
47,583 329,863 


Broulan 

Buffalo Ankerite .... 
Coniaurum 

Delnite 
Dome 
Goldhawk 
Hallnor 
Hollinger 
Hoyle 
Meintyre Porcupine .. 
Pamour 

Paymaster Cons. ..... 
Preston East Dome ... 


weeeeeeeeee 


2,980,633 24,798,181 
Kirkland Lake 
Bidgood 
Kirkland Golden Gate 
Kirkland Lake Gold .. 
Lake Shore 
Macassa 
Sylvanite 
Teck-Hughes 
Toburn 
Upper Canada 
Wright-Hargreaves .. 2,300,514 


826,687 11,705,747 
Larder Lake 
Chesterville 222,045 
575,673 
35,929 


833,647 


877,766 
3,954,048 
147,245 


4,979,059 
Matachewan 
Matachewan Cons. ... 
Young-Davidson 
Total eeeeeeseres 


Sudbury 
Renabie 


109,905 
191,189 


382,094 


751,735 
635,399 


1,387,134 


10,777 58,437 


soeerosevepe 


Patricia Portion 


Perens River 

Central, Patricia 
Cochenour Willans ... 
Hasaga 

Jason 

Madsen Red Lake .... 
McKenzie Red Lake .. 
McMarmac Red, Lake 
Pickle Crow sesscesss 


Total 


"108,605 


68,767 
407,797 


1,081,702 
4,517,079 


Astral Mining Funds 


To Finance Projects 


A new financing agreement has 
resulted in $75,000 being placed in 

e Astral Mining & Resources 
treasury so far, and, plans have been 
laid to carry out an aggressive de- 
velopment program on its various 
holdings, The Financial Post is ad- 
vised. Additional funds are to be 
made available through sale, of 
treasury shares, 

Principal holdings of the company 
are: 105,000 shares of Vesta Yellow- 
knife Mines; controlling interest in 
Crusader Petroleums; substantial 
interest in SiouxePetroleums; option 
to purchase controlling share inter- 
est in a new company planned to 
take over claims in Groundhog 
River area and controlling share 
interest in Batch-River Gold Mines. 


America Geol. Society 


Plans 60th Convention 


The Geological Survey of Canada 
plans to celebrate its 105th anni- 
versary by acting as hosts to the 
Geological Society of America 
which is holding its 60th annual 
convention at Ottawa, Dec. 29 to 31. 
Visitors will be welcomed by Hon. 
J. A. Glen, Minister of Minés and 
Resources. 


The Society, formed in 1888 to 
promote the science of geology in 
North America, has become inter- 
national in its membership. Amo 
many Scientific papers to be pre- 
sented is one by Dr. J. A. Retty 
on the iron ore deposits of northern 
Quebec and Labrador. 


EAST AMPHI GOLD MINES says 
that by resolution of directors 60,000 
shares are to be issued to Howey 
Gold Mines at 40 cents a share, part 
of option presently outstanding on 
300,000 shares at 55 cents. Balance of 


240,000 shares will remain under 


option to Howey Gold Mines at 55 
cents a share, exerciseable by June 
30, 1948 


RUPUNUNI GOLD MINING CO. 


Kenora 
Van Houten 


Little Long Lac 

MacLeod-Cockshutt . 
Magnet 
Maylac 
Talmora eeeeeeeeceece 
Jellicoe ... 


Total 


338,083 3,179,145 


Miscellaneous 
January to September 


Grand Total 5,779,718 60,629,997 


Shares of 


LOWER 
CANADA 


BOUGHT 
SOLD 
QUOTED 


” a 
Picard & Fleming 
Members 
The Montreal Curb Market 
The Calgary Stock Exchange 


Canadian - 
Commodity Exchange, Inc, 


Tel. ADel. 5621 
100 ADELAIDE ST. W., Toronto 


Eureka Plans © 


New Financing 


An offering of treasury shares of 
Eureka Corp. will be made to 
stockholders to provide funds to)! 
bring the property into production | 
on an initial scale of 250 tons a day, 
Secretary W. B. Malone states, As- 
sociated companies have agreed to 
advance sufficient funds to carry 
underground work into the ore 
bodies. 

The Fad shaft has reached its 
first objective, the 6th or 2,250-ft. 
level, and is now continuing to its 
final objective approximately 2,400 
ft. below the collar. The first cross- 
cut to the ore zone is to be driven 
at 2,250 ft. 

The company is making a special 
effort this month to complete the 
shaft to approximately 2,400 ft. The 
necessary 170-ft. advance would 
establish a record for the shaft. 
Plans for December include cutting 
a loading pocket at approximately 
2,330 ft. and driving an ore pass 
from it to the 2,250-ft. level, to- 
gether with cutting the 6th level 
station at 2,250 ft. and starting the 
crosscut to the ore zone. The third 
permanent pump station and sump 
will be cut on the 2,250-ft. level, 

Negotiations are practically com- 
plete to lease a flotation mill, 


— 


Canadas ‘lost ‘ersatile 
WWHMAS 


: Fine sheep and goat leathers. . 
fancy and embossed leathdéra,Shear- 
lings, gies lamb wn Mouton Fur. 


DONNELL is MUDGE 


TORONTO 


OISTRIGUTOR- FREO'KR WHITLEY & ‘Co. MOnMtETAL 


located. 25 “miles from the mine 
plant, which was recently shut 
down. The small Di@sel electric 
units, purchased last year when 
power was short at the mine, will 
furnish power, Nominal] mill capac- 
ity is 250 tons per day. 
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The’ building foundation has 
been poured and the first Diesel 
electric unit foundation form is 
ready for concrete at the Fad shaft 
power house. extension. Plans for 
bringing the hydro power into the 
mine are beginning to crystalize. 


Frapoesicini 


him fly smoothly throogh 


the fresh autumn skies..; then you've seen 


one of Nature's finest achlevements—perfection on the wing) * 


And when you smoke a Sweet Cap, 
eae ences 
ev ing you in ette, t 
Check ¥, SS ew state ; se actcee 
Sweet Cop from plantation fo you. 
“The porest form la which tobacco can be smoked ” 


process that 


‘Il find perfection too—smoking 
core sities’ taken or 


checks the quality of sock 


SWEET CAPORAL 


OXYTONS* 


CIGARETT 


(Canadian Made) for the production 
of Tonnage Oxygen 


We can Supply complete plants of any required 
capacity for the production of tonnage oxygen, for 
use in chemical, metallurgical and all industrial 
processes using large volumes of oxygen: 

In the specialized field of designing, manufacturing 


and operating oxygen 


plants, our rich technical 


experience of 50 years ensures sound, practical 
designs and skilful workmanship. This experience, 


plus the fact that the first 


OXYTON was built 


and put into operation 12 years ago, is your 
assurance of complete satisfaction when you pur: 


chase an OXYTON. 


a 


Address all inquiries to: SALES ORGANIZATION OF L’AIR LIQUIDE SOCIETY 


(CANADA) balance of option out- 


standing to Verona Rock Products 
comprising 40,000 shares at 40 cents 
and 100,000 shares at 50 cents, has 
been amended to provide for an 
underwriting on this number at 30 
cents. Upon issue of first block of 
70,000 shares, issued capital will be 
3,896,672 shares, 


*OXYTON 88 a trade-mark. 


Canadian LIQUID AIR Company 


1117 BEAVER HALL 


LIMITED 
HILL 


MON 


TREAL; QUE. 





LONDON CALLING—By aoaees 


Dalton’s Budget ‘Leak’ Benefitted None| 


But May Help Ruin. Labor, Government 


LONDON (By Cable)—Political | d 
careers of three mén may be 
ruined through the budget leak- 
age which has rocked the Labor 
Gov t to its foundations. 


The first of these is, Hugh 


Dalton, who has already resigned | 


as Chancellor of the Exchequer; 
the second is the lobby correspon- 
dent to whom Dalton “babbled,” 
and the third is the editor of the 
London Evening Star. 

The incredible part of the 
whole mad story is that not one 
of the three men is even suspected 
of corrupt intentions, nor did any 
of them stand to ‘gain in any way, 
professional or otherwise. The 
Stock Exchange closed at 3 p.m. 
on Budget Day. At 3.15, Dalton 
met the Star correspondent in the 
lobby, and because they were old 
friends and perhaps because the 
Star is a pro-Government news- 
paper, he told him what he was 
going to announce in the House 
between 4 and 4.30. The ‘lobby 
correspondent telephoned the de- 
tails to his editor who rushed 
them into the “stop press” col- 
umh not as news but as a fore- 
cast. Not one extra copy of the 
newspaper was sold, and no one 
thought it was anything more 
than guesswork. 

One hour later the full budget 
terms were in all the evening 
papers. It was a scoop which had 
no material value and was not 
even put across as a scoop, The 
lobby correspondent will become 
a legendary figure as the journal- 
ist who was ruined by being the 
first with the news. The editor 
will always be designated as the 
man who took a chance for noth- 
a ‘ oe 


The case is particularly hard 
on the stumbling Socialist Gov- 
ernment following so swiftly on 
the recent scandals which result- 
ed in one Labor M.P. going to 
prison, a second being expelled 
as an MP., and a third repri- 
manded by Parliament. 

Quite wrongly, the man in the 
street thinks that there is more 
in ‘Dalton’s resignation than 
meets the eye. This is not true; 
but slander is hard to, combat, 
once it gets going. 
_ Iibogically, there is also a wave 

of resentment against Premier 
Attlee for not defending his Chan- 
cellor instead of sitting in his 
place and refusing to say a word. 
Oddly enough, Winston Churchill 
tried to save Dalton by congratu- 
lating him on his sense of honor 
in confessing so promptly. If it 
had not been for the persistence 
of two Tory back benchers, Vic- 
tor Raikes and Beverley Baxter, 
Dalton might have ridden out the 
storm, Now Iron Man Cripps 
takes over finance as well as in- 


dustry. “The Tories are saying 
“after Cripps ‘the deluge.” * 


* s s 


Looks Like Election 
On Reform of Lords 


Will there be a general elec- 
tion in December or January? 
That is the question which is be- 
ing asked everywhere on the 
political front. 

Personally I do not see how it 
can be avoided, unless the Gov- 
ernment finds some formula 
which will permit it to withdraw 
with dignity from a situation 
which it deliberately created for 
itself, by its proposal to reduce 
the delaying powers of the House 
of Lords from two years to one. 
Premier Attlee was perfectly 


frank, and did not try to hide 


the motives behind the decision. 
Here, in brief was his case: 

1. The House of Lords has an 
overwhelming Tory. majority. 

2. During the first half of a nor- 
mal Parliament’s life, it does not 
matter that the Lords can hold up 
any bill (except a finance bill) for 
two years, because at the end of 
that time the bill is passed auto- 
matically. But in the last half 
of a Parliament’s life, a two-year 
delay would mean that Parlia- 
ment would be dissolved before 
thes bill was put on the statute 
book and it would, therefore, have 
to be reintroduced all over again 
in a new Parliament. 

3. Next year the Government 
intends to' nationalize steel. The 
Lords could prevent the bill’s be- 
coming law by holding it up for 
two years, This, in the opinion 
of the Government, would be a 
direct defiance of the people’s 
will as expressed by their elected 
representatives in the Commons. 

4, Therefore to prevent the Up- 
per House (which has no elec- 
toral mandate from the people) 
from misusing its power, the 
Government will reduce its de- 
laying right to one year, 

= e 


Threat to ‘Pack’ Peers 
Was Asquith’s Weapon 

To understand the tactical pos- 
Sibilities of the situation it is 
necessary to.recall what happen- 
ed in 1911 which resulted in the 
passing of what is known as the 
Parliament Bill of that date. 

Premier Asquith then found 
himself at the head of a Liberal 
Government with a heavy Tory 
majority against him in the Lords. 
At that time the Upper Hous2 
enjoyed the unrestricted power 
of veto. So when the Lords did 
not like Chancellor Lloyd 
George's ‘“Socialistic’ budget, 
they threw it out. 

Asquith at once threatened to 
bring in a bill to do away with 


Investment Problems 


the veto. But the Peers just 
laughed and said that they would 
veto anything which interfered 
with their veto, It was like a con- 
demned man’s refusing to permit 
the hangman to carry out the 
death sentence. ; 

England rocked with excite- 
ment. The nation’s finances were 
held up because Lloyd George 
could not get his budget passed. 
Parliamentary government had 
come to a complete stop. 

So Asquith released his bomb. 
He’ announced that unless the 
Lords would pass a bill doing 
away with their veto, agreeing 
that all finance bills must pass 
automatically and that their de- 
laying period for other bills be 
limited to two years — then he 
would advise the King to create 
500 Liberal Peers so that they 
could out-vote the Tories and 
carry the reforms through. 

The prospect of 500 new Peers 
—and all Liberals—was too much. 
The House of Lords surrendered 
and passed the obnoxious bill. 
Incidentally it is not without 
piquancy that Winston Churchill, 
Who was in Asquith’s Govern- 
ment, was one of the most out- 
spoken advocates in favor of forc- 
ing the Lords to commit hara- 
kiri. Today, 36 years after those 
events, he stands as the Great 
Protector of the Peers. 

* * ” 


Hint Upper House 
To Offer Compromise 


As soon as Mr. Attlee an- 
nounced his intentions, the Con- 
servative Party went into a 
huddie. Should the Lords accept 
this new reform under protest 
and wait for a change of Govern- 
ment to restore their authority, 
or should. they fight?* It was 
pointed out that to accept a re- 
duction of one year would mean 
that ‘at a convenient date the 
Government could cut off: the 
remaining year and ‘thus bring 
about virtually a single chamber 
Parliament. 

At the same time, there were 
obvious dangers in creating a 
Lords vs. The People issue which 
woyld allow the Government to 
raise an election issue that would 
obscure their sins as an adminis- 
tration. All this had to be 
thought out by Churchill, Eden, 
Woolton and particularly by 
Salisbury, the Tory Leader in the 
Lords. 

My information is that the 
Lords have decided to fight. But 

Salisbury is a Cecil, which means 
that he is nobody’s fool. He will 
not’ reject the bill outright, but 
will move an amendment to the 
effect that the Tory Peers are 
quite willing to consider a gen- 
eral reform of the House of Lords, 
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CHARLES B. McDERMOTT 


has been appointed divisional 
vice-president of Winthrop- 
Stearns Inc., and general man- 
ager of its Canadian branch, 
with headquarters in Windsor, 
Ont. 


to make it a more representative 
chambef; but -that they will not 
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agree to any diminution of its]. 


authority, 


biker Might Be Willing 
To Let Tories Hold Bag 

The bill has received second 
reading in the Commons, and will 
reach the Lords early in Decem- 
ber. As .it contains only~one 
clause, it will be impossible to 
debate it very long. So by the 
middle of December it ought to 
be back on Mr, Attlee’s plate. 

What will he do?’ Will he 
threaten to ask the King to cre- 
ate 700 new Socialist Peers? I 
don’t think so. Will he accept the 
rebuff and say that he will wait 
for two years, after which the bill 
will automatically become law? 
Probably he would like to do that; 
but what about the nationaliza- 
tion of steel which he says cannot 
wait? 

The only other alternative is 
to ask the King for a dissolution 
and go to the country. Many of 
Mr. Attlee’s colleagues are press- 
ing him to do this. “We shall be 
defeated,” they say, “but the Tor- 
ies would have to take on the 
shortages and all the rest of the 
things which are exasperating the 
people.” 

At any rate, that is the issue. 
On balance, an early general elec- 
tion seems more likely than un- 
likely, 


For some reason the stock ex- 
change is optimistic. The Tory 
victory in the municipal elections 
started a boomlet. Perhaps it is 
the weather. England has never 
had so warm or beautiful an 
autumn. 


That eminent horse Toronto 
would have won the Cambridg- 
shire Handicap if it had not tried 
to do the first half furlong on its 


BRANCHES IN ALL PRINCIPAL CITIES 


ees Pica VDuplicaf. on S 


‘ 


MAKERS OF THE 


We are Proud of 


hindlegs only. When it finally 
consented to use all four legs, it 
set after the others and nearly 
caught the winner. Unknown to 
Mr, Floyd Chalmers, I placed a 
sentimental pound for him on 
the horse and will be glad to hear 
from him in due course. A senti- 
mental money order will do. 


U.K. Magazine 
—— : To Be Printed 


These bonds having been sold, this advertisement 
At Oshawa 


appears as a matter of record only. 
First venture into “trans-Atlan- 


tic’ magazine publishing will be 
made iri January next by the Brit- 
ish book publishing firm of -Wil- 
liam Collins Sons & Co., Ltd., 
Canadian offices of which are lo- 
cated in Toronto. 


The magazine, a monthly to be 
known as Collins Magazine, aim- 
ed at a readership of boys and 
girls of 10 to 14, will be edited in 
London and printed and distri- 
buted from Ontario. Alger Press, 
Oshawa, has been awarded the 
printing contract. No Canadian 
advertising agent has yet been 
appointed. 

Sale of the magazine to its U. K. 
readers is restricted to direct in- 
dividual subscriptions, since bulk 
purchases of publications from 
dollar areas by British agents 
are forbidden under British cur- Sr ny Ce eee 
rency regulations. i DOMINION ARSENAL (VALROSE PLANT)—Valcartier, 

While slanted chiefly for Brit- : McDougall & Friedman, Engineers “9 
ish readers and seeking chiefly x Anglin-Norcross Quebec Lid., Gen’! Contractors 
the support of British adver- IRON FIREMAN MANUFACTURING CO. LTD.—Toronte, 
tisers, the magazine will also be Ont. 
available in Canada and the U. S. 
by subscription fer $3.50 a year, 

and at newsstands for 35c. for 
| single copies. 

We offered these bonds if,.as and when issued and accepted by us, subject to approval | A first issue of 26,000 copies is 

of all legal matters by our Counsel. | Planned. Size will be 64 pages of 

; |8 in. x 11 in. with four-color 


; , | cover. 
PRICE: 100. and accrued interest 


The facilities of our -organizgtion 
are at your service in connection 
with your Investment Securities. 


Enquiries Invited 
\ 


BANKERS BonD CORPORATION 
LIMITED / 


the Company we keep 


! 


33@ Bay Street, Teorerts 
Telephone: AD. $267 
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NEW ISSUE 


$250,000. 
MONT TREMBLANT LODGE, LIMITED 


(Incorporated under the Laws of the Province of Quebec) 


FIRST MORTGAGE BONDS, SERIES “A” 


JOHNSON & JOHNSON LTD.—Longue Pointe, Que. THE ROBERT SIMPSON (MONTREAL) LTD.,—Mentrealy 
To be dated November ist 1947 ‘Que. 


Ross & MacDonald, Architects 
McDougall & Friedman, Engineers 
A. F. Byers Construction Co. itd., Gen'l Conprertae . 


QUEBEC RURAL ELECTRIFICATION BUREAU—Gospé 
District, Province of Quebec 


To mature 1948 ~ 1950. 


F. $. Carley & Colin H. Copeland, Architects 
Foundation Ce. ef Canada itd., Gen’! 


COURTAULDS (CANADA) LIMITED—Cornweill, Ont. 


® A. Rankin & Co., Engineers 
td. M. Cope & Company, yi Gen'l Contractors 


CANADIAN NATIONAL EXHIBSITION—Terente, 


$ 36,000. 34% bonds maturing from November ist 1948 to November 1st 1949 inc., 
68,000.4% bonds maturing from November Ist 1950 to November 1st 1952 inc., 
156,000. 44% bonds maturing from November Ist 1953 to November Ist 1959 inc. 


Ont. 
TRUSTEE : THE ROYAL TRUST COMPANY K. &. Rybka, Engineer 

Piso Construction Co, Ltd., Gen! Controcters 
DOMINGON COLOUR CORP. LTD.—New Teronte, Ont. 

Nicholas Foder, Engineer 

Mollenhaver Construction Co. Lid., Gen'l Contractors 
FINE CHEMICALS OF CANADA LTD.—Scarbereugh, Ont. 

Nicholas Fodor, Engineer 

Chestnut McGregor Ltd., Gen'!l Contractors 


MEAD — & CO. OF CANADA LTD.—BSelleville, 


Austin Co. Lid., Engirleers 
Austin Co. Lid., Gen'l Contractors 


In the opinion of Counsel, these’ bonds are a legal investment for Insurance Companies 
registered under the Canadian and British Insurance Act, 1932 (Dominion) 
as amended and under the Quebec Insurance Act. 


R. J. Hibbs Construction Ce. Ltd., Gen'l Contractors 


THE STEEL CO. OF CANADA LTD.—Hamilton, Ont. 
Hutton & Souter, Architects 
Pigott Construction Co. Litd., Gen'l Contractor 
BELL TELEPHONE CO. OF CANADA LTD.—DUPONT 
EXCHANGE BUILDING, Montreal, Que. 
Ross-Wiggs, Architect 
G. Lorne Wiggs & Co., Engineers 
L. G. Ogilvie & Co., Ltd., Gen'l Contractors 
Advertising rates in England 
| have been set at £75 a page, £90 *This is one of a series listing contracts 
for inside front or inside back : ; ; 
covers, and £110 for the back which are being executed by our Company. 
cover, No rates have yet been on : ' > 
decided for Canada. 

Contents of the magazine will 
“be a balance between fiction and 
informative and educational mat; 
erial” according to publishers 
preliminary announcements. 


COMSTOCKER 


. A descriptive circular of this : ; available upon request. 


Canadian Comstock Company Limited 
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CLEMENT, ..GUIMONT., 


Investment Dealers, 


INC. 


ELECTRICAL 
en 


HEATING 


HEATING CONDITIONING 


ATLANTIC WHOLESALERS 
LTD., the parent company, advises 


that Chignecto Bakeries Ltd., oe. LONDON HAMILTON TORONTO OTTAWA MONTREAL HALIFAX 


treet UEBEC merly owned by Atlantic Whole- 
eo . salers (Eastern) Ltd, was sold a 


few months ago. 





